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BANK

DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 28, 1996, among Keophouang Phanh Xaykosy and Chanthalone Xaykosy,
husbhand and wife, whose address is 155 Willamont St Lot 1, Kernersville, NC 27284 {referred to below as
"Grantor"); First-Citizens Bank & Trust Company, whose address is PO Box 27131 - OPS20, Raleigh, NC

27611-7131 (referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and R Mont Hamrick
(referred to below as "Trustee").”

CONVEYANCE AND GRANT. NOW, THEREFORE, as sacurity for the Indebtedness,
pursuant to this Deed of Trust and costs of colisction {including attomeys’ fees as provided in the Note) and other valuable consideration, tha
raceipt of which is hareby acknowladged, Grantor has bargained, sold, given, granted and conveyed and doss by these prasents Bargain, self,
give, grant and convey to Trustes, and Trustee’s heirs or successors and aesigne, for the benefit of Lender as Beneficiary, all of Grantor's righe,
tide, and interest in and to the following described real property, together with all existing or subsequently eracted or affixed buildings,
Improvements and fixtures; all easements, rights of way, and appurtenances; alt water, water sights and ditch rights {including stock in utilities
with ditch or irfigation rights); and all other ri hts, royalties, and profits relating to the real property, including without limitation all minerals, oil,
gas, geothermal and similar matters, located in Forsyth County, State of North Carolina (the "Real Property™}:

advancaments and other sums expendad by the Beneficiary

See Exhibit "A" attached hereto and incorporated herein by reference

To have and te¢ hold said Real Property with all privileges and eppurtenances thereunto belonging, to the

Trustee, his heirs, successors and assigns forever, upon the trusts, terms and conditions and for the uses
hereinafter set forth.

The Real Property or its address is commonly known as 1938 Cartwright Dr, Kernersville, NC 27284.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, itle,

and future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uni
interest in the Rents and the Personal Property defined bolow.

and interest in and to all present
form Commercial Code security

DEFINITIONS. The following words shall have the following meanings when used in this Daed of Trust.
Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
amounts in lawful monay of the Unitzd States of Amarica.

Beneficiary. The word "Bensficiary” means First-Citizens Bank & Trust Company,
Company also {s referred to as "Lender” in this Dsed of Trust.

Deed of Trust. The words "Deed of Trust™ moan this Deed of Trust among Grantor, Lander, and Trustes,
assignmsnt and security intarest provisions relating to the Personal Property and Rents.

Grantor, The word "Grantor” means any a
Phanh Xaykosy and Chanthalons Xaykosy.

Guaranter. The word "Guarantor” means and includes witho
connaction with the Indebtedness.

Terms not otherwise defined in this
All references to dollar amounts shail mean

its successors and assigns. First-Citizens Bank & Trust

and includes without limitation ali

nd all persons and entities executing this Deed of Trust, including without limitation Keophouang

ut limitation any and all guarantors, sureties, and accommodation parties in

Improvements. The word “Improvements™ means and includes without limitation all existin

g and future improvements, fixtures, buildings,
structures, mobiie homas affixed on the Real Property, facilities, additions,

replacements and other construction on the Roa! Property.
Indebtedness. The word "Indsbtednass™ means all principal and interest payable under the Note and a
by Lender to dischargs obligations of Grantor or oxpenses incurred by Trustes or Lender to enfarce ob
of Trust, togather with interest on such amounts as provided in this Deed of Trust.

Lendor. The word "Lenrdor” means First-Citizens Bank & Trust Company, its successors and assigns.

Note. The word "Note™ means the Note dated Juns 28, 1936, in the principal amount of $9,500.00 from Grantor to Londer,

togethor with all renowals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of this Doed of Trust
is June 28, 2026.

Personal Property. The words "Parsonal Property™ mean all equipment, fixtures,
owned by Grantor, and now or hereafter attached or atfixed to the Real Property; together with ali accessions, parts, and additions to, ali
replacements of, and all substitutiens for, any of such property; and together with all proceeds (including without mitation all insuranca
proceeds and refunds of premiums) from any sale or other disposition of tha Property.
Property. Tho word *Proparty™ means colicetively the Rezl Property and the Personal Property.

Real Property. The words "Reat Property™ mean the property, interests and rights described above in the "Conveyance and Grant” soction,

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreernents, loan

agraements, environmontal agreemants, guaraniies, security agreaments, mortgages, deods of trust, and ali other instrumants, agreements
and documents, whather now or hereaftor existing, exccuted in connection with the indebtedness.

