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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are detined in Sections 3. 1 [ 13,
I8, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A} "Seeurity Instrumient™ means this document, which is dared October 27, 2022, together with all Riders (o this
document.

(B) "Borrower" is WILLIAM H. OTIS AND AND WI FE, CYNTHIA H. OTIS. Borrower is the trustor under this
Security Instrumenl.

(O) "Lender" is VANDERBILT MORTGAGE AND FINANCE, INC. DBA SILVERTON MORTGAGE.
Lender is A TENNESSEE CORPORATION, organized and existing under the laws of TENNESSEE.
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Lender's address is 1201 PEACHTREE 8T NE, 2050, ATLANTA, GEORGIA 30361,

(D) "Trustee” is JAY B. GREEN, ATTORNEY AT LAW, PC
Trustee's address is 908 . EDENTON ST, RALEIGH, NORTH CAROGLINA 27601,

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns, MERS is the beneficiary under this Sceurity
Instrument, MERS is organized and existing under the laws of Delaware, and has an address and lelephone number
of P.O. Box 2026, Flint, MICHIGAN 48501-2026, (¢, (888) 679-MERS.

{F) "Note" means the promissory note signed by Borrower and dated October 27, 2022. The Noie states that
Borrower owes Lender THREE HUNDRED FIFTY-EIGHT THOUSAND AND NO/OD Dallars
(1.8, 5358,000.00) plus interest. Borrower has promised to pay this deht in regular Periodic Payments and (o pay the
debt in full not later than November 1, 2052.

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."

(H} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instniment, plus interest,

(I "Riders” means all Riders to this Security [nstrument that are executed by Borrower, The following Riders are to be
exectited by Borrower (check box as applicable);

[ ] Adjustable Rate Rider (] Condominium Rider [J Second Home Rider
[] Balloon Rider Planaed Unit Development Rider VA Rider
L] 14 Family Rider [ Biweekly Payment Rider

(] Other (Specity)

(J} "Applicable Law" means all controfling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of taw) as well as all applicable final, nen-appeakable judiceral
opinions,

(K} "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by 2 condominium association, homeowners association or similar
organization.

(L} "Electronic Funds Transfer” meuans any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial nstiaution to debit or credit an account. Such term
includes, but is ot limited (v, point-of-sate transters, automated telier machine transactions. transfers initiated by
telephone, wire transfers, and automated clearinghouse transters,

(M) "Escrow Items™ means those items thal are deseribed in Section 3.

(N) "Miscellaneous Procecds” means any compensation, settiement, award of dumages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages deseribed in Section 53 tor: {iy damage to, or
destruction of, the Property: (ii) condemnation or other taking of all or any part of the Property; {iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or amissions us to, the value and/or condition of the Property.

(0) "Mortgage Insurance™ means insurance rotecting Lender against the nonpaviient of, or default on, the Loan.
gag P g pay

(P} "' Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument,

(Q) "RESPA™ means the Real Estate Settlement Procedures Act (12 US.C. § 2601 ¢ seq.) and its implementing
regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any addilional or
suceessor legislation or regulation that govemns the same subject matter. As used in this Security Instrument, "RESPA®
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refers (o all requirements and restrictions that are imposed in regard o a "federally related mortgage loan” even if the
Loan does not qualify us a “lederally related mortgage loan” under RESPA

(R) "Successor in Interest of Borrower” means any parly that has taken titke to the Property. whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i} the repayaient of the
Loan, and all renewals, extensions and modifications of the Note: and (ii) the performance of Borrower's covenanis
and agreements under this Security Instrument and the Note, For this purpose, Borrower irrevocably grants and
conveys to Trustee and Trustee's successors aned assigns, in trust, with power of sale, the following deseribed property
located in the County of FORSYTH:

SEE LEGAL DESCRIPTION ATFACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
A

Parcel ID Number; 6892-09.9725

with the address of! 643 CAM CIRCLE
HIGH POINT, NORTH CAROLINA 27265 {"Property Address™.

