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STATE OF NORTH CAROLINA
COUNTY OF Forsyth

DEED OF TRUST AND SECURITY AGREEMENT
(PERMANENT LOAN]}

{COLLATERAL IS OR INCLUDES FIXTURES)
THIS DEED OF TRUST AND SECURITY AGREEMENT {the "Deed of Trust”) is made and entered into as of this

5 day of __October .19 95 ,byandbetween _P_& S Investment Properties, a North

Carolina general partnership

. whose address is
3809 Forrestgate Drive, Snite D, Winston-Salem, NC 27103

(hereinafter called the “Grantor” whether one or more in number, a corporation, partnership, or anindividual),and

Mark S. Harden , as Trustee

{hereinafter called the “Trustee”). and CENTURA BANK, a North Carolina banking corporation, whose principal office address is 134
North Church Street, Rocky Mount, North Carolina, 27804 {hereinafter called the “Beneficiary™);

WITNESSETH, WHEREAS, the Grantor is indebted to the Beneficiary in the sum of _1W0 Hundred Seventy Thousand--

Dollars ($ 270,000.00--— }, as evidenced by its note dated

Oct‘ober ) - —. 19 93 (hereinafter called the “Note"), which Note may contain provisions for the adjustment
of the interest rate, adjustments in the paymenis, extension or renewal of the term, among other things, the terms of which are
incorporated herein by reference and the final date for payment of which, if not sooner paid and if payment thereof is not extended,

is_ October 5, 2000 ,49=

AND WHEREAS, the Grantor desires to secure the payment of the Note with interest, and any extensions, renewals, modifications
or amendments thereof, or substitutions or replacements therefor, in whole or in part, the payment of all other sums, with interest
thereon, advanced in accordance with the Note or herewith to protect the security of this Deed of Trust or to protect the rights of the

Beneficiary under the Note or hereunder and to secure the performance of the covenants and agreements of the Grantor contained
in the Note and herein, by a conveyance of the lands and a grant of the security interests hereinafter described;

NOW, THEREFORE, in consideration of the premises and for the purposes aforesaid, and in further consideration of the sum of
One Dollar ($1) paid to the Grantor by the Trustee, receipt of which is hereby acknowledged, the Grantor has given, granted, bargained,
sold and conveyed, and by these presants does give, grant, bargain, sefl and convey unito the Trustee, his heirs, successors, and assigns

the following described parcel of land and all improvernents now or hereafter located thereon, lying and being in Winston

Township, Forsyvth County, State of Morth Carolina, and more particularly described as follows:

{Description}

BEGINNING at an iron stake found in the northeastern right-of~way line of Robinhood Road
(SR 1348), said iron found being the southernmost corner of the Larry Clifton, et al. property
described in Deed Book 1016, Page 69, Forsyth County Registry and thence with the
southeastern boundary line of the said Clifton property North 36° 14" 10" East 101.63 feet
to an iron found, said iron found being the northeast cormer of the said Clifton property and
the southern boundary line of the Thomas H. Frazier, et al. property described in Deed Book
1146, Page 264, Forsyth County Registry; thence with the southem boundary line of the said
Frazier property, South 85° 18' 00" East 129.10 feet to an iron found, said iron being a
common corner with the John C. Whitaker, Jr., et al. property described in Deed Book 938,
Page 155, Forsyth County Registry; thence with the western boundary line of the said John
C. Whitaker, Jr. property, South 36° 14' 51" West 169.02 feet to an iron placed in the
northeast right-of-way line of Robinhocd Road; thence with the said right-of-way line of
Robinhood Road, North 53° 50' 01" West 110.0 feet to the point and place of BEGINNING,
as shown on a survey entitled “P & S Investment Properties” dated March 24, 1993 by Brady
Surveying Company, P.A.
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Shuchpparcel of land together with all structures, buildings and ether improvernents {hereinafier catled the “Improvements”), now mMWMemmaher called
the “Property.”