Rents. Ths word "Rents* means all prasent and future ronts,
the Proporty.

ny amounts expended or advanced
igations of Grantor under this Deed

and other articles of personal property now or haroafter

revenuas, income, issuos, royalties, prafits, and other benefits derived from

Trustew. The word "Trustae™ moans R Mont Hamrick and any substitute or succosso: trustaos,

T
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE

FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Deed of Trust,
Deed of Trust as they become due, and shall strictly and in a timely mannar perform
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF
the following provisions:

Grantor shall pay to Lender all amounts secured by this
all of Grantor's obligations under the Note, this Deed of

THE PROPERTY. Grantor agress that Grantor's possession and use of the Property shall be governed by

Possesslon and Use. Until the oceurrence of an Event of Default, Grantor may (a) romain in possession and control of the Property, (b)
use, operate or manage the Property, and (c) collact any Rents from the Property,

Duty to Maintain. Grantor shall maintain the
maintenance necessary to praserve its value.

Hazardous Substances. Tha terms "hazardous Wwaste,” "hazardous substance,” "disposal,” “releass,” and "threatened release,” as used in
this Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental flesponse, Compensation, and Liability
Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,
Pub, L. No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq,, the Resource Consarvation
and Recovery Act, 48 U.5,C, Section 6901, at seq., or other applicable state or Fedeta! laws, rules, or regulations adopted pursuant to any
of the foregoing. The terms "hazardous waste” and "hazardous substance™ shall also include, without limitation, petroleum and petroleum
by-praducts or any fraction thereof and asbestos. Grantor fepresents and warrants to Lender that: {a) During the period of Grantor's
ownership of the Property, there has been no uss, generation, manufacture, storage, treatment, disposal, release or threatened relsase of
any hazardous waste or substance by any persen on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to
befieve that there has been, axcept as previously disclosed to and acknowledged by Lender in writing, (i} any use, generation,
manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about or from the
Property by any prier owners or occupants of the Property or (i} any actual or threatensd litigation or claims of any kind by any parson
relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacturs, store, treat, dispose of, or release any
hazardous waste or substance on, under, about or from the Property and (i} any such activity shall be conducted in compliance with all
applicable federal, stats, and loca) laws, ragulations and ordinancas, including without [imitation those laws, tegulations, and ordinances
described above, Grantor authorizes Lendsr and its agents to enter upan the Property to make such inspections and tests, at Grantor's
oxpense, as Lender may deem appropriate to determine campliance of the Proparty with this section of the Desd of Trust. Any inspections
or tests made by Lendar shall be for Lender's purposes only and chall not be construed to create any responsibility or liability on the part of
Lender to Grantor or to any other person. The repressntations and warranties containad herein are based on Grantor's due diligence in
imvestigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs under any stuch laws, and (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use,
generation, manufacture, storage, disposal, release or thieatensd release oceurring prior to Grantor's ownership or intarest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Daed of Trust, including the
obligation to indernnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien of this Desd of
Trust and shall not be affected by Lendar's acquisition of any intarest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not ramove, or grant to any other

party the right to remove, any timber, minsrals {including oil and gas), soil, gravel or rock products without the prior written consent of
Lender.

Property in tonantable condition and promptly perform all repairs, roplacements, and

Removal of Improvements. Grantor shall not deraslish or remove any Improvements fram the Real Property without the prior written
consent of Lender. As a condition to the removazl of any Improvements, Lender may require Grantor to make arrangements satisfactory to
Lander to replace such Improvements with Improvemsnts of at least equal valua,

Lendor's Right 1o Entar, Lender and

its sgents and represantatives may enter upon the Real Property at alf raasonzblo timas to attend to
Lendnr's interests and to inspect the

Property for purposes of Grantor's compliance with the terms and conditions of this Daed of Trust.