TO HAVE AND TOQ HOLD this property unto Trustes and Trustee's successors and asstgns, forever, together
witiv all the improvements now or hereafter erected on the property, and all casements, appurtenances, and fixtures
now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foreguing is referred 1o in ijs Security Instroment as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security lnstrument, but, if
necessary to comply with law or custon1, MERS (as nominee for Lender and Lender's suceessors and assigns) has the
right: te exercise any or all of those interests, including, but not limited Lo, the right to toreclose and sell the Property;
and 1o take any action required of Lender inchuding, but not limited to, releasing and canceling this Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warants and will defend generally the title to the Property against all claims and demands, subject to any
etlcumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited vartations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Barrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and lale
charges due under the Note. Borrower shall also pay funds for Escrow ltems pursvant to Section 3. Payments dye
under the Note and this Security Tnstrument shall be made in U.S, currency. However, ifany check or other instrunsent
received by Lender as payment under the Note or this Security Instrument is returned 1o Lender unpaid, Lender may
require that any or all subsequenl payments due under the Note and rhis Security Instrument be made in one or more of
the following forms, as selectsd by Lender: (a) casi: (b) money erder; (¢) certified check, bank check, treasnrer's
check or cashier's check, provided any such check is drawn upon an institution whose depostts are insured by a federal
agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by t.ender in accordance with (he nolice provisions in Section 15, Lender may relurn
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any paymenl or partial payment if the payment or partial payments are insufficient to bring the Loan current. If
Borrower has breached any covenant or agreement in this Security Instrument and Lender has accelerated the
obligations of Borrower hereunder pursuant (o Section 22 then Lender may aceept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights (o refuse such
payment or partial payments in the future, bul Lender is not obligated (o apply such payments at the time such
payments are accepted. I each Periodic Puyment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds unti] Berrower nitkes payment to bring the Loan
current, If Borrower does not do so within a reasanable period of time, Lender shall either apply such funds or retarn
them to Bowrower. If notapplied earlier, such funds will be applied to the owlstanding principal balance under the Note
immediately prior to foreclosure, No offset or claim which Borrower might have now or in the Future against Lender
shall relieve Rorrower from making payments due under the Nole and this Security lnstrument or performing the
covenants and agreements secured by this Security Tnstrument,

2. Application of Payments or Proceeds, FExcepl as otherwise described in this Section 2. all payments accepted
and applied by Lender shall be applied in the following order of priarity: (a) interest due under the Note; (b) principal
due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied ftirst to late charges, second to any other
amounts due under this Security Instrument, and then (o reduce the principal bajance of the Note.

If Lender receives a payment from Borrower for a delinquent Pertodic Payment which includes a sufficient
amount Lo pay any late charge due, the payment may be applied to the delinguent payment and the late charge, IMmore
than one Periodic Payment is cutstanding, Lender may apply any payment received from Borrower to the repayment
of the Periodic Payments if, and to the extent that, each payment can be paid in fuli. To the extent that any excess exists
after the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any
late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as deseribed in the
Note,

Any application of paymenis, insurance proceeds, or Miscellaneous Praceeds 1o principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Paymenls,

3. Funds for Escrow Mems. Borrower shall pay e Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, s sum (the "Funds"} to provide for payiment of amounts due for: {a) taxes and assessiments
and other items which can attain priority aver this Security Instrument as a lien o encumbrance on the Property;
{b} leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by
Lender under Section 5; and (d) Mortgage Tnsurance premiums, it any. .or any suims payable by Borrower to Lender in
lieu of the payment ol Mortgage Inswrance premiums in accordance with the provisions of Section 10. These jtems are
called "Escrow ltems.” Al origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and assessments shail
be ann Escrow ltem, Barrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Section.
Borrawer shall pay Lender the Funds for Escrow [tems uniess Lender waives Borrower's obligation o pay the Funds
for any or all Eserow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
ltems at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower shal! pay direetly,
when and where payable, the amounts due for iy Escrow Items for which payment of Funds has been waived by
Lender and, if Lender requires, shal! fumish to Lender receipts evidencing such payment within such tme period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be
deeined to be a covenani and agreement conttained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Borrower is oblj gated to pay Escrow [tems directly, pursuant to & watver, and Borrower fails to
pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revake the waiver
as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shail pay to Lender all Funds, and in such amounts, that are then reguired under this Section 3,

Lender may. at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require wnder RESPA.
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Lender shall estimate the amount of Funds due on the basis of cwrrent data and reasonable estimates ol eéxpenditures of
future Escrow ltems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by g federa) agency, instrumentality, or enlity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow ltems no later than the (ime specified under RESPA. Lender shall nol
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or veri lying the Escrow
items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge,
Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not
be required to pay Borrower any interes( or eamings on the Funds. Borrower and Lender can agree in writing,
hrowever, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting
of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shail account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall piy o Lender the amount necessary to make
up the shortage in accordance with RESPA. but in no more than 12 maonthly payments. If there is a deficiency of Funds
held in escrow, as detined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary (o make up the deficiency in accordance with RESPA, but in nio more than 12 monthly
payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund o Borrower
any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines, and impositions attribulable (o the
Property which can attain priority over this Security Insirument, leaseliold payments or ground rents on the Property, if
any, and Community Association [dues, Fees, and Assessments, (f wty. To the extent that these items are Fscrow
ltems, Borrower shall pay them in the manner provided in Section 3.