TOGETHER WiTH all fixtures, equipment and other anticles of personal property now owned by the Grantor and located in or upon the Property, or hareafier acquired and located
thereon and used in connection with the operation and maintenance of the Property (hereinalter called the “"Collateral™),

TO HAVE AND TO HOLD the Property and Collateral, with all she rights, privileges, and appurtenances thereunto belonging or appertatning 1o the Trustes, his hewrs, successors
and assigns, in fea simple forever, upon the trusts and for the uses and purposes hereinafter set out;

And the Grantor covenanis with the Trustee that it is seized of the Property and Colfateral in fee and has the night to convey the same in fee stmple, that title 15 marketable and

free and clear of all encumbrances, and that it wifi warrant and defend the title to the Property and Collateral against the lawful claims. of all persons whomsoever except for the
exceptions hereinafter stated:

subject to easements and restrictions of record, if any, and

1995 ad valorem taxes; subject—ta.a first deed of trust-in favor of
Zachary—Realty-Co.

TH[S CONVE)!:ANCE IS MADE UPON THIS SPECLAL TRUST. that if the Grantor shall pay the Note in accordance with 11s terms, together with interest thereon, and any renewals,
extensions, modifications, amendments, suMEIEulions or replaqerrt'enlslhereof in whole or in part, shall pay all sums advanced under the Note or hereunder 1o protect the security
of this Deed of Trust or the rights of the Beneficiary, together with interest thereon, and shali comply with al! the covenants, terms and cond:tions of the Note and this Deed of Trust,
then this conveyance shall be null and void and may be cancelled of record at the request and at the cost of the Grantor.

Section 1. EVENTS OF DEFAULT. The occurrence of any one or more of the following events shall constitute an Event of Default hersunder.

{a) The Grantor’s failure to pay when due the principal of and interest on the Nole or any other sum due under the Note,

{b} Tha Granior's breach of any of the terms, conditions or covenants contained in this Deed of Trust

(c} The actual or threatened demalition, injury or waste to the Propenty or Collateral which may impair its value;

{d) The appointment of a receiver for, or tha filing of a petition of bankruptcy by or against, the Grantor;

; (g} T[”he Grantor's default in or breath of any of the terms, conditions, covenants or agreements contained in any separate assignment of leases gwen as addiional security
or the loan;

() The Grantor's default under the terms of any instrument to which this Deed of Trust is subordinate or which 15 subordinate to this Deed of Trust,

{5} Defauli by the Grantor in keeping, performing or observing any term, covenant, agreement or condition of the Commitment, if any, upon whuch the loan hereby secured
was predicated, or default by the Grantor under any separate loan agreement or other agreement executed concurrently with the execution and delivery of this Deed of Trust,
inciuding, without limitation, any agreement containing provisions relating 1o the rights of the Grantor to recewve future advances from the Beneficiary, the repayment of which
is intended to be secured by this Deed of Trust; and

{h} False statement, misrepresentation or withhelding facts by Grantor in any loan application or other instrument prowded by Grantor to Beneficiary or 1S agents as to any
matter relied upon by Beneficiary in evaluating whether to extend financing to the Grantor.

Section 2. REMEDIES UPON DEFAULT. Upon the occurrence of an Event of Default, the Benefimary and Trustee shall have the follow:ng nights and remedies,

{a) The Beneficiary shall have the right, at its option, to declare all amounts payable under the Note ta be immediately due and payable, whereupon the same shall become
immediately due and payable, regardiess of the maturily date theteof,

{b) On the application of the Beneficiary, if the Beneficiary shall have declared the cutstanding principal balance of the Note to be immediately due and payable, the Trustee
shall be obligated, and is hereby autherized and empowered, to expose at one or more sales and sell the Property at public auctron{s) for cash and the Collaterat, «f any, at public
or private sale(s) for cash, after first having complied with all then applicable requirements of North Carolina faw.