Compliarice with Governmental Requirements. Grantor shall promptly comply with all faws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or eccupancy of the Property. Grantor may contest in good faith any such
law, ordinance, or regulation and withhold compliance during any proceeding, including approptiate appeals, 50 long as Grantor has notified
Lendar in writing prior 1o doing so and so long as, in Lender's sole opinion, Londsr's interests in the Property are not jeopardized. Lender
may require Grantor to post adequate security of a surety bond, teasonably satisfactory to Lender, to protect Lender's intarest,

Duty to Protact. Grantor agrees neither to abandon nor |save unattended the Property. Grantor shall do alf other acts, in addition to those

acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabla alf sums secured by this Dead of Trust
upon the sale or transfor, without the Lender's prior wiitten consent, of all or any part of the Real Preperty, or any interest in the Real Property.
A "sals or transfer” means the canveyance of Real Property or any right, title or interest tharein: whether legal, beneficial or equitable; whether
voluntary or involuntary; whather by outright sale, deed, installment sala contract, land contract, contract for deed, leasshold intarest with a
term greater than three {3} yoars, leass-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust
holding titlo to the Real Property, or by any other method of conveyance of Real Property interast. If any Grantor is a corporatior, partnership or
limited liability company, transfar also includos any changa in ownership of more than twenty-five percent (25%) of tho voting stock, parthership

interests or lirited Hability company interests, as the case may bs, of Grantor. However, this option shali not be axercissd by Lender if such
exsrcise is prohibited by foderal law or by North Carolina law.

TAXES AND LENS. The foliowing provisions telating to the taxes and liens on the Proparty are a part of this Deed of Trust.

Payment. Grantor shall pay when due {(and in all events prior to delinquency) all taxes, spacial taxes, assessments, charges (including
water and sewer), fines and impositions lsvied against or on account of tha Property, and shall pay when due alt claims for work dona on or
for services rendered or material fuinished to the Property, Grantor shail maintain the Praperty free of all lians baving priority over or equal

to the interest of Londer under this Deed of Trust, axcopt for the lien of taxes and assessments not due and except as otherwise provided
in this Dead of Trust.

Rlght To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's intorest in the Property is not jeopaidized. if a lien arises or is filed as a result of nonpayment,
Grantor shall within fiftsen (15) days after tha lien arises or, if a lien is filed, within fiftean (15) days after Grantor has notice of the filing,
socure the discharge of the fien, or if requested by Lender, deposit with Lender cash or a sufficiont corporate surety bond or other socurity
satisfactory to Lender in an amount sufficient to dischargo the lien plus any costs and reasonable attarnoys® fees or other charges that
could acoruo as a result of a foraclosura or sals undor the lien. In aily contest, Grantor shall defend itself and Lender and shall satisfy any

adverse judgment before enforcement against the Proparty. Grantor shall nhame Lender as an additional obligee under any sutety bond
furnished in the contest procesdings.

Evidancs of Payment. Grantor shall upon demand furnish o Lender satisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmental official to deliver to Lendar at any tims a writtsn statemont of tha tavas and sgeesemsnts ogainst
the Property.

Noiice of Construction. Grantor shall notify Lender at least fiftesn {15) days before any work is commeneed, any services are fuinished, or
any matefials are supplied to the Property, if any mechanic’s lien, matorialmen’s lien, or other lien could be asserted on account of the

work, servicss, of materials, Granter will upon request of Lender furnish to Lender advance zssurances satisfactory to Lender that Grantor
can and will pay the cost of such impraveraents.

PROFERTY DAMAGE INSURANCE. Tho following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantos shall procure and maintain policies of fire insurance with standard extended coverago endc_)rsements on
a roplacemant basis for the full insurable value covering all Improvemonts on the Real Property in an amount sufficient to ?.vc:lgi applicatien
of any coinsurance clause, and with a standard moHgages clause in favor of Londer, tagether with such other hazard and liability insurance

-
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as Lender may reasonably require. Folicies shall be written in form,

issued by a company or companles raasonably acceptable to Lendor. Grantor, upon request of Lender, will deliver to Londer from time to
time the policies or certificates of insurance In form satisfactory to Lender, Including stipulations that coverages will not be cancelled or
diminished without at least tan {10} days’ prior written notice to Lender. Each insurance pofivy olso shall include an endorsement providing
that covarage in favor of Lender will not ba impaired in any way by any act, omission or default of Grantor or any other porson. Should the
Real Property at any tims bacoms {ocated In an area designated by the Director of the Federal Emergency Manegement Agency as a special
flood hazard area, Grantor agrees to obtsin and maintsin Faderal Flood Insuranes to the extent such Insurance is required by Lender and s

or bacomes available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage thatis
avallable, whichaver |s less,

A e

amounts, coverages and basis reasonably acceptable to Lender and

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fiftasn (15) days of tha casualty, Whether or not Lender's security is impaired, Londer may, at its elaction,
receive and retain the procesds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lisn affecting
the Property, or the restoration and repalr of the Property. If Lender elacts to apply the proceeds to rostoration and repair, Grantor shall
repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under
this Deed of Trust. Any proceeds which have not baen disbursad within 180 days after their receipt and which Lender has not committed
to the repair or restoration of the Property shall be used first 30 pay any amount owing to Lender under this Deed of Trust, than to pay

accrued interest, and the remainder, if any, shall be applied to tha principal balance of the Indebtednsass. If Lender holds any proceeds after
paymant in full of the Indebtedness, such procaeds shall he paid to Grantor as Grantor's interests may appear.