Barrower shall prompiiy discharge any lien which has priority over this Secwrity Instrument unless Borrower:
(a} agrees fn writing to the payment of the obligation secured by the lien in 2 manner aceeptabie to Lender, but only so
long as Borrower is performing such agreement; (k) contests the lien in good faith by, or defends against enforcement
of'the tien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, bul only unti! such proceedings are concluded; or (¢} secures from the holder of the tien an
agreement satistaciory to Lander subordinating the lien to this Security Insirument. If Lender determines that any part
of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrowera
notice identifying the fien. Within 10 days ol the date on which that notice is given, Borrower shall satisty the lien or
take one or more of the actions set forth above in this Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verilication and/or reporting service
used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter evected on the Property
insured against loss by fire, hazards included within the teom "extended coverage," and any other hazards ineluding,
but nol. limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall he maintained in
the arnounts {including deductible levels) and for the pertods that Lender requires, What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower (o pay, in connection with this Loan, either: {a) 4 one-lime charge for
flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which reasonably
might affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Maragement Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails 1o maintsin any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but mi ght or might not protect Borrower, Borrower's equity in
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the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesger
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance thal Borrower could have obtained. Any amounts dishursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice
from Lender to Borrower Fequesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject (o Lender's right to
disapprove such policies, shall include a standard morlgage clavse, and shall name Lender as morlgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificales. {f Lender requires,
Borrower shall prompily give (o Lender al receipls of paid premiums and renewal notices. If Barrower ablains any
form of insurance coverage, nol otherwise required by Lender, for damage to, or destruction of, the Property, such
poticy shail include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make
preof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any
msurance proceeds, whether or nat the underlying insurance was required by Lender, shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender's security is nol lessened. During
such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property Lo ensure the work has heen completed to Lender's satisfaction, provided thal
sueh inspection shail be undertaken prompily. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress paynients as the work is completed. Unless an agreement is made in writing or
Applicable Law requires intersst o be paid on such insurance proceeds, Lender shal] not be required Lo pay Borrower
any iterest or earnings on such proceeds. Fees for public adjusters, or other third parties, retaeined by Rorrower shall
not be paid oul of the insurance proceeds and shail be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid fo Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2,

It Barrower abandons the Property. Lender may tile, negotiate and selile any available insurance claim and
related matters. If Borrower does nol respond within 30 days to 2 notice from Lender that the insurance carrier has
offered to settle o claim, then lender may negotiate and settle the claim. The 3-day period will begin when the notice
is given. [n either event, or if Lender acquires the Property nnder Section 22 ar otherwise, Borrower hereby assigns to
Lender (a) Borrower's rights (o-any insurance proceeds in an amount not to exceed the amounis unpaidunder the Note
or this Security Instrument, and (b} any other of Borrower's rights (other than the right to any refund of uneamed
premiums paid by Borrower) under all insurance palicies covering the Property, insofar as such rights are applicable to
the coverage of the Praperty. Lender may use the insurance proceeds either to repair or restore the Property or (o pay
amounts unpaid under the Note or this Security Instruinent, whether or nol then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy Lhe Property as Borrower's principal
residence for al least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrawer's control.

7. Preservation, Maintenance and Protection of the Praperty; Inspections, Borrower shall not desiroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order (o prevent the Property from
deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to Section 5 that repair or
restoration is nol economically feasible, Borrower shall prompily repair the Property il damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage (o, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a
series of progress paymenls as the work s completed. i the insurance or condemnation preceeds are not sufficienl (o
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repair or restore the Property, Borrower is not relieved of Barrower's obligation for the completion of such repair or
restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. 1T it has reasonable cause.
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice af the time of
or prior to such an interior inspection specitying such reasonable cause.

8. Borrower's Loan Application. Borrower shiall be in default if, during the Loan application process, Borrower
or any persons or entities acting at the divection of Borrewer ar with Borrower's knowledge or consent gave materially
false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with maresial
information) in connection with the Loan. Material representations include, but are not limited to, represertations
concerning Borrower's occiipancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreewents contained in this Security Instrument, (b} there is a fegal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
{such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of # lien which may
altain priority over (his Security Instrument or (o enforee laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in (he
Property and rights under this Security Instrument, including protecting anddor assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are nioi limited 10: {a} paying any sums
secured by a lten which has priority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable
attorneys' fees to protect its interesi in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding, Securing the Property includes, but is not limited to, enlering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Alithough Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon natice from Lender to Borrower requesting payment.