Upon such sale{s), the Trustee shall convey title to the purchaser in fee simple. The Beneficiary shall have the night to bid at any sale thereunder, The Trustee may require
the successful bidder at any sale to deposit immediately with the Trustee cash or certified check in an amount not 1o exceed twenty five percent (25%) of the id, provided notice
of such requirement is contained in the advertisement of the sale. The Trustee may reject the bid if the depesit s not immediately made, and thereupon the Trustee may declare
the nexd highest biddar to be the Purchaser. Such deposit shall be refunded in case aresale is had, otherwise, it shall be applied 1o the purchase price. If Collateral is sold hereunder,
it need not be at the place of sale. The published notice of public sale, however, shall state the time and place where the Collateral may be inspected prior to sale.

In the event a proceeding to exercise the power of sale contained herein 1s begun but not completed, the Grantor shall pay all expenses incurred by the Trustee and a parbal
commission computed as follows. one-fourth of the hereinafter-specified commission prior 1o the Trustee's 1ssuance of a notice of heanng on the nght to foreciose and one halt
of the hereinafter-specified commission after the issuance of suth notice and prior 10 a sale. Such expenses and partial commission may be paid by the Beneficary on behalt
of the Grantor but, in any event, shall be secured by this Deed of Trust.

The foregoing shall in no way be construed to limit ithe povvers of sale or restrict the discretion the Trustee may have under the provisions of Article 2A of Chapter 45 of the
General Statutes of North Carolina, as the same may be from time to time amended, or such other laws as the Beneficiary or Trustee may be proceeding under, including the
faws relating to judicial foreclosure if such is determined to be either the necessary or appropnate process 10 follow in foreciosing o the hen of this Deed of Trust. Each legal,
equitable or contractual right, power or remedy of the Beneficiary or Trustee now or hereafter provided herein or by statute or othenwise shall be cumulative and concurrent and
shall be in addition 10 every other right, power and remedy, The exercise or beginning of the exercise of any one or more of such nights, powers and remedies shall not preciude
the simultaneous or [ater exercise of any or all such other rights, powers and remedies andwithout imiting the foregoing, the Trusiee may sell the Property and Collateral separately
or together, as a whole or in 2115 or parcels, at one or more sales conducted at different times and places.

{c} The Beneficiary shali have the right to collect rents, issues, profits and revenues according to the terms of Section 8 hereof,

{d) If the Grantor and the Beneficiary have contemporaneously entered into a building loan agreement or any other agreement by any other designation containing remedies
exercisable by the Beneficiary upon the occurrence of an Event of Default thereunder, then the Beneficiary shall be entitted 1o exercise such rights and remedies as are contained
insuchseparate agreement. The Beneficiary shall have the right tothe apposntment of a recewver 1o collect the rents and profits from the Property and Collateral without consideration
of tha value thereof or the solvency of any parson liable for the payment of the amounis then owang, The Beneficiary at its option, n tiew of an appuntment of a recewer, shall
have the right to do all those things the receiver could have done. If such receiver should be apponted, or If there should be a sale of the Property and Collateral by loreclosure,
as provided above, the Grantor or any person in possession of the Property and Collateral, as tenant or otherwise, shall become a tenant at will of the receiver or of the purchaser
and may be removed by a writ of ejectment, summary ejectment or other lawful remedy.

{e) The exercisa by the Beneficiary of any right or remedy granted 1o the Beneficiary or Trustee in law or equity, or by this or any other document shall not be deemed an

