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}Ypared By: T. Dan Womble, Attorney at law Mail To: Centura_Bank, P.0. Box 5039,¥.S8.,NC 27;13-
STATE OF NORTH CAROLINA \ 5039
coUNTY oF ___FORSYTH

DEED OF TRUST AND SECURITY AGREEMENT
(FUTURE ADVANCES)

(COLLATERAL IS OR INCLUDES FIXTURES)
THIS DEED OF TRUST AND SECURITY AGREEMENT (the “Deed of Trust”) is made and entered into as of this

l4th day of __November ,19 90  byandbetween &M Homes of Winston-Salem,LLC

whose address is 3813 Forestgate Drive, Winston-Salem, North Carolina 27103

{hereinafter called the "Grantor” whethe; ofie or more in number, a corporation, parinership, or an individuai), and
CB Services Corp.

. as Trustee
(hereinafter called the “Trustee™}, and CENTURA BANK, a North Carolina banking corporation, whose principal office address 1s 134
North Church Street, Rocky Mount, North Carolina, 27804 (hereinafter called the Beneficiary™);

WITNESSETH, WHEREAS, the Beneficiary has agreed pursuant to a CXBuilding Loan Agreement; O Loan Agreement, O Credit
Agreement; 0 Other:
dated _ November 14 19 96

. by and between the Beneficiary and the Grantor,

{hereinafter called the “Agreement™), to lend 10 or for the benefit of the Grantor up to the
principal sum of Oné Hundred Ninety-One Thousand Two Hundred and No/100

Dollars (¢ 191,200, 00~——

). being the maximum principal amount of present and future obligations which may be incurred
under the Agreement and secured by this Deed of Trust, all such future obligations to be incurred on or before the

14¢h day of November 19 97 | jjessthe time for incurring such obligations is extended 1o a date which
in no event will be later than fifteen {15} years after the date hereof:

AND WHEREAS, the amount of present obligations secured by this Deed of Trust is One Hundred Ninety-One Thousand
Two HﬂndrEd and NO/].OU Dollars (s 191.200. OG :‘

AND WHEREAS, all principal sums to be advanced to or for the benefit of the Grantor and secured by this Deed of Trust shall be
evidenced by one or more promissory notes of Grantor which, together with all present and future obligations evidenced thereby and
secured by this Deed of Trust, are referred to herein as the “Note”, whether one or more, and which Note may contain provisions for
the adjustment of the interest rate, adjustments in the payments, extension or renewal of the term, among other things, the terms of
which are incorporated herein by reference and the final payment date for which if not sooner paid andif payment thereof 1s not extended,

is __November 14 L1997

AND WHEREAS, the Grantor is thereby, or shall hereafter become, indebted to the Beneficiary in an amount equal to the sum of
all outstanding advances made under the Note, as provided in the Agreement and as may now or hereaker be evidenced by the Note
together with and payable with interest as, and at the rate or rates, specified in the Note and the Agreement;

AND WHEREAS, subject to the terms of the Agreement, the maximum amount available under the Agreement may be borrowed
and repaid or reduced by partial payment and from time to time reborrowed, provided the unpaid balance of the principal outstanding
under the Agreement shall never exceed the maixmum principal amount of present and future obligations stated above,

AND WHEREAS, the Grantor desires to secure the payment of the Note with interest and any extensions, renewals, modifications
or amendments thereof, or substitutions or replacements therefor, in whole or in part, the payment of all other sums, with intesest
thereon, advanced in accordance with the Note, the Agreement, or herewith to proiect the secunity of this Deed of Trust, or advanced
to protect the rights of the Beneficiary hereunder or under the Note or the Agreement, and to secure the performance of the covenants
and agreements of the Grantor contained herein, by a conveyance of the lands and a grant of the security interests hereinafter described,

NOW, THEREFORE, in consideration of the premises and in further consideration of the sum of One Dollar ($1} paid to the Granior
by the Trustee, receipt of which is hereby acknowledged, the Grantor has given, granted, bargained, and sold, and by these presents
does give, grant, bargain, sell and convey unto the Trustee, his heirs, successors, and assigns the following described parce! of land

and 2l improvements now or hereafter located thereon, lying and being in __Clemmons
Township, County of __Forsyth

. State of North Carolina, and more particularly described as follows.

BEING KNOWN AND DESIGNATED as Lot 135, Asbury Place, Section Five, as recorded
in Plat Book 38, Page 181, in the Office of the Register of Deeds of Forsyth
County, North Carolina, reference to which is hereby wade for 2 more particular
description.
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Such parcel of land together with all structures, buildings and other imgrovements {hereinafter called the “Improvements™), now o hereaftar located thereson being herewnafier called
the “Property.”

TOGETHER WITH all fixtures, equipment and olher articles of parsonal property now owned by the Grantor and located in or upon the Property, or hereafier acquired and located
thereon and used in connection with the operation end maintenance of the Property {hereinafter called the “Collateral™].