Unexpired Insurancs at Sale. Any unexpired Insurance shall inute to the benafit of, and pass to, the purchaser of the Property covered by
this Deed of Trust at any trustee’s sala or other sale held under the provisions of this Deed of Trust, or at any foreclosure s2le of such
Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Daed of Trust, or if an

that would materially affact Lender’s intarests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that
Lender deems appropriate. Any 2mount that Landar expends in so doing will bear interest at tha rate charged under the Note from the date
incurred or paid by Lender to the data of repayment by Grantor. All such expenses, at Londer's option, will (a) be payable on demand, (b} be
added to the balance of the Note and be apportioned among and be payable with any installmant payments to become due during either (i) the
term of any applicable insurance policy or i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and
payable at the Note’s maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall
be in addition to any other rights or any remedies to which Lender may be entitled on account of the dafault. Any such acticn by Lender shall
not be construed as curing the default so as to bar Lendsr from any remedy that it otherwise would have had.

y action or proceeding is commenced

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Deed of Trust,

Title. Grantor warrants that: (a) Grantor holds good and markatabls title of record to the
and encumbrances other than those set forth in tho Real Property description or in any title

issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b
to execute and delivar this Deed of Trust to Lendar.

Property in fes simple, free and clear of all lisns
insurance policy, title report, or final title opinion
} Grantor has the full right, power, and autharity

Defenss of Titla. Subject to the exception in the paragraph above, Grantor warrants and will forever dsfand the title to the Proparty against
the lawful claims of all pstsons. In the event any action or proceading is commenced that questions Grantor's title or the intersst of
Trustee or Lender under this Deed of Trust, Grantor shall defand tha action at Grantor's expanse. Granter may be the nominal party in
such proceeding, but Lendsr shall ba entitled to participate in the proceeding and to be representsd in the proceeding by counsel of
Lender's awn choice, and Grantor will deliver, or cause to be delivared, te Lender such instruments as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Pro

perty and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and rogulations of govarnmental authorities,

CONPEMNATION. The following provisions relating to eondamnation procaedings are a part of this Dead of Trust.

Application of Net Procaeds. If all or any part of the Property is condemned b
purchase in lieu of condemnation, Lender may at its election requira that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repalr or restoration of the Propsrty. The net proceads of the award shall msan the award after payment of all
reasonable costs, expenses, and attorneys’ faes incurred by Trustee or Lendsy in connaction with the condemnation.

Proceedings, If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in ‘writing,
such steps as may bs nscessary to dofend the action and obtain the award. Grantor may be th
Lender shali be entitled to participate in ths procesding and to ba represented in the procesding b
will deliver or cause to be delivared to Lender such instruments as may be reguested by

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL
fees and chargas are a part of this Deod of Trust:

Current Taxes, Feos and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust and
take whatever other action is requested by Lendor to perfect and continue Landsr's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, togeths: with all expenses incurred in recording, perfacting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

y eminent domain proceedings or by any proceading or

and Grantor shall promptly taks
8 nominal party in such proceeding, but
¥ counsel of its own choice, and Grantor
it from time to time to permit such participation.

AUTHORITIES. The following provisions relating to governmental taxes,

Taxes. The following shall constitutes taxes to which this section applios: {a) a specific tax upon this typs of Dead of Trust ot upon all or
any part of the Indebtedness secured by this Deed of Trust; (b} a spacific tax on Grantor which Grantor is authorized or raquired to deduct
from payments on ths Indebtedness secured by this type of Desd of Trust; (c) a tax on this type of Deed of Trust chargeable against the

Lender or the holder of the Note; and (d) a specific tax on all or any portion of the Indebtedness or on paymonts of principal and interest
made by Granter.