irrevocable election of remedies thetely precluding the Beneficiary or the Trustee from exercising or purswing any other nght or remedy granted to the Trustee or the Beneficiary
undar this or any other document or at law or in eguity. All remedies contained herein or in any other separate agreement executed cofitemporanecusly with the execution of
this Deed of Trust are intended to be cumulative.
Saction 3. APPLICATION OF PROCEEDS. Proceeds derived from the exercise of enher the power of sale or the collection of rents and profits shall be applied to pay, first,
costs and expenses, including the Trusies’s commission in the amount of five percent (5%) i the event of sale, reasonable attorney’s fees for legal senices actually performed,
and reasonable auctioneer’s fees if such expenses have been incurred and any other expenses or advances made or incurred in the protection of the rights of the Trustee or
in the pursuit of any remedy hereunder, second, 10 taxes and assessments due and unpaid, if the Trustee deems it appropnate 10 4o so, third, 1o the payment of any indebtedness
({including principal and interest on the Note) secured by this Deed of Trust; and fourth, the balance, if any, to the person or persons entitled thereto.

Section 4. PAYMENT OF AMOUNTS DUE UNDER THE NOTE. The Grantor covenants and agrees that it will pay when due the principal and interest on the Note or
any other sum due under the Note.

Section 5. PAYMENT OF TAXES, ASSESSMENTS AND OTHER AMOUNTS: MAINTENANCE OF INSURANCE.

{3} The Grantor covenants and agrees that it will pay when due, all taxes, assessments, lewes and charges upon or against the Property and Collateral, of every characier
which are now due or which may hereafter become liens thereon, mcluding all taxes assessed in North Carolina aganst the Trustee or the Beneficiary on this instrument or
the sum hereby secured or evidenced by the Nete, provided the amount of such latter taxes with the interest on the sum hereby secured does not exceed the maxmum contract
raie permitted by lawy, but if it does, the excess to be paid by the Beneficiary, and immediately deliver 1o the Beneficiary official recerpts therelor The Beneficiary may, atits option,
pay any such taxes, assessments, levies, or charges against the Property or Collateral, and the official receipts therefor shall be conclusive evidence of payment, the amount due
and validity thereof. Any amounts so expended shallimmediately become debts due by the Grantor payable on demand, shall bear interest at the rate specified in the Note secured
hereby, and their payment shall be secured by this Deed of Trust

{b) The Grantor covenants and agrees that it will keep the Improvemants and Collateral now or hereafter on the Propenty insured against loss and damage by fire, tornada
and windstorm, and against such other hazards as the Beneficiary may require, incleding business interruption (if required by the Beneficiary), 1n amounis satisfactory to the
Beneficiary, plus an amount sutficient to prevent any co-insurance liability of the owner of the Property or the Beneficiary. for the benefit of the Beneficiary, loss, if any. to be
made payable in the policy or policies of insurance to the Beneficiary as its interest may appear, the loss payable clauses to be in such form as the Beneficiary may require All
insurance shall be in companies approved by the Beneficiary and the policies and renewals thereof shall, when issued, be immediataly delivered to the Beneficiary 10 be held
by it and all insuranca poticies shall prowida for st Jeast ten {10) days prior writien nouice of cancellaton 1o Bengheiary. The Grantor will pay all premiums for such insurance
when due and immediately deliver 1o the Beneficiary official receipts therefor. In the event of loss, the Grantor will gve smmediate notice by mail 10 the Beneficiary, who may
make prood of loss if not mada promptly by the Grantor. Each insurance company concerned is hereby authorized and direcied to make payment of such foss directly tothe Beneficiary,
instead of to the Grantor and the Beneficiary jointly. The proceeds of any insurance, or any part thereof, may be applied by the Beneficiary, at its option, either to the reduction
of the indebtedness hereby secured or to the restoration or repais of the property damaged. If the Grantor fails or refuses to keep such property so insured, the Beneficiary may
ob1ain such insurance without prejudice to its right to foreciose hereunder by reason of such defautt. The Beneficiary may, a1 its option, pay any such insurance premiums The
official receipt for such payment shall be conclusve evidence of the payment, the amount due and the validity theraof. Any amounts so expended shall immediately become debis
due by the Grantor, shall bear interest at the rate specified in the Note secured hereby, and their payment shall be secured by this Deed of Trust.