TO HAVE AND TO HOLD the Froperty and Coflateral, wath all the nghts, privileges, and appurienances thereunto belonging of appertaining to the Trustee his heirs successors
and assigns, in fee simple forever, upon the trusts and for the uses and purposes hereinafier set out

And the Grantor covenants with tha Trustee that i 1s seized of the Property and Collateral in fee and has the right to convey the same i fee sunple. thet title is marketable and

free and clear of all encumbrances, and that it will warrant and defend the tile 1o the Property and Collateral against the lawful claims of all parsons whomsoever except for the
exceptions hereinafter stated:

THIS CONVEYANCE IS MADE UPON THIS SPECLAL TRUST, that 4 the Granior shall pay the Note in accordance with s terms, together with interest thereon, and any renewals
extensions, modilications, amendments, subsiitubions of replacements thereof in whole o i part, shall pay all sums advanced under the Nate, the Agreement or hereunder to protect
the secunty of this Deed of Trust or tha rights of the Beneficiary, together with interest thereon, and shall comply wath all the covenants, terms and condibons of the Note the Agreement
and this Dead of Trust, then this conveyance shall ba null and void and may be cancelled of record a1 the request and at the cost of the Grantor

Section 1. FUTURE ADVANCES. All terms and conditions under which future adzances may be made are set forth in the Agreement, which 15 incorporated herenr by reference

Beneficiary shalt make future advances only 1n accordance with the terms and conditions of ihe Agreemeny, as the same may be amended from time to bme

Section 2. EVENTS OF DEFAULT. The occurrence of any one of more of the follovang events shall consuiute an Event of Default hereunder

{8} The Grantor’s failure to pay when due the pancipal of and interest on the Note or any other sum due under the Note or the Agreement,

{b} The Granto’s breach of any of the terms, conditions o covenants contained in thus Deed of Trust

{c] The actual or threatened demolition, injury o waste 1o the Property or Collateral which may smpair 115 value,

{d} The appaintment of a recaiver for, or the filing of a petsion of bankrupicy by or against, the Grantor;

; {g} }'he Grantor's default in or breach of any of the 1erms, condilions, covenants of dgresments contaned in any separate assignment of leases giver as additional securty

or the ioan;

{f} The Grantor's default under the terms of any instrument 1o which this Deed of Trust 15 subordinate or which is subordinate to this Deed of Trust,

{g) Default by the Grantor in keeping, performing o cbsening any 1erm, covenant, agreement or condibon of the Agreement, the Commnment, 1f any, upor whith the taar
hereby secured was predicated, or defaull by the Grantor under any separate loan agreement or other agreemernt execuled concurrently with the executon and delwvery of thes
Deed of Trust, including, without imitation, any 297 eement containing provisions relatng 10 the nghts of the Grantor torecenve future advances fromthe Benefic ary the repavmant
of which is intended 10 be secured by tins Dead of Trust and

{h} False statement, misrepresentation or withholding facts by Grantor in any loan application or other wnstrument peovided by Granter to Beneficiary or its agents as w any
matter relied upon by Beneficiary in evaluating whether 1o extend financing 1o the Grantor
Section 3. REMEDIES UPON DEFAULT. Upon the occurrence of an Event of Default. the Beneficiary and Trustee shall have the following nghts and remedies

{a} Tha Beneficiary shall have the nght. at its option, 1o declare all amounts payabie under the Note to bo immediatety due and payable. whereupon the same shall become
immediately due and payable, regardiess of the maturity date thereof

{b) On the pplication of the Beneficiary, if the Bereficiary shall have declared the outstanding prancpal batance of the Note 1o be mmmediately due and payable the Trustee
shall be obligated, and 15 hereby authonzed and empowered, 10 expose at one of more sales and sell the Property at public aucton(s) for cash and the Collateral «f any at puble
or peivate salefs) for cash, after first having complied with all then applicable requirements of North Carolina law.

Upon such salels), the Trustee shali convey tle to the purchaser in fee simple. The Beneficiary shall have the right to bed at any sale thereunder The Trustee may require
tha successiul bidder at any sale to deposit immedhately with the Trustee cash of certfied check in an amount not 1o exceed twenty five percent 125%) of the ed, provided notice
of such requirement is contained in the advertisement of the sale. The Trustee may reject the bid f the deposit is not immediately made. and thereupon the Trustee may declare
the next highest bidder to be the Purchaser. Such deposit shall be refunded in case acesale s had, othenwrse, it shall be apphed to the purchase prce ¥ Collaterat s 50id hereunder
1t need not be 2t the place of sale. The published notice of public sale, however, shall state the tme and place where the Collateral may be nspacted prior 1o sale

Inthe event a procecding 10 exercise the power of sale contained heren 15 begun but not completed, the Grantor shall pay all expenses incustedd by the Trustee and a parual
commussion computed as follows, one-fourth of the heremnafier-specified commussion paoe 1o the Trustee’s issuance of a notice of heaning oo the nght 1o foreciose and one half
of the hereinafter-specified commussion afler the 1ssuance of such notce and pror 10 a sale Such expenses and partial commission May be pad by the Benelicary or behall
of tho Grantor but, in any event, shall be secured by thus Deed of Trust.