Subsoquent Taxes. If any tax to which this section applies is enacted subsoquoent to the date of this Dood of Trust, this avent shail hava
the same effect as an Event of Default {as defined below), and Lander may exarcise any or ell of its availabla remedies for an Event of
Deféult as provided below urless Grantor either {a) pays the tax befors it becomes dslinquent, or (b} contests the tax as provided above in
the Taxes and Lans saction and deposits with Lander cash or a sufficiant corporate surety bond or other socurity satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreament ars a part
of this Deod of Trust.

Security Agreamant. This instrument shall constituts a security agreement to the oxtont any of tho Property constitutas fixtures or other

personal property, and Lender shall have all of the rights of a sscured party under the Uniformn Commercial Code as smonded from time to
time.

Security Interest. Upon request by Lander, Grantor shall exocute finarcing statoments and take whatevar other zction Is requostied by
Lender to perfoct and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in
the teal property records, Lender may, at any time and without further authorization from Grantar, file exascuted counterparis, copies or
roproductions of this Deod of Trust as a financing statemant. Granter shall reimburse Lendor for all expenses incurrad in perfocting or
continuing this security intarest. Upon defsult, Grantor shall assemble the Personal Proporty in a manner and at a place roasonably
convenient to Grantor and Lender and maks it available to Lender within thros (3) days after roceipt of writton demand $rom Londar,

Addresses. The mailing addresses of Grantor (debtor) and Lender (socuted party}, from which information concerning the security intorost

granted by this Deed of Trust may be obtained {each as raquired by the Uniform Commaercial Code), are as stated on tho first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pravisions relating to further assurances and attorney-in-fact are & pant of this

iiead of Trust,
Futther Assurcnces. At any timo, and from tims to timoe, upon raquost of Lender, Grantor will make, oxecute and deliver, or will causs o
be madse, executed or delivared, to Lendor or to Lendar's designes, and when requested by Londer, csuse to ba filed, rocorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and placas as Lender may doom approptiate, any and all such mortgages,
deeds of trust, sacurity deeds, security agreements, financing statements, continuation statemnsnts, instruments of further assuranca,
certificates, and other documeants as may, in tha sola epinion of Lendsr, bo nocossary of desirable in order to offectuato, complats, pertect,
continuo, or praserve (a) the obligations of Grantor under tho Note, this Dosd of Trust, and the Related Documents, and (b) the liens and
security interests created by this Doed of Trust as first and prior Fors on tha Property, whether now ownod or horeaftor acquired by

Grantor. The lien of this Deed of Trust and tho socurity interast granted hereby will autornatically attach, without further act, to all
thareof. Unloss prohibited by law or agreed to

after-acquirod property attached to and or used in the cperation of the Property or any part
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tha contrary by Lender in wiiting,
to in this paragraph.

Attomey-In-Fact. If Grantor fails to do an

Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred

y of the things referred to in the proceding paragraph, Lender may do so for and in the nema of
Grantor and at Granter's expenss., For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's sttorney-in-fact for the

purpose of making, exscuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
optaton, to accomplish the matters referred to in tha preceding paragraph.

waseCE, 1 Grantor pays &l the indebtedness when due, and otherwise perfarms all the obligations Imposed upon Grantor under
this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall sxecute and deliver to Grantor suitable
statements of termination of any financing statement on file evidencing Lendei’s security interest in the Rents and the Personal Property. Any
reconvayance fae raquired by law shall be paid by Grantor, if permitted by applicabia law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default*) under this Deed of Trust:
Default on Indebtadness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Daed of Trust to make any payment for taxes or insurance,
or any othar paymant necassary to prevent filing of or to effact discharge of any lien.

Compliance Default, Failure to com
any of the Relzted Documents,

ply with any other torm, obligation, covenant or condition contained in this Deed of Trust, the Note or in

Falss Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of
Trust, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Dexsth or Insolvency. The death of Grantor, the insolvency of Grantor,
assignment for the benefit of creditors, any typo of creditor workout,
insolvency laws by or against Grantor. Howsver, the death of any G
Grantor the Indebtedness is fully covered by crodit fife insurance.

Foreclosure, Forfelture, stc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any of the Proparty. However, this
subsection shall not apply in the event of a good faith dispute by Grantcr as to the validity or reasonableness of the claim which is the basis

of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes resetves or a
surety bond for the claim satisfactory to Lender.

the appointment of a raceiver for any part of Grantor's property, any
or the commencement of any proceeding under any banksruptey or
rantor will not be an Event of Default if as a result of the death of

Breach of Other Agresment. Any broach by Grantor under the terms of any other agresment between Grantor and Lender that is not

remedied within any grace period provided therein, including without limitation any agresment concerning any indebtedness or other
obligation of Grantor to Lender, whather existing now or later.