It this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, |
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge untess Lender agrees 1o the
nerger in writing.

10, Maortgage Insurance, [f Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premivms required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases i be available from the mortgage insurer that previously provided such
instrance and Barrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to obtam coverage substantially equivalent to the Mortgape
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender, If substantially eguivalent Mortgage
[nsurance coverage is not available, Borrower shall continue to pay to Lender the amouni of the separately designate
paymenis thal were due when the insurance coverage ceased to be in effect, Lender wili accepl, use and retain these
payments as a non-refundabie loss reserve, it permitted under Applicable Law, in livy of Mortgage lnsurance. Such
loss reserve shal) be non-refiindable, notwithstanding (he fact that the Loan is ubtimately paid in full, and Lender shall
not be required to pay Borrower any interest or edrnings on such loss reserve, if pernutted under Applicable Law,
Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the amount and for the period
that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insuranee as a condition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, if permitted under Applicable Law, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wrilten agreement between Borrower and Lender
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providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10 alfects
Borrower's obligation (o pay interest at the rate provided in the Note.

Morlgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may ineur if’
Borrewer does not repay the Loan as agreed. Borrower is not a party ter the Mortgage Insurance.

Mortgage insurers evaluate their tolal risk on all such insurance in force from lime to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses, These agreements are on lerms and
conditions that are satisfaciory (o the mortgage insurer and the other party (or parties) to these agreements, These
dgreements may require the mortgage insurer to make payments using any source of funds (hat (he mortgage insurer
may have avatlable (which may include funds obtained from Mortgage Insuranee premiums?.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reifsurer, any other
entity, or any-aftiliate of any of the toregoing, may receive {directly or indlirectly) amomnts that derive from {or imight
be characterized as) a portion of Rorrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the morlgage insurer's risk, or reducing losses. If sueh agreement provides that an affiliate of Lender takes o share of
the insuret's risk in exchange for o share of the premiums paid to the insiirer, the arrgngement is often termed "caplive
reinsurance.” Further:

(a) Any such agreements will not aifect the smounts that Borrower has agreed to pay for Mortgage
Insurance, or any ether terms of the Loan, Such agreements will not increase the amount Borrower witl owe for
mortgage Insurance, and they will not entitle Borrower o any refund,

(b) Any such agreements will not affeet the vights Borrower has - il any — with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
{o veceive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellancous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall he applied to restoration or vepair of the Property,
i the restoration or repair is cconomically feasible and Lender's security is nol lessened, During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursenent
or in a series of progress payments as the work is completed. Unless an agreement is made in wriling of Applcable
Law requires interesi to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
instrument, whether or nof then due, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of (he Praperty, the Miscellaneous Procecds shall be
applied to the sums secured by this Security Instrument. whether or ot then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Froperty in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal o or greater than the amonnt of the
sums secured by this Security Instrument immediately before the partial taking, destruction, ar loss in value, unless
Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be redueed by the
amount of the Miscellaneous Proceeds multiplied by the following [raction: {a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

[n the event ol a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial laking, destruction, or loss in value is less than the amoumt of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender atherwise agree in
writing, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Seeurity Insirnment whether ar not
the sums are then due.
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I ihe Property is abandoned by Borrower, or if, after notice by Lender to Barrower that the COpposing Party (as
defined in the next sentence) offers to make an award to settle o claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized 1o collect and apply the Miscellaneous
Proceeds eitlier to resloration or repair of the Property or to the sums securegd by this Security Instrument, whether or
not then due. "Opposing Party™ means the third party that owes Borrower Miscellancous Proceeds or the party againg
whom Borrower has a right of action in regard lo Miscellangous Proceeds,