The foregoing shall in no way be construed to limnt the powvers of sale of restrct the disaretron the Trustee may have under the provisions of Articie 24 of Chapter 45 of the
General Statutes of North Carolina, as the same may be from tume to ume amended, or such other laws as the Beneficiary or Trustea may be proceeding under including the
laws relating to judicial foceclosure of such s determmed to be enther the necessary or appropriate process 1o foliow m foceciosing on the ben of thus Deed of Trust Each legal
equitable or contractusl rght, pawer of remedy of the Beneficiary or Trusiee now or hereafter prowwded herewn o by statute or othenwse shall be cumulatve and concurrent and
shall be 1n addit:on to every other right, pawer and remedy. The exercise or beginming of the exercise of any one of more of such nghts, powers and remedies shall not preclude
the simultaneous or ater exorase of anyor 2l such other nghts, powers and remedies and without imuting the foregoing, the Trustee may sell the Property and Collateral separately
or together, as 8 whole or in parts or parcels, at one of tore sales conducted at different umes and places.

{c) The Beneficiary shall have the right to collect rents, 1ssues, profits and revenues according 10 the terms of Secton @ hercof

{d} The Grantor and the Beneficiary have contemporaneously entered ito the Agreement and upon the occurrence of an Event of Default thereunder the Benehaiary shall
bo entitled 10 exercisa such nghts and remedies as re contained in such Agreement The Beneficiary shal! have the nght 1o the appointment of a recerver to collect the rents
andprofits from the Property and Collaterat without consideration of the vatue thereof of the solvency of any person niable for the payment of the amounts then owing, The Beneficiary
81 1ts option, i Tieu of an appontment of a receiver, shall have the right to do all these things the recenver coukd hava done I such recerver should be apponted., or d there should
bo a sale of the Property and Collateral by foreclosure, as peovided above, the Grantor oc any person in possess:on of the Property and Coltateral, as tenant of othenwise shall
botome @ tenant at will of tho receiver or of the purchaser and may be rernoved by a writ of ejectment, summary ejectmant or cther Liwiful remedy

{0) The exercise by the Beneficiary of any nght or remedy granted 10 the Beneficary of Trusiee in law o equity, or by this or any other document shall not be deemed an
tevocable electon of remedies thereby preciuding the Beneficiary oc the Trustee from exercising of pursuing any other night or remedy granted to the Trusiee or the Beneficiary
under this or any okher document or at law of in equity. All remedies contained herein of 11 any other separate agreement executed contemporaneousty with the execution of
this Deed of Trust are intended 10 be cumulative.

Soction 4. APPLICATION OF PROCEEDS. Proceeds derived Irom the cxertast of erther the power of sale or the collection of rents and profis shall be apphod to pay first,
costs and openses, Incuding the Trusiee's commission 1 the amount of five percent {5%) n the event of sale, reasonable attorney’s fees for legal serices actually performed
and reasonabla auctioneer's fees if such expenses have been incurred and any other expenses o advances made or incurred i the protection of the nghts of the Trustes or
wn the pursunt of any remedy horeunder, sscond, 10 taxes and assessments due and unpard, if the Trustea deems o SpOpriate to do sa; third, to the payment of any indettedness

{including principal and interest on the Note} secured by this Deed of Trust, and fourth, the balance, if any, 1o the person or persoas entiled thereto.

Soction 5. PAYMENT OF AMOUNTS DUE UNDER THE NOTE. The Grantor covenants and agrees that it will pay when due tha pancpal and interest on the Note

Section 6. PAYMENT OF TAXES, ASSESSMENTS AND OTHER AMOUNTS; MAINTENANCE OF INSURANCE.

{a} The Grantor covenants and Egraes that it wall pay when due, all 1axes, assessments, kevies and charges upon of against the Property and Collateral, of every character
which are now due or which may hereattor become liens thereon, including all taxes assessed (n North Carolina aganst the Trustee or the Benefxary on thes instrisment of
the sum hereby secursd or evidenced by the Note, providoed the amount of such latter taxes with tho mierest on the sum heroby secured does not exceed the maximum contract
rato pormied by law, but if it docs, the axcess to be paxd by the Beneficary, and immediately delvor 10 the Benaliciary official receipts therefor Tha Beneficiary may 211 opbion
pay any such taxps, assessmonts, levies, of charges against the Property o Collataral, and the official receipts thorafor shadl be conclusva cvedance of payment, the amount duo

validity thereo!, Any amounts so expendod shall immediately bocome debts dua by the Grantos payable on demand, shall bear interest at the rate specifiod 1 the Note socured
roby, and their payment sha!! bo secured by this Deed of Trust.