Events Affacting Guarantor. Any of the

preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becornes incompstent,

or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtednass.
Insecurity. Lender in goed faith deems itself insacure.

RIG_HTS AND REMEDIES ON DEFAULT. Upon ths occutrence of any Event of Default and at any time thereafter, Trustes or Lander, at its
option, may exarcise any one or more of the following rights and remadies, in addition to any other rights or remadies provided by law:

Accelarats Indebtedness. Lander shall have the right at its aption to declare the entire Indebtedness immaediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Exprass Power of Sale Provision. Upon the application or request of Lender, it shall be lawful for and the duty of the Trustee, and the
Trusteo is hereby authorized and empowered, to expose to szle and to sell the Property at public auction for cash, after having first
complied with all applicabls raquiremnents of North Carolina law with respect tc the exercise of powers of sale contained in deeds of trust or
such other sales appropriats under the ¢ircumstances; and upon any such sale, the Trustee shall convey titls to the purchaser in fee simple.
In the event of any sale under this Daed of Trust by virtue of the exercise of the powers granted in this Dead of Trust, or pursuant to any
order and any judicia! proceeding or otherwise, ths Property may be sold as an entirety or in separate parcels and in such manner or order

as Lender in its sola discretion may elect, Trustse shall be authorized to hold a sale pursuant to North Carolina General Statute Chapter 45.

I Trustes so elects, Trustee may sall the Property covered by this Daed of Trust at one or more separate sales in any manner permitted by
applicable North Caralina law, and any exercise of the

powers granted in this Deed of Trust shall not extinguish or exhaust such powers,
until the entire Property is sold or the Indebtedness is paid in full. If such Indebtedness is now or hereafter further secured by any chattel
mortgages, pledges, contracts of guaranty, assignments of lease or other sacurity instruments, Lender may st its option exarcise the
remedies granted under any of the security agreements either concurrently or independently and in such order as Lender may detarmine.

Foreclosure. With respact to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sals, and

Lender shall have the right to foreclose by judicial foreclosute, in either cass in accardance with and to the full extent provided by
applicable law.

UCC Remedies, With respect to all or any part of the Personal Proparty,

Lender shall have all the rights and remediss of a sacured party
under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceads, over and above Lender's costs, against the Indebtedness. In
furtharance of this right, Lender may requirs any tenant or other user of the Property to make payments of rent or use faes directly to
Lender. If the Rents are collacted by Lender, then Grantor irravocably designates Lender as Granior's attorney-in-fact to endorse
instruments received in paymeant theroof in the name of Grantor and to negotiate the same and collect the proceeds. Fayments by tenants
or other users to Lender in responsn to Lendsr's demand shall satisfy the obligations for which the payments are made, whather or not any

propar grounds for the demand existed. Lender msy exarciss its rights under this subparagraph either in parson, by agant, or thtough a
receiver.

Appoint Receiver. Londer shall have the sight to have a raceiver appointed to take possession of all or any part of the Property, with the
powsr to protuct and preserve the Property, to operate the Properiy precading foraclosure or sale, and to coilect the Rents from the
Froperty and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to tho appointment of a receiver shall exist whather or not the apparent value of the Propearty
exceeds the Indebtedness by a substantial amount. Employment by Lender shall Rot disqualify a person from serving as a roceiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the

purchaser of the Property and shall, at Lender's option, cither {a) pay a reasonable rental for the use of tha Property, or (b} vacate the
Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shzll have any other tight or remedy provided in this Deed of Trust or the Note or by law.

Notice of Szle. Lender shall give Grantor raasonable notica of the tims and place of any public sale of the Personal Preperty or of the time
after which any private sale or other intanded disposition of the Parsonal Property is to bo made. Resasonabla notice shall mean notice

given at least ton (10} days before the time of the sale or disposition. Any salo of Personal Property may bs made in conjunction with any
sale of the Real Proporty.

Sals of the Property, To the extent penmitted by applicable law. Grantor hereby waives any and all rights to have the Property marshalled.
In exercising its rights and remedies, the Trustes or Lender shall be fres to sali all or any part of the Property together or separately, in one
sale or by soparate sales. Lender shall bo ontitled to bid at any public sale on all or any portion of tha Property.