Borrower shall be in defauli if aiy aclion or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could resulr in forfaiture of the Properly or other malterial impairment of Lender's interest in the Property-or
rights under this Security Instrument, Borrower can eure such a default and, it acceleration has veeurred, reinstate as
provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lender's interes in the Property or rights under
this Security Instrument. The proceeds of any awsard or claim Tor damages that are atiribulable to (he impairment of
Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums seeured by this Security. Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liabitity of Borrower or any Successors in literesi of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrgwer ar to
refuse to exténd time for payment or otherwise modify amortization of the sums secured by this Security Instument
by reason of any demand made by the original Borrower or any Successors in lnlerest of Borrower, Any forbearance
by Lender in exercising a ny right or remedy including, without limitation, Lender's acceplance of payments from third
persons, entities or Successors in Interest of Borrower or i amounts less than the amount then due, shall not be a
waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees
that Borrower's obligations and ifability shall be joint and severa), However, any Borrower who to-signs this Security
Instrument but does not execute the Note {a "co-signer"): (a) is co-signing this Security Instrumeni only to mortgage,
grant and convey the co-signer's interest in tlie Property under the terms of this Security Instrument; (b) is not
personally obligated o pay the sums secured by this Security Instrument; and {c) agrees that Lender and any olher
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Lnstrument or the Note withoui the co-signer's consent.

Subject 1o the provisions of Scelion 18, any Successor in Inlerest of Borrower who assumes Borrower's
abligations under this Security [nstrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be relegsed {rom Borrower's obligations and liability
under this Security Instrument unless Lender agrees (o such release in writing. The covenants and agreements ol this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fzes for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in (he Property and righis under this Security lnstrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence ol express autharity in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition on the charging of such fee. Lender may not charge fees thal are expressly prohibited by this Security
Instruntent or by Applicable Law.

IT the Loan is subject (o a law which sets maximun loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then:
() any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the permitted limit: and
(b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender
may choose te make this refund by reducing the principal owed under the Nole or by making a direct paymenl to
Borrower. Ifa refind reduces principal, the reduction wil! be (reated as 1 partial prepayment without any prepaymenl
charge (whether or not prepayment charge is provicded for under (He Note). Borrower's aceeptance ol any such refund
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made by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of
such overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with this Security’ Instrument must be in
writing. Any notice 1o Borrower in connection with this Security Instrament shail be deemed to have been given to
Borrower when mailed by first class mail or when aclually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be 1e Property Address unless Borrower has desi gnated a substitule notice address
by notice to Lender, Borrower shali promptly notify Lenider of Borrower's change of address. 1 Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated
herein unless Lender has designated another address by notice to Barrower, Any nolice in connection with this
Security Instrument shall nol be deemed to have beert given 1o Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will
salisfy the corresponding requirement under this Security Instrument,

I6. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by
federal law and the law of (lie Jurisdiction in which the Property is located. All rights and obligations contained in this
Security Tnstrument are subject o any requirenients and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties 1o agree by contract or il might be silent, but such silence shall not be
construed as a prohibition against agreement by conlract, n the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shali not affect other provisions of (his Security
[nstrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall snean and include the plural and vice
versa; and fe) the word "may™ gives sole discretion without any obligation (o 1ake any action.

17. Borrower's Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer ol the Property or a Beneficial Inferest in Borrower. As used in this Section I8, "Interest in the
Property” means any legal or beneficial interest in the Property, including. but not limited to, those beneftcial interests
vansferred in abond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to g purchaser,

Ifall orany part of the Property or any [itérest in the Property is sold or iransferred (o7 if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred ) without Lender's prior written consent, Lender may
require immediate payment in Rl of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exereise is prohibited by Applicabls Law.

If Lender exercises. this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days fron the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Tnstrument. If Borrower fails Lo pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower,

19, Borrower's Right to Reinstate A fier Acceleration. It Borrower meets certain cotditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued a any time prior to the earliest of: (a) five
days hefore sale of the Property pursuant lo any power of sale contained in this Security Instrument; (b} such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢) eniry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Security [nstrument, inchuding, but not
limited 1o, reasonable attorneys' fees, praperty inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such dction as
Lender may reasonably reguire to assure (hat Lender's interest in the Property and rights under this Securily
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[nstrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continne unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in-one or more of the following forms, as
selected by Lender: (a) cash; (b) money order: () certified check, hank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, insirumentality
or entity: or () Electronic Funds Transfer. Upon reinstatement by Borrower, this Seeurity Instrument and obligations
secured hereby shall remain fully effective as i no acceleration had oceurred, However, thig right to reinstate shali pot
apply in the case of acceleration under Section |18,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice (o Barrower. A sale might
resultina change in the entity fknown as the "Loan Servicer") that collects Perindic Payments due under the Note and
this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer wirelated to g sale of
the Note, IMihere is a change of the Loan Servicer, Borrower will be given written nolice of the change which will staie
the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA fequires in connection with a notice of transfer of servicing, If the Nate js sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will remain with the Loan Servicer or be iransferred 1o 1 suecessor Loan Servicer and are nol assuimed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of g class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of. his Security [nstrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 13) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action, IfApplicable Law provides a time period which must elapse before certain action can
be taken, that time period will be deemed to be reasonable for purpases of this paragraph. The notice of acceleration
and opportunity to cure given to Borrower pursuant 1o Seciion 22 and the notice of acceleration given to Borrower
pursuant (v Section 18 shall be dezmed to satisty the notice and opportumty to ke comrective action provisions of this
Section 20,