{b) The Grantor covenants and agrees that it will keop the Improvements and Collateral now or hereafiar on the Property insured agawnst loss and damage by fre. tornado
and windstorm, and against such other hazards as the Benefiary may require, including business interuphon { required by the Benehcary), 1n amounts satisfaciory 10 the
Benaficiory, plus an amount sufficient to prevent any Co-INSUrance Liability of 1the owner of the Property or the Benefizary. for the benefit of the Beneficary loss f any to bo
made payable in tha pohicy o poticies of insurance 1o the Beneficiary as its imterest may appear, the loss payable clauses 10 be i such form a5 the Beneficary may reguue Al
insuranca shall bo in companies approved by the Benoficiary and the policies and renewals theroof shall, whan issued, be immediately delvered 10 the Beneficiary 1o be held
by it and all insurancs poticies shalt provido for at Joast ten (10) days pnos wiitlen notice of cancellanon to Beneficiary The Grantor wall pay all preruums tor such insurance
when duo and immodiatoly delver to the Benefioary official receipts therefor. In the event of loss, the Grantor will give immeciate notice by mail to the Benaficiary who mary
maka proof of 1oss if notmado promptly by the Grantor. Each insurance company concornod s herelry authonzed and directod to make payment of such hoss directly to the Benahoary
instoad of to the Grantor and tho Boneficiary jointly. The procooeds of ny insurance, of any part theroof, may be apphed by the Benclicary. at s option, ethor 19 the rechuchion
of the indobtadness hereby sacured of 1o thi restoration o« repaic of the property damaged.  the Grantor faits o refuses o keep cuch propercty so ssured, the Beneficaary may
obtain such insurance withaut projudics to its nght to foreclose horeunder by reason of such default The Benefic:ary may, bt its opLon, pay ANy such InsWaNco piemiums Tha
offiial toceipt for such payment shall ba conclusve evidence of the peyment, the amount due and the validity thereof Any amounts 5o expended shall immedkately becomas dobes
duo by the Grantor, shall boar interest al the rate specified 1n the Note secured hereby, and therr payment shall bo secuted by thes Deed of Trust

1¢} 1F roquired by the Bonaficiary, the Grantor agrees that in addition 1o paymants of pancipal and inerest called for by the Note, 1ha Grantor shall pay on the first day of each
month, or on Tho du date of monthly payments of principal, 1o the Banaficiary of 10 its duly authotired agant a sum equal ta one tweitth of theknown o estmated {by the Bengficary’
yoarly taxgs. assessments and insuranca premiums o of agamnst the Property and the Cotlateral Tha Benchaary shall be unds no oblrgaton 10 D2y nlerest on such payments.
Tho Benehciary shall hold and apply such payments 10 the payment of taxes, a5sesSments 8nd INSUT3NCE premiuins as and when dua i tha totai of such monthly paymaenis shalt
exzood the amount nooded, the excess shall be hold for futura noeds, but, should such monthly paymonts at any tme 13l to peovide sutficent funds 10 pIY 1azes, assSessments
and insurance premiums when due, then tha Grantor shall, upon written demand, pay to tha Bencficary wathun ien {10} days of recomt of such demand tha amount RECSSSAFY
to oovor tha deficioncy. When the Grantor shall have poid the Note, the Benefiaary shab refund i the Grantor any excess funds accumulated horeunder 1n the evore of a foreciosure
sato, tha Boneliciary may apply any balance remaining of the funds accumulated for the abave purposes ta the peymaent of tha Note.

Section 7. MAINTENANCE OF THE PROPERTY. Tho Grantor covenants and agrees that it will not commit of permit any waste totho Propesty or Collatoral and will keep

the Property and Collatera! in 25 good order, repaur, and condtion 2s it 15 now, reasonable wear and tear excepled. The Beneficisry shail have the nght 1o 1nspect the Propecty

and Coilatoral a2 ail roasonablo times, and socess thereto shall ba permitted for that purpose to 1t o its authcnzod 2genis. Such iNSpEchion may nciude, but not be limited to,
such investigation as Benaficiary in its zole discretion belicves necessary to determine the natufe and extent ol any actual of pateanal enviconmernzl resks. changes. liabdinses

o CONtAmMINation ralatng 1o tha Property. 1n the event that sach nvestigation reveals arry matter coastivling a broach ol representaton of wartanly made by Gramor to Beneficiary

thon the costs of such investigation shatl bo reimbursed 1o Benoficiary by Grantoe