Walver; Elsction of Remedisz. A waiver by any paity of a breach of a provision of this Deed of Trust shall not constitute a waiver of or
prejudice the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue
&nY Témedy provided in his Teed of Trust, the Note, in any Related Document, or provided by law shall not oxclude pursuit of any other
remody, and ‘an elsction to make expenditures or to take action to perform an obligation of Grantor undet this Deed of Trust after failure of
Grantor to perform shall not affect Lendors right to declare a default and to exarcise any of its remedies.

Attomays” Feas; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lander shall be entitled
to racover such sum as the court may adjudgs reascnabie as attorneys” feas at tial and on any appeal. Whather or not any court action1s
involved, all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any timo for the protoction of its interast or
the enforcomant of its rights shall bacome a part of the Indebtedness payable on demand and shall bear intarest at the Note rats from the
dato of expenditure until repaid. Expenses coverad by this paragreph include, without limitation, howaver subject to any limits under
applicablo law, Lender’s reasonzble attorneys’ fees whether or not thes is a lawsuit, including reasonable attornieys” foes for bankruptey
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precesdings (including offorts to modify or vacate .any automatic stay or Injunction),

appeals and any anticipated post-judgment collection
satvices,the cost of searching records, obtalning titla raports (including foreclosu

L re raports), surveyors’ reports, appraisal feas, title
Insurance, and fees for the Trustes, to the oxtent permitted by applicable law. Grantor also will pay any court costs, in addition to all other
sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and dutles of Lendor as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The followlng provislons relating to the powers and obligations of Trustee are part of this Deed of
Trust,

Ty

. .Pc-_.“,-;;a of Trstss, In-Sddiion-to sil Powers of Trusise afising as a matter of Iéw, Trustes shall have the power to take the following
aotions with respect to the Property upen the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the
Real Property, including the dedication of streets or other rights to tha publie; (b) join in granting any easement or creating any restriction

‘on the Real Property; and {c) join in any subordination or other agreement affecting this Deed of Trust or the interast of Lendsr undar this
Deed of Trust.

Trustee. Trustee shall maet ail qualifications required for Trustee undar applicable law. In addition to the
above, with respect to all or any part of the Property, the Trustes shall have the right to foraclose b
the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent

Expresz Power to Substitute a Trustee, Lendsr shall have the Irrevasabls right to remave at any time and from time to time without limit
the Trustee named in this Deed of Trust without noticé or cause and to appoint a successor by an instrument in writing, duty
acknowledged, in such a form as to entitle such written instrument to be recorded in the State of North Carolina; and, in the event of the
death er resignation of the Trustes named in this Deed of Trust, Lender shall have the right ta appoint a succassor by such written
instrument, and any Trustee so appointed shall be vested with the title to the Propsrty, and shall possess alf the powers, duties and

obligations herein confarr won-he-Frustes in'the same'mannsr.and to"the samo extent as though the successor trustee were named in this
Deed of Trust as Trustes. THAD{e s e man ‘:' ,-\5‘

NOTICES TO GRANTOR AND DTHER PARYTIES. -Any THotice under this Deel of Trust shell be in writing, may be be sant by telefacsimilie, and

shall be effactiva when ctua‘y delivered,, or. when :deposited vyiti_izg niétionally racognized overhight courier, or, if mailed, shall be deemed
sffective whan deposited in thd United States mail first class, certified orregisterad mail, postage prepaid, directed to the addresses shown near
otices under this Deed of Trust by giving formal written notice to

the beginning of this Deed of Trust. Any party may change its address for'n
party’s address. For notice purposes, Grantor agrees to keap Lender

rights and remedies set forth
Y notice and sale, and Lender shall have
provided by applicable law.

the other parties, specifying thit the puspost of tha hbtice is to changs the
and Trustes informed at all timé§ 65 GFaRtors curfant Hdaress, T

MISCELLANEOUS PROVISIONS, The following miscellanaous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the antire understandin
as to the matters set forth in this Deed of Trust. No altaration of or amerdment to this Deed of Trust s
writing and signed by the party or parties sought to ba charged or bound by the alteration er amendmant.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the Stats of North Cerclina. This Deed of
Trust shall bs governed by and construed in accordance with ths laws of the State of North Carolina.