{c} 1 roquired by the Beneficiary, the Grantor agrees that i addition to payments of principal and interest called for by the Note, the Grantor shall pay on the first day of each
month, or onthe dua date of monthly payments of pnincipal, tothe Benehoary of to ns duly authonized agent 3 sum equal to one twelfth of tha known or estimated {by the Beneficiary}
yearly 1axes, assessments and nsurance premiums on or against the Property and the Collateral. The Beneliciary shall be under no ebligaiion to pay interest on such paymen:is
The Beneficiary shall hold and apply such payments io the payment of saxes, assessments and insurance premiums 3s and when due. if the total of such monthly payments shall
exceed the amount needed, the excess shall be held for future needs, but, should such monthly pavments at any time fail to provide sufficient {unds to pay 1axes, assessments
and insurance premiums when due, then the Grantor shall, upon written demand, pay to the Beneficiary withun ten (10) days of receipt of such demand the amount necessasy
to cover tha deficiency. When the Grantor shall have paid the Noto, the Beneficiary shall refund tothe Grantor any excess funds accumulated hereunder Inthe eventof aforeclosure
sale, the Beneficiary may apply any balance remaining of the funds accumulated for the above purposes to the payment of the Note,

Section 8. MAINTENANCE OF THE PROPERTY. The Granter covenants and agrees that it will not commit 6r pertmit any wasie to the Propenty or Collateral, and will keep
the Propenty and Collateral in as good order, reparr, and condition as 1t is row, reasonable wear and 1ear excepied, The Beneficiary shall have the right o inspect the Property
and Coilateral at all reasonable times, and access thereto shall ke permitted for that purpose 10 it or its authorized agents. Such inspection may include, but not be limited %o,
such investigation as Beneficiary 1n its sole discretion believes necessary 1o determine the nature and extent of any actual or potential environmental risks, changes, liabilities
of contamination relaang to the Property. In the event that such nvestigat:on raveals any matier constituting a breach of representation or warranty made by Grantor 1o Beneficiary,
then the costs of such investigation shall be reimbursed to Beneficiary by Grantor.

Section7. ANNUALSTATEMENTS. The Grantor covenants and agrees that it will furrush 1o the Beneficiary when required as a condition of the loan o othenwise requested
by Benefiary and without cost 1o the Beneficiary. (2} an annual statement, in form and certified in a mannar satisfactory to the Beneficiary, setting forth all income and expenses

denved ot ncurred from 1he operation of the Granior's busimess conducied on the Property and the operation of any Improvements or Collateral situate thereon within ninety
{80) days from the end of the catendar or fiscal yeat of such operations, and (b} within ninety {30) days of the end of cach fiscal year the financial statemenis {in form and centified
in a manner satistactony to the Beneficiary) of the Grantor, and each of the guarantors or andorsers, if any, of the indebtecness herahy secured.

Section 8. ASSIGNMENT OF RENTS, LEASES AND PROATS.

{a) As further secunty for the payment of the Note and for the faithiul parformance of all the covenants, agreements, ierms and pravisions of this Deed of Trust, the Grantor
hereby solls, transfers and assigns unto the Beneficiary all the Grantor's right, title and interest in and to the rents, issues, profits, favenues, royalties, rights and benefits f_rorn
the Propesty. To that end, the Grantor hereby assigns and sets over unlo the Beneficiary all Teases of all or a part of the Property now made, executed or delivered, whather writien
orverbal, or 1o be hereaftar made, whether written or verbal (hareinafier referred to.ndividually and collectvely as “Tenants Leases™). The Grantor hereby authonzes and empowers
the Benaficiary 10 collect these rents, issues, profits, revenues, foyalties, nghts and benefits as they shall become due and hereby ditects each and all of the tenants of the Property
10 pay such rents, as may now ba due or shali hereafter become due, to the Beneficiary, upon demand for payment thereof by the Benefioary No such demand shall be made
unless and until there has been a default under the Note or the eccurrence of an Event of Delault under this Deed of Trust. Untit such demand is made, the Grantor is authorized
by the Boneficiary to collect of conunue cotlecting such rents, issues, profits, revenues, royalues, nghts and beaefits, provided, however, the Granior shall not collect any rents
more than two months in advante without the prior written consent of the Beneficiary. . )