Section B. ANNUAL STATEMENTS. The Grantor covenants and agrees that i will furnsh 1o the Beneficary without cost to the Benehiaary (a)an annual statement o forme

and cortifiod in a mannor satisiaciory 1o the Beneficary, soming forth all income and expenses defved or meurred from the operation of the Grantoe's business conductod on

tha Property and the cporation of any Improvoments or Collateral situate theroon within ninety {20) days from the end of the calendar of fiscal year of such operations. and (b

within ninety (90} days of the ond of sach fiscal year the financl statements (in form and conifred i a manner satistactory 1o the Benefiary) of the Grantor and each of the

guarantors of endorsars, il any. of the indottedness hercby socured.
o0 9, ASSIGNMENT OF RENTS. LEASES AND PROFITS.
fa) As further security Tor tha payment of the ficto and Tor the fafthiul podformance of & tha covenants, agreements, terins 303 Provisdns of Tha Deed of Trust, T Gramor
horoby solls, transiers and assigns unto the Benehoary all the Grantor's night, Utls and interest in and to tha rents, ssues. profits, revenuas. royaibes, nghts and benelrs from
tha Proporty. To that ond, tha Grantor hereby assigns and $61s oves unto the Beneficiary all leases of all or a part of the Property now made, executed of delvered whether wratten
or vorbal, of 1o ba herestior made, whthes wiitten of verbal fhermnatter reformed 10 individually and cotlectvely as “Teaants’ Leases ™). The Grantor hereby avthores and empowers
the Beneficiary to colloct theso rents, issues, profits, revenues, royatties, nghts and benefis as thary shall become due and hercby directs 0ach and ali of the tenanis of the Property
to pay such Teds, as May now be due or shail horoafter bocome due, To the Benehoary, upon demand for payment thereof by the Benehcary No such dermand shall bo rixio
unless and urtil thers has bean a default under tha Note of tha occurrence of an Event of Defauh under this Deed of Trust Unal suxch domand s made the Grantor & authorend
by tho Bonehciary 1o colloct or continue collocting such Tents, wsues., profits, revinues, ToyTRics, nghts and benefits, provided, hoveever the Grantor shafl not collect any ronts
moro than two months in Bdvanca without the prios wrimien consert of the Beneficary

b} The Grantor covenants and agroes: (3) that itwill promptty and fully keep, periorm and comply with all the terms, Drowsons, Covenants, condaions and dgreements mpased
upan of EssuHod by it as landiord {or similar dosignation) unded tha Tenants Leases, and () thast 1t wall HOT B0, pormit anything 1o be dona. of omi or refrain trom dong amthing
the daing or omitsion of which will giva any tenant a night to temamnato any of the Tenanis” Leases
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{c) If the Grantor shall, in any manner, fail in any of the above covenants and agreements,

necessary or dasirable to prevent or cure any default by the Grantor in the performanca of or compliance with any of the Grantor's covenanis of obiigalions under any of the Tenants

Leases. The Beneliciary shall have the right 16 enter upon the Property 1o such extent and as olien as the deneliciary, n its sole discrenon, deems necessary or desirable 1n order
toprevent or cura any such default by the Grantor The Beneficiary may expend such sums of money as the Beneliciary, in its sole discretion, deems necessary for any such purpose

The Granior hereby agrees to pay to the Beneficiary, immediately upon demand, &l sems so expended by the Beneficiary, together with interest thereon from the date of each such
payment al the rale provided for i the Note, All sums so expended by the Beneficiary, and the interest thereon, shall be secured by this Deed of Trust, The Grantor will give the
Beneliciary immediala notice by cerufied mail of any notice of defaull or natice of cancellation received from any tenant.

Section 10. CONGEMNATION. Upon the condemnation of the Property o any part thereof, the entire unpaid balance of the Note shalt, at the opion of the Beneficiary, at once
become due and payable Anyaward paid for such taking is hereby assigned to tha Beneficiary to further secure the paymenis dua under the Noie, The Benehciary 1s hereby authonized
and empowered {but not required) 10 cotlect and receive such award and is authorized to

apply it in whole or in parl in reduction of the then outstanding debt secured by this Deed
of Trust, notwithsianding the fact that the debt may not then be due and payable. Any amounts so applied to pringy

pal shail be applied to the pnncipal last matuning hereon The
Grantor agreas to executa such further assignments of any such awards as the Beneficiary may require.

Section 11. SALE OR TRANSFER OF PROPERTY: JUNIOR LIENS, f all or any part of the Property, or any interest or estate therem, is sold, further encumbered or otherwise
transferred by Grantor (including without limitation by way of mortgage, deed of trust, or declaration of trust) without the Beneficary’s prior written consent, the Beneficiary at its
option may declare the whole sum sacured by this Deed of Trust with interest thereon 1o ba immediately due and payable without regard to the date of matunty of the obiigation
1o pay any such sum provided, however, that the Beneficiary may waive this right of acceleration and permit the assumption of the obligations secured herety on such terms and
conditions, specificatly including, without limitation, an increase in the interest rate charged under ths Note, and the payment of fees as it may deem appropriate. if the Grantor 15
a corporation with thirty-five {35) or fewer shareholders, the aggregate transfer{s} of voting shares in tha Grantor whereby persons of entities not owning on the date herec!, singly
of in the aggregate, 50% or more of the voting shares of such Grantor, become the awner(s). singly of in the aggregate, of 50% or more of such voung shares, shall be deemed 3
sale of the Property for the purposes of this Section; if the Grantor is a limited or qeneral partnership, any change in general paninership mterestis} in the Grantor shall be deemed
a safe of the Property for the purposes of this Section; provided, however, no change in general partnership interest(s) of transfer of voling shares occasioned by devise, descent or
operation of law upon the death of a shareholder or a general partner, as

the case may be, shall constitute a sale of the Property for the purposes of this Secuon. The Grantor hereby
covenants to give the Beneliciary notice by certified mail of any sale, further encumbrance or trznsfer of the Property,
the occurrence of such sale, further encumbrance or transler.