Caption Headinge, Caption headings in this Deesd of Trust are for convenience
the provisions of this Deed of Trust.

g and agreement of the parties
hall be effective unless given in

purposes only and are not to be used to interprat or define

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any othar interest or estate in the Proparty at
any time heid by or for tha bensfit of Lenderin any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Dead of Trust shall be joint and saveral, and all references to Grantor shali mean sach
and every Grantor. This means that sach of the Borrowers signing below is responsiblo for alf obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Daed of Trust to be invalid
circurnstance, such finding shall not render that provision invalid or unenferceable as to any other p
any such offending provision shall be desmed to be modified to be within the limits of enforceability

provision cannot be so modified, it shall be stricken and all ather provisions of this Deed of Trust in all
enforceabla.

or unenforceable as to any person or
&rsons or circumstances. If faasible,
or validity; howaver, if tha offending
other respects shali remain valid and

Successorg and Aszigns. Subjact to the limitations statad in this Dsed of Trust on transfer of Grantor's interast, this Deed of Trust shall be
binding upon and inure 1o the bensfit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with raference to this Deed of Trust and the

Indebtednese by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the
Indebtedness.

Time lg of the Essance. Time is of the essence in the parformance of this Deed of Trust.
Waivers and Consents. Lendsr shall not be deemed to havs walved any rights under this Deed of Trust {or under the Related Documsnts)
unless such waiver is in writing and signed by Lender. No delay or omi

ssion on the part of Lender in exarcising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision of this Dead of Trust shall not constitute a waiver of or

prejudice the party’s right otherwiss to demand strict compliance with that provisicn or any other provision. No prior waiver by Lender, nor
any course of doaling batween Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor's ohligations as to

any futurs transactions. Whanever consant by Lendsr is required in this Deed of Trust, the granting of such consent by Lendar in any
instance shall not constitute continuing consent to subsequent instances where such consant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS,

IN WITNESS WHEREOF EACH GRANTOR HAS SET GRANTOR'S HANDG AND SEAL TO THIS DEED OF TRUST ON THE DATE SHOWN AT THE
BEGINNNING OF THIS DEED OF TRUST.

GRANTOR:

Hp
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INﬁlVlDUAL ACKNOWLEDGMENT

STATE OF AL@% (o rm//\n i

1ss

COUNTY OF 'F oy c /;/ 7L’L'| }
t g,-_—;’M',--;-- 3 . é\‘ﬂ V'\//le/

ﬁeophouang Phanh Xaykosy and Chanthalons Xaykozy personally cams before
foregelng instrument, Y
q—

Witness my hand and Notaria! Seal this the 9—&7 day of

DT;:A{:

Notary Public

WOt
f ‘5

" d’//&?’/ /99

{'Affix No'taria! Seal Here ) F h Cou

4
1 My Commlssion Exp
L&hn-lm A Exp iy

® NOTARY PUBLIC

OFFICIAL SEAL
nty, NC
INEZ LLINVILLE

/4

A

i =~ )

+ 8 Notary Public for said County and State, certify that
me this day and acknowledged the dus execution of the

.19 9.6

-‘—-—-—.._.__._.___-—.-_____'___.
LASER PRO, Rog. U.S, Pat. & T.M. Off., Ver. 3,20 (<) 1836 CFl ProServices, Inc. Allng

STATE OF NORTH CAROLINA-Forsyth County

Apasreg.
hts tesstved, [NC-GOT 7OTXAYKO.LH R1.0VL]

The foregoing (or annexad) certificate ol V@% \j_"‘ l( ‘-710&[44 — /\f )0
mmm-u#mmammsm thy cartificats pazsad upon)
TAC j =y
I3 {arc} cartifiad to ba correct, This the 28 day of N 9w__2¢ .
John Hollaman, Ister of Dasgds .
By ‘_f/ / oA /7 IW Daputy-Aecistent
Prchats and Flilng Fas $ pald
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EXHIBIT A

BEING KNOWN and designated as Lot Number 41 as shown on the Map
of Bonanza Hills, as recorded in Plat Book 22, page 162, in the
Office of the Register of Deeds of Forsyth County, North

Carolina, reference to which is hereby made for a more particular
descripticn.

This conveyance is made subject to easements and restrictions of
record, any outstanding deeds of trust, and to a water right

recorded in Deed of Trust Book 1098, page 1202, Forsyth County
Registry.

Property address: 1938 Cartwright Drive, Kernersville, NC 27284