{b) The Grantor covenants and agrees. (i) that it will promptly and fuily keep, perform and comply with all the terms, provisions, covenants, conditions and agreemenis imposed
upon of assumed by i as landlord [or simitar desgnation) undet the Tenants Leases, and (i) that it will not do, permit anything to be done, of omit o refrain from doing anything.
the doing or amission of which will give any tenant a nght 1o terminate any of the Tenants® Leases.
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{c} if the Grantor shall, in any manner, fail in any of the above covenanis and agreements, the Beneficiary may (but shall not be obligated to) take any action tha Beneficaary deems
necessary of desirable (o prevent or cure any default by the Grantor in the performance of or comphance with any of the Granier's covenants or obligat:ons under any of the Tenants
Leases. The Baneficiary shall have the right to enter upon the Property to such extent and as often as the Beneficiary, in it sole discretion, deems necessary or desiable in order
lo prevent of cure any suth default by the Grantor The Beneliciary may expend such sums of money as the Beneficiary, in ils sols discrelion, deems necessary for any such purpose.
The Grantor hereby agrees to pay to the Beneficiary, immediately upon demand, ali sums so expended by the Beneficiary, together with interest thereon from the date of sach such
payment at the rale provided for in the Note, All sums so expended by the Beneficiary, and the interest thereon, shall be secured by thus Deed of Trust, The Grantor will give the
Seneficiary immediate notice by certified mall of any notice of default or netice of cancellation received from any tenant,

Saction 9. CONDEMNATION. Upon the condemnation of the Preperty or any part thereof, the entire unpaid balance of the Note shall, at the opion of the Beneficiary, at once
become due and payable Any award paid for such 1aking is hereby assigned to the Beneficiary to further secure the payments due under the Note, The Beneliciary 1 hereby authonized
and empowered {but not required) to collect and receive such award and is authorized to apply it in whola or tn part 1n reduction of the then outstanding debt secured by this Deed
of Trust, notwithstanding the fact that the debt may not then be due and payable. Any amounts so apphied to principal shall be applied to the pninaipal last matunng hereon. The
Grantor agrees to execute such further assignments of any such awards as the Beneficiary may require.

Section 0. SALE OR TRANSFER OF PROPERTY; JUNIOR LIENS. If all or any part ¢f the Property, or any interest or estale theremn, is sold, further encumbered or otherwise
trar}sferred by Grantor (including without limitation by way of mongage, deed of trust, ot declaration of trust) without the Beneficiary's priot wnitten consent, the Benelimary at s
option may declare the whole sum secured by this Deed of Trust with interest therean to be immediately due and payable vathout regard to the date of maturity of the obligaton
to pay any such_sum; provided, however, that the Beneficiary may waive this night of acceleration and permit the assumption of 1he obligations secured hereby on such terms and
conditions, specifically including. without limitation, an increase in the interest rate charged under the Note, and the payment of fees, as it may deem appropriate. If the Grantor 15
a corporation with thirty-five {35) or fewer shareholders, the aggregate transfer(s) of voting shares in the Grantor whereby persons or entities not owning on the date hereof, singly
or In the aggregats, 50% or more of the voting shares of such Grantor, become the awner(s}, singly or in the aggregate, of 50% or more of such voting shares, shall be deemed a
tale of the Property for the purposes of this Section, it the Grantor is a imited or generat partnershup, any change in general partnership interest{s} in the Grantor shalt be deemed
asale 9f the Property for the purposes of this Section, provided, however, no change in general partnership interest(s} or transfer of voling shares occasioned by devise, descent or
operation of aw upon the death of a shareholder or a general paniner, as the case may be, shall constitute a sale of the Preperty for the purposes of this Section. The Grantor hereby
covenanis o give the Beneficiary notice by cextified mail of any sale, further encumbrance or transfer of the Property, as contemplated by this Section, within ten {1Q) days after
tha occurrence of such sale, further encumbrance or transfer,