21. Hazardous Substances. As used in this Section 21 ta} "Hazardous Substances™ are thase substances defined
as toxic or hazardous substances, pollutants. or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammabie or toxic petroleun: products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactjve materials; (b) "Environmental Law" means federal laws and
laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
{¢} "Environmental Cleanup” includes any’ response action, remedial action, or removal action, as defined in
Environmental Law: and (d) an "Environmen(al Condition" means 4 condition that can cause, contribute 1o, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause of permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do. nor allow anyone else o
do, anything affecting the Property (a)that is in violation of any Linvirenmental Law, (b) which creates an
Environmenial Condition, or (¢} which, due to the presence, use, ar release ol a Hazardous Substance, creates g
condition that adversely atfects the valye of the Praperty, The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited (o, hazardous
substances in consumer products),

Borrower shall prempily give Lender writien notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardens Substance
or Environmental Law of which Borrower has actnal knowledge, (b) any Environmentai Condition, including but not
limited to, any spiiling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by he presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower leamns, or is notified by any governmental or regulatory authority, or any private party, thai any
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removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shyll
promptly take all necessary remedial actions in accordance with Environmenta) Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenani-and agree as follows:

22, Acceleration; Remedies, Lender shal give notice to Borrower prior to acceleration follgwing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to aceelcration
under Seetion 18 unless Applicable Law providey othierwise). The notice shall specily: (a) the default; () the
action required to cure the defaults (¢) a date, not less than 30 days from the date the nofice is given (o
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may resnlt in aceeleration of tire sums secured by this Security Instrument and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after aceeleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and sale, IT the default is not cured on or before the date specified in the notice, Lender at jts opfion
may require immediate payment in full of all sums secured hy this Security Instrument without further
deimand and may invoke the power of sale and any other remedies permitied by Applicable Law. Lender shall
be entitled to colleet all expenses incurred in pursuing the remedies provided in this Section 22, including, but
not limited to, reasonabie attorncys’ fees and costs of title evidence,

IfLender invokes the power of sale, and if it is determined in a hearing held in accordance with Applicable
Law that Trustee ean proceed to sale, Trustee shall take such action regarding notice of sale and shall give such
notices to Borrower and to other persons as Applicable Law may require. After the time required hy
Applicable Law and after publication of the notice of sale, Trustee, without demand on Borrower, shalf sell the
Property at public auction to the highest bidder at the time and place and under the ferms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Lender or its designee may purchase
the Property at any sate,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, Trustee's Tees of ZERO percent (0.000%) of the gross sale
price; () to all sums secured by this Security Instrument; and (c) ARy excess to the person or persons legally
entitled to it. The interest rate set forth in the Note shall apply whether before or after any judgment on the
indebtetness evidenced by the Note,

23, Release. Upon paynient of all sums secured by this Security Instrument, Lender or Trustee shall cancel this
Security Instrument. I Trustee i requested to release this Security nstrument, all notes evidencing debt secured by
this Security Instrument shall be surrendered (o Trustee. Borrower shall Pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security lnstrument, but only if the fee is puid to a third party for services rendered
and the charging of the fee is permiited under Applicable Law.

24. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee (o any
Trustee appointed hereunder by an instrument recarded in the county in which this Security Instrument is recorded.,
Without conveyance of the Property, the successor trustee shall suceeed to all the title, power and dutjes conferred
upon Trusiee herein and by Applicable Law,

25, Attorneys’ Fees, Attorneys' fees must be reasongble.
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BY SIGNING UNDER SEAL BELOW, Borrower accepts and agrees (o the terms and covenants comtained in
this Security lnstrzment and in any Rider executed by Borrower and recorded with il,

Withesses:

-Witness

-Witnegs
BB htn O s
WILLIAM H OTIS -Borrower  CYNTHIA H OTIS -Borrower
(Sign Original Only)
STATE OF NORTH CAROLINA, Guilford County ss:
I, Heather M. Kindley
a Nolary Public of the County of Davidson

State of North Carolipa, do hereby certify that WILLIAM H OTIS and CYNTHIA H OTIS, who is/are known to me

or proved to me on the basis of satisfactory evidence o be the person(s) described, personally appeared betore me this
ddy. each acknowledging to ne thal he/she/they voluntarily staned the foregoing instrument for the purpose stated
therein, and in the capacity indicated.