Section 12. SECURITY AGREEMENT. {2} This Deed of Trust shall constitute a security agreement with respect to alt Collateral of the Grantor now owned or hereafter acquired
and focated upon the Property and used in the operation and maimtenance of the Impeovements. The Grantor hereby grants to the Beneficiary a security interest in the Collaterat
including, without fimitation, alf boilers, all heating, air conditioning and ventlating components and systems, all lighting, electncal power, plumbing. sprinider and water components
andsystems, all carpets, wall coverings, sereens anddrapes, all meachanical and hydraulic components and systems and all apphances (including sioves, ranges, refngerators, disposals,
dishwashers, washers and deyers, trash compaciors and simifar appliances) located on and used in connection with the operation or maintenance of the Improvements.
{b} With respect to those items of the Collateral which are or are to become fidures related to the Property, this Deed of Trust shail constiute a financing statement filed as a
fixture filing. The lien tpon fixiures granted herein and petfected hereby shalt be in addition 10 and not in liew of any lien upon fixures acquired under real fwoperty law,
Soction 13. HAZARDQUS MATERIALS. {a) Granter represents and warrants that, 1o the best of Grantoc's knowledge, after due inquiry and investigation, {1) there are no
Hazardous Materiats (hereinafter defined) on the Property, except thosa in compliance with al! applicable federal, state and local laws, ordinances, rules and regulations, and {v) no
f r i of any source whatsoever with respect 20 Hazardous
nd nedher Grantor nor any occupant of the Propesty

except Lo the extent that such use, transport, sterage or disposal shall be necessary
and proper for the Granter to usa the Property and carry out the activites set forthin the lean application, commitment letter, il any, or any separate loan agreement of other agreement
executed concurrently with this Deed of Trust, provided that such use, Iransport, storage, disposal or handling of Hazardous Matenals on the Property shall be in compliance with
2!l applicable federal, state and local laws, ordinances, rules and regulations. Grantor shall not, without prior notce to Beneficiary, engage i any use or activity on the Property which
resulls in initial use or increased use, as the case may be, of Harardous Mazerials on the Property which were not disciosed 1o the Beneficary oc described in the loan application,
commitment letter, if any, or separate loan agreement or other agreement executed concurrently with this Deed of Trust. Grantor shall comply with, and ensure compliance by all
occupants of the Property with all applicable federal, state and local laws, ordinances, rules and regulations. and shall keep the Property free and ciear of any hiens imposed pursuant
tosuch [avws, ordinances, rulesor regulations. In the event that Grantor receives any notice or advice from any gavernmental agency or any source whatsoever with respect to Hazardous
Materials on, from or affecting the Property, Grzntor shall immediately notify Bereficiary Grantor shall promptly conduct and complete alt iestgations, studies, samphng, and testing,
and all remedial actions necessary to clean up and remave all Hazardous Matenals from the Property in accordance with all applicable federal, state, and local laws, ordinances, rules
and regulations, Grantor further covenants that it will promptly notify Beneficiary of any discharge or release of Hazardous Materials oo, from or affecung the Property or of any change
in the nature or extent of any Hazardous Materials, substances or wastes maintained on, 1n of under the Property of used 1N connection therewith, and will transemit 10 Beneficiary
copies of any citations, orders, notices of other communication received with tespect to any cther Hazardous Matenals, substances, wastes or other environmentally regulated
substances affecting the Prepenty The term “Hazardous Mazenals™ as used in this Deed of Trust shalt include, without imitation, gasoline, petroleum products, explosives, radoactve
materials, polychlorinated biphenyls or related or similar matenials, asbestos or asbestos-contaimng-materials o any other substance or matenal defined as a hazardous or toxic
substance or material by any federal, state or local law, ordinance, rule, oc regulation. Grantor's violanoa of any covenant, representation, of warranty within thes Section shall be
an Event of Default, and Beneficiary may pursue alt rights and remedies to which it ts entiled as set forth in this Deed of Trust.