Section 11. SECURITY AGREEMENT. (a) This Deed of Trust shall constitute a secunty agreement with respect 1o all Collaterai of the Grantor now owned or hereafter acquired
and {ocated upon the Property and used in the operation and maintenance of the Improvements, The Grantor hereby grants to the Beneficiary a security interest in the Collateral
including, without limitation, all boilers, all heating, air conditioning and ventilating components and systems, all flighting, electrical power, plumbing, sprinkler and water components
and systems, all carpets, wall coverings, screens anddrapes, all mechanical andhydraulic components and systems and all appliances {including stoves, ranges, refrigerators, disposats,
dishwashers, washers and dryers, trash compactors and similar appliances) located on and used in connection with the operation or maintenance of the Improvements.

(b} With respect to those items of the Collaterai which are or are to become fixtures related to the Property, this Deed of Trust shall constitute a tinancing statement filed as a
fixture filing. The lien upon fixtures granted herein and perfected hereby shall be in addition 1o and not in liew of any lien upon fixtures acquired under real property taw.

Section 12. HAZARDOUS MATERIALS. (a) Grantor represents and warrants that, to the best of Grantor's knowledge, afier due inquiry and iavestgauon, {i} there are no
Hazardous Materials {hereinafier defined} on the Property, except those in compliance wath all applicable federal, state and local laws, ordinances, rules and regulations, and {u) no
Owrler or occupant nor any prior owner of occupant of the Property has received any notice or advice from any governmental agency o any source whatsoaver with respect to Hazardous
Materials on, from or affecting the Property. Grantor covenanis that the Property shall be kept free of Harardous Matenals, and neither Grantor nor any occupant of the Property
shall use, transpon, store, dispose of or in any manner deal with Hazardous Matenals on the Property, exceptio the extent that such use, ransport, storage or disposal shall be necessary
and proper for the Grantor to use the Property and caiTy out the activities set forthin the loan application, commitment letter, if any, or any separate loan agreement or other agreement
executed concurrently with this Deed of Trust, prowded that such use, transpon, storage, disposal or handiing of Hazardous Matenals on the Property shall be i compliance wih
all applicable fedzra), state and local laws, ordinances, rules and regulations. Granter shall not, wiathout prior notice 1o Benehciary, angage (n any use or activity on the Property which
results in initial us2 or increased use, as the case may be, of Hazardous Matenals on the Property which were not disclosed to the Beneheiary or described in the loan application,
commitment letter, if any, or separata loan agreement or other agreement executed concurrently with this Deed of Trust, Grantor shall comply with, and ensure compliance by all
occupants of the Property with all applicable federal, state and local laws, erdinances, rules and regulations, and shall keep the Property free and clear of any hens smposed pursuant
tosuch laws, ordinances, rules of regulations, Inthe event that Grantor recevas any notice ot advice from any governmental agency or any source whatsoever with respect to Hazardous
Materials on, from or affecting the Property, Grantor shall immediately notify Benefimary. Grantor shafl promptly conduct and complete all investigations, stud:es, sampling, and testing,
and all remedial actions necessary to clean up and remove alt Hazardous Matenals from the Property i accordance with 21l apphicable federal, state, and local laws, ordinances, rules
and regulations. Grantor further covenants that it will premptly noufy Beneficiary of any discharge or release of Hazardous Materials on, from or affecting the Propenty of of any change
in the nature or extent of any Hazardous Maternals, substances or wastes mamtained on, in or under the Property or used in connection therewith, and will transmit to Beneficiary
copies of any citations, orders, notices or other communication received with respect to any other Hazardous Matenals, substances, wastes or other emaronmentatly requlated
substances affecting the Property, The term "Hazardous Matenals™ as used in this Deed of Trust shall include, without imstation, gasoline. petroleum products, exploswves, radioactive
materials, polychlosinaled biphenyls or related or similar matenals, asbestos or asbestos-contaiming matenals or any other substance or matenal defined as a hazardous or taxic
substance or material by any federal, state or local law, ordinance, rule, or regulation. Granior's violation of any covenany, representation, or warranty withun this Section shall be
an Event of Default, ard Beneficiary may pursue all rights and remedies to which it is entitled as set forthrin this Deed of Trust,