Wilness my hand and official seal this 27t day of October, 2022,
My Comm iﬁﬁiw‘ﬂ%ﬁ}g!;;??’f& boit :}UEE
° S f‘,-:,

Sil's
,:.\ %’(‘l:‘“...mm,“_
Q‘.

s

s, G
SO ] st O
:_EJ: Wy Com;g;jg.xp/ Q § N(%l')/[’l.lh“(f Heathe@/l(mdlcy J
EX-TI L
?"}2; 0:"_\- &

L NI
Loan orig e Ot lis sV ANDERBILT MORTGAGE AND FINANCE, INC. DBA SILVERTON
MORTGAGH:RRIY SO e

Loan ariginator (ISR DAVID BORENSTEIN: NMLs 205045
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ATTACHMENT

Being all of Lot 43, Joyce Commons, Phase 1, as recorded in Plat Book 206, Page 130, Forsyth County Registry.

OTIS.WILLIAM
643 Cam Circle, High Point, NC 27265
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MIN: 100643800042403786
Case No.: 18-18-6-1448501

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27th day of October, 2022, and s
incarporated into and shall be deemed (o amend and supplement the Morigage, Deed of Trust, or Security
Deed (the “Security Instrument™) of ihe samie date, given by the undersigned {the Borrower™) to secure
Borrower’s Nole 10 VANDERBILT MORTGAGE AND FINANCE, INC. DBA SILVERTON
MORTGAGE, A TENNESSEE CORPORATION (the “Lender™ of the same date and covering the
Property described in the Security [nstrument and located at:

643 CAM CIRCLE
HIGH POINT, NORTH CAROLINA 27265
{Property Address)

The Property includes, hut is not limired o, a parcel of land Improved with a dwelling, together wilh other
such parcels and certain common areas and iacilities, as described in

Covenants, Conditions and Restrictions of Record
{the “Declaration™). The Property is a part of a planned unit development known as

JOYCE COMMONS
(Name of Planned Unit Development)
(the “PUD™). The Property also includes Borrower’s imterest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Ownors Association™) and the
uses, benellts and proceeds of Borrower™s inlerest.
PUD COVENANTS. In addition to the covenants and agreemenis made in the Security Instrument,
Botrower and Lender further covenant and agree as [ollows:

MULTISTATE PUD RIDER - Single Famiily - Form 3150 1/01
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Page 1 of 3
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A. PUD Obligations. Borrower shall perform all of Borrower's oblj pations under the PUD's
Constituent Documents. The “Constituent Documents™ arc the (i) Declaration: (ii) articles ol incorporation,
trust instrument or any equivalent document which creates the Owners Association: and (ii1) any by-laws or
other rules or regulations of the Owners Assaciation, Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents,

B. Property Insurance, So tong as the Owners Association maintains, with a generally accepled
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory Lo Lender and
wlhich provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term “extended coverage,” and any other hazards,
including, but not limited lo, earthquakes and Noods, for which Lender requires insurance, then: (i) Lender
waives the provision in Seclion 3 for the Periodic Payment to Lender of the yearly premium installments for
property insurance on the Property: and (i) Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satistied 10 the extent that the required coverage is provided
by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompl notice of any lapse in required property insurance coverage
provided by the master or blankei policy.

In the event of a distribution of property insurance proceeds in liew of restoration or repair following a
loss (o the Property, or to common areas and facilities of the PUD, any procecds payable lo Borrower are
hercby assigned and shall be paid to Lender. Lender shal apply the proceeds to the sums secured by the
Security [astrument, whether or not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shal] take such actions as may be reasonable (0 insure that the
(hwiiers Association maintains o public liability insurance policy acceptable in form, amount, and extent of
coveraye Lo Lender,

D. Condemnation. The proceeds ofany award or claim for dumages, direet or consequential, payable
to Borrower in conneclion with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyince in licue of condemnation, are hereby
assigned and shail be paid to Lender. Such proceeds shall be applicd by Lender (o the sums secured by the
Securily Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, excepl after notice to Lender and with Lender’s prior
writlen consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination
of the PUD. excepl for abandonment or lermination requived by law in the case of substantial destruction by
fire or other casualty or in the case of o taking by condemnation or cininent domain; (if) any amendment (o

MULTISTATE PUD RIDER - Single Family - Form 3150 1/01
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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termination of professional management and assumption of self-management of the Owners Association:
or (iv) any action which would have the effecl of rendering the public liability insurance coverige
maintained by the Owners Association unaceeptable to Lender.

any provision of the “Constituent Documents™ if (he provision is for the express benefii of Lender; {iii)

F. Remedies. 1 Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Aoy amounts dishursed by Lender under this paragraph F shall become additional debi of Borrower
sceured by the Securily Instrument. Unless Borrewer and Lender agree 1o other terms of payiient, these
amounts shall bear interest from the date of disbursenient at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this PUD
Rider.