(b} Grantor shall protect, defend, indemnify and save harmiess Beneficiary and the Trustee from and against all fiabdities, obligatons, claims, damages, penalties, causes of action,
responsa and cleanup costs, and other costs and expenses {including without imitation reasonable attorneys” fees and expensas), unposed upon or incurred by of asserted against
Trustee or Beneficiary by roason of i} the presence, disposal, escape, seepage, leakage, spillage, discharge, enussion, release or threatened release of any Hazardous Maienals (a5
defined above in this Section) on, from, of affecting the Property or any other property; (n) any personal injury (including wrongtul death) or property damage {real o personal) arising
out of of related to such Hazardous Materials: (i) any lawsuit brought ot threatened, setilement reached, or government order relating 1o such Hazardous Matenz!s, or (iv) any violation
of laws, orders, regulations, requiremants, of demands of government authontties which are based Lipon of i any way related (o such Hazardous Matesals, including, but not mited
10, the following laws: the Comprehensive Emvironmental Response, Compensation, and Liatulity Act, the Resource Consenvation and Recovery Act; the Clean Watar Act: the Toac
Substances Conirol Act; Coastal Area Management Act, NC.G.S, 113A-113 et seq. SolkdWaste Management Act N C.G.S. 130A-290 et seq. [nactive Razardous Sites Act, N.C.G.S.
128-310 et seq,; Water and Air Resources Act. NC.G S, Chapter 143, Artxcle 21, Ol Pollution and Hazardous Substances Control Ac, NC.G.S Chapter 143, Article 21A, Asr Pollution
Control Act, N.C.G.S, Chapter 143, Article 218; 2nd the Sedimeniation Pollution Control Act of 1973, N.C.G.S, Chapter 113A, Artide 4, wneluding, without hmitation, the costs and
exponses of any remedial action, attorney and consuttant fees, nvestigation and laboratory fees, coun costs, and Iitigation expenses. Any amounts payable to Trustee or Benelxcary
by reason of the application of this paragraph shali be socured by this Deed of Trust and shall becomea immediately due and payabte and shall bear interest at the rate of interest
specified inthe Nese secured hereby from the date loss or damage is sustained by Beneficiary untd pad. The obligations and liabiduies of Grantor under this indemnification paragraph
of this Deed of Trust shall survive ey termination, satisfaction, assignment, entry of a judgment of foreclosura or delivery of 3 deed in lieu of foreclosure of this Deed of Trust,

(£) Notwithstanding the description of Collateral contained in this Doed of Trust, all Hazardous Matenals (2s defined 1 this Section} are specificaily excided from Coltateral subject
to this Deed of Trust, In addition, &ny and all underground storege tanks and piping located on the Property described above are specifically [check onel:

included as pant of the Collateral. _x extluded as part of the Collateral.
Soction 14. NOTICES. All notices, certificates and othar comgmunications . :
roceipt requested, addressed as follows: if 10 the Bank, 10 entura Bank

Winston-Salem, North Carolina 27113—539
ifothe Trustee,1o _CB Services Corp.

the Beneliciary may {but shall not ba obligated to)take any action tha Beneficiary deems

as contemplated by ttus Secton, within 1en (10} days after

ed or cerufiod mad, e h, return
DS, PO BOY SORG e

if tothe Grantor, 10L& _Homes of Winston-Salem, LLC, 3813 Forestgate Drive, Winston-Salem,NC 27103

The Granter,
the Trustee and the Bank may, by written notice givon hereunder, designate a different address where communicalions should be sent.

Section 15. MISCELLANEQUS. {a) In the event of the subsequent passage of any law of the State of North Carolina deducung from tha value of the 1and foc the purposes of
taxation any lien thereon, or amending in any way the laws now in force for the taxation of deods of trust or debis secured thereby, for state oc local purposes or the manner of 1he
collection of any such taxes s as 10 affect the mierest of the Benefliciary, the whole sum secured by this mstrument with interest thereon, a1 the opton of the Beneficiary, shall
immediately become dus, payable and collectibla without notice to any party.

(5} No delay or forebearance by the Beneficiary in exercising any or all of its rights hereunder or nghts otherwisa atforded by law shall operate as a wanver thereo! or prociude
the exercise thereof during the coatinuance of any default as set forth heren o 1n the event of any subsequent default hereunder In the avent that the Beneficiary of the Trustee
voluntarily or othenwise shall becoma o party to any suit of legal proceeding to protect the Property o 10 protect the title of the Truzstee created by this Deed of Trust, the Trusteo
and the Beneficiary shall be saved harmless and shall bo reimbursed by whe Grantor for any amounts pawd, including all reasonable costs, charges and attorney's fees incurred in
any such sult or procooding. These amounts together with intenest on the amounts i tha rate set forth in the Noze shall be secured by this Deod of Trust and thewr payment enforcoed
os il thoy were a pant of the original dabt.