(b) Grantor shall protect, defend, indemnify and save harmless Beneficiary and the Trustee from and against all habiliies, obligations, claims, damages, penalties. czuses of acton,
response and cleanup costs, and other costs and expenses (including without imitatron reascnable attorneys” fees and expenses), imposed upon of incurred by or asserted against
Trustes or Beneficiary by reason of {i) the presence, disposal, escape, seepage, leakage, spillage, discharge, ermission, release or threatened release of any Hazardous Matenals {as
defined above in this Section) on, from, or alfecung the Property or any other property, {ii) any personal snjury (including wrongful death) or property damage {real or personal) ansing
out of or related to such Hazardous Materials, (ur) any lowsuit brought or threatened, settlement reached, or government order relating to such Hazardous Materials, or v} any violation
of laws, orders, requlations, requirements, or demands of government authenbes which are based upon ot in any way related 1o such Hazardous Matenals, including, but not iruted
to, the following laws. the Comprehensive Environmental Response, Compensation, and Liability Act. the Resource Conservation and Recovery Act, the Clean Water Act, the Toxic
Substances Control Act, Coastal Area Management Act, N.C.G.S. 113A-113 et seq., Solid Waste Management Act, N.C.G.S 130A-2%0 et seq. Inactive Hazardous Ses AcLNCG S
138-310 2L seq, Water and Air Resources Act, N.C.G.S. Chapler 143, Articla 21, Oil Pollunen and Hazardous Substances Control Act, N.C.G.S. Chapter 143, Article 21A, Awr Pollution
Control Act, N.C.G.S. Chapter 143, Article 218, and the Sedimentation Pollution Control Act of 1973, NC.G.S. Chapter 113A, Arucle 4, including, without imaation, the costs and
expenses of any remedial action, attorney and consultant fees, mvestigation and laboratory fees, court costs, and Luigatien expenses Any amounts payable to Trustee or Beneficiary
by reason of the application of this paragraph shall ba secured by this Deed of Trust and shall become immediately due and payable and shall bear interest at the raie of interest
specified in the Note secured hereby from the dataloss or damage 15 sustained by Beneficiary until pawd. The obligations and lhabilities of Grantor under this indemnification paragraph
of this Deed of Trust shall survive any terminaton, satisfaction, assignment, entry of a judgment of foreclosure or delivery of a deed m lieu of foreclosure of this Deed of Trust

{c} Notwithstanding the description of Collateral contatned in this Deed of Trust, all Hazardous Matenals (as defined in this Section) are specifically excluded from Collateral subject
to this Deed of Trust. In addition, any and all underground sterage tanks and pining focated on the Property described above are specifically [check onel:

included as part of the Collaterat. _X _ excluded as part of the Collateral.
Section 13, NOTICES. All notices, certificates and other communications hereunder shall be dee_zlmed gwen when

mailed by registered or certified mail, postage prepaid, return
receipt roquested, addressed as follows: if to the Bank, to ol at g2k Countrs
Winston—~Salem, NC 27104 { po-mr e o

if to the Trustee, t0

if to tha Grantor, to

The Grantor,
tha Trustee and the Bank may, by written notice given hereunder, designate a different address where communications should be sent.

Section 14. MISCELLANEOQUS. (a} In the event of the subsequent passage of any 1aw of the State of North Carolina