MW {Seal) @mﬁgﬁ/ﬁ . (Seal)
CYNAHIA H OTIS

WILLIAM H OTIS -Borrower -Borrower

MULTISTATE PUD RIDER - Single Family - Form 3150 1/01
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MIN: 100643800042403786
VA Number: 18-18-6-1448501

VA GUARANTEED LOAN AND
ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 27th day of
October, 2022, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Deed 1o Sceure Debt (herein “Security Instrument”) dated of even date herewith, given by the
undersigned (hevein “Borrower™) (o secure Borrower's Note 1

VANDERBILT MORTGAGE AND FINANCE, INC. DBA SILVERTON MORTGAGE, A
TENNESSEE CORPORATION
{(herein “Lender™)
and covering the Property described in the Security Instrument and located at

643 CAM CIRCLE
HIGH POINT, NORTH CAROLINA 27265
(Property Address)

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in (he
Sceurity Instrument, Borrower and Lender i urther covenant and a gree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, sueh Title and
Regulations issued thereunder and in e ffect on the date hercof shall govern the rights. duties and liabilitics of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection
with said indebtedness which are inconsistent with said Title or Regulations, ineluding, bul not limited to, the
provision for payment of any sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant o Covenant 15 of the
Sceurity Instrument, are hereby amended and supplemented to the extent necessary to conform such
instruments to said Title or Regulations.

VA Guaranteed Loan & Assumption Palicy Rider
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LATE CHARGE: At Lender's option, Borrower will pay a “late charge™ not exceeding FOUR per centum
(4.000%) of the overdue payment when paid more than FIFTEEN (15) days after the due date thercof to cover
the extra expense involved in handling delinquent payments, but such “late charge™ shail not be payable out of
the proceeds of any sale made to salisty the indebtedness secured hereby, unless such procecds are sufficient
to discharge the entire indebledness and all proper costs and ex penses secured hereby.,

GUARANTY: Should the Department of Veterans Affairs fail or refuse (o issue ity guaranty in full amount
within 60 days from the date that this loan would normally become cligible for such Suaranty commitied upon
by the Department of Veterans A ffairs under the provisions of Title 38 of (he U.S. Code “Veterans Benefits,”
the Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose
immediately or may cxercise any other rights hereunder or take any otber proper action as by law provided.

TRANSFER OF THE PROPERTY: This ioan may be declared immediately due and payable upon transfer
of the property securing such loan 1o any transteree, unless the aceeplability of the assumption of the loan is
cstablished pursuant to 38 U.S.C. § 3714,

An authorized transfer {("assumption™ of (he property shall also be subject to additional covenants and
agreements as set forth below:

{a) ASSUMPTION FUNDING FEE: A fec equal to one-half of one percent (0.50%) of the balance of (his
loan as of the date of transfer of the property shall be payabic at the time of transfer 1o the loan holder or its
authorized agenl, as trustee for the Department of Veterans Affairs, I the asswmer fails 1o pay this fee at the
time of transfer, the fee shall constitule an additional debt io that alrcady secured by this instrument, shall bear
interest al the rate herein provided, and, al the option of the payee of the indebledness hereby secured or any
vansferee thereof, shall be immediately due and payable. This fee is awtomatically waived if the assumer g
exempt under the provisions of 38 U.S.C. § 3729 (¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or ils authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maxinmum established by the Department
of Veterans Affairs for a joan to which 38 U.S.C. § 3714 applies.

{¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed. then the assumer herchy
agrees to assume all of the abligations of the veteran undet the terms of the instruments creating and sceuring
the loan. The assumer further agrees Lo indemnify the Department of Velerans Affairs to the extent of any
claim payment atising from the guaranty or insurance of the indebtedness created by this instrument,

VA Guaranteed Loan & Assumption Policy Rider
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IN WITNESS WHEREQF, Barrower,

(8} has exccuted this VAGuaranteed Loan And Assumption Policy
Rider.
QJ (Seal) wdea LY (Seal)
WILLIAM H OTIS

-Borrower C ' , HOTIS -Borrower

VA Guaranteed Loan & Assumption Policy Rider
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