(¢) 1 is specifically agrecd that the parties heretoe shall in no avent ba deemod t
agredier amount ba colloctod, it shail be construed as a mutual mistake of the pa

(d} The Baneficiary shall at any time have the irrevocabla nght to remove t

0 have contracted for a greater rate of interost than the masmum rate pormatted by taw. Should
rlies and the excess shall be returned to the party making such a payment.
he Trusteo heroin named without notice o cause and to appont fus successor by an insttument in
wriiing, duly acknowledgod, in such form as 1o entitle such written instrument 10 be recorded 1n North Carohna, In tha event of the dzath o ressgnation of the Trustee heren named,
the Benefitiary shall havo ths right 10 Sppoint his successor by such writen instrument. Any Truslee 50 appointed shall be vested with the title 10 tha Property and shafl POSSOSS
all tha powers, duties and obligations herein confermed on the Trustee in the same manner and 10 tho same oxtent a5 though he weie named herein as Trustee

{e} All the terms and conditions of the Commitment, if any, upon which the Joan herely secured s predicated, and the Agreement pursuant to which the obligations secured
heeely are incurred, are incorporated by this reference and made a part hereof.

{fl The covenants. terms and conditions hercin contained shall bind, and the benefits and powess shall inure 10, the respectve hairs, expcuiors, adkminsitalons, successors and
2ssigns of the parties hereto. Whentver used herein, the singular number shall includa the plural, the plural the singular i two or more partes have joined as Grantor, cach of the
parties shall bo jointly and severally obligatod to perform the conditions and covenants hecein contamod Norwithsianding the foregoing. any Grantor who executes this Deed of Trust

bunt who doos not execute the Note hereby secured has axecutod the Deed of Trust only 1o subject whatever interest such Grantor has o may heroafier have in the Property,
lmpeovements and Collatoral 1o the lion and security interest croated by this Deed of Trust, The terim "Berneficiary™ shall include any payee of the indebtedness hereby socured and
any transferee of assignoeo theroof, whother by opertation of law o othenvise,

INWITNESS WHEREGF. th:s Doed of Trust is executed (i) if by indanduals, by hereunto setting their hands under seal by adoption of the woed “SEAL” appoanng next 10 the indiviuals
names, {ii) if by a corporation, by the duly authorized officers of the corporation on its behall under soat by adogtion of the facsimila seal pnnted bereon for such purpose or, f an
impression seal appoars heroon, by alfixing such impression seal, or (i}l by 3 parinership, by the duly authonzed pantners of tha partnecshg on s behal! under seal by adoption
of the word “SEAL™ appoaring next 1o the name of the partnorship and/or the signatures of thoe partners, on the day and yoar first above wrmen.

{SEAL
(NAME OF CORPORATION OR PARTNERSHIP)
Altost:

{SEAL)

By:
P&M HOMES OF wfngO:;EfPEM,iLC (Semd amE
Secratary %

{SEAL
TOMMY D. [PUCKETT ,MANAGER-MEMEER

(SEAL)
T. KEITH McKELLER, MANAGER-MEMBER

(SEAL
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NORTH CAROLINA, County of FORSYTH

1, Angela R. Whitaker . @ Notary Public, do hereby

ceni%tﬂ?% TOMMY D. PUCKETT AND T. KEITH McKELLER, MANAGERS-MEMBERS OF P&M_HOMES OF
TON-5ALEM,LTC

personally appeared before me this dayand-aeknowlcut:on of the foregoing instrument,

ey r PICIA

%}t mptatiis:: AESrotin ¢ ) day of, . November ,19_96
My Commission expires: I8 88ne A las ,_&Zﬁ,\ J

) Notar?l-'—"ublic

NORTH CAROLINA, County of
I:

. @ Notary Public, do hereby

certify that
personally appeared before me this day and acknowledged the due execution of the foregeoing instrument.
WITNESS my hand and official seal or stamp, this day of .19
My Commission expires:
Notary Public

. NORTH CAROLINA, County of
i L . @ Notary Public, do certify that
* personally appeared before me
¥. and acknowledged that he is the Secretary of
t a Corporation, and that by authority duly given and as the act of the Corporation, the foregoing instrument was signed in its
‘ name by its President, ,sealed with its Corporate
i Seal, and attested by himself as its Secretary.
? WITNESS my hand and official seal or stamp, this day of .19 .

My Commission expires:

Notary Public

NORYH CARGLINA, County of
],

. & Notary Public, do certify that
personazlly appeared before me

and acknowledged that he is the General Partner of

a Partnership, and that by authority duly given and as the act of the Pastnership, the foregoing instrument was signed and sealed
in its name by him as its General Partner.

WITNESS my hand and official seal or stamp, this day of .19
- My Commission expires:

Notary Public

NORTH CAROLINA, County of FORSYTH m—&}b ’
The foregoing or annexed certificate of __ T ﬁ—ﬁ,aj)—o... . W |

+

Notary{ies) Public is (are) certified to be correct. This instrument was presented for registration and recorded in this office at
Book . Page

This \\\ day of O D~ L1990 . At o'clock M.

—JOHN HOU EMAN, REGISTER ORDEEDS Register of Deeds
BY: 7455"‘-‘\) )/LG"?;&Q A—,a—a:{,

Register of Deeds

e e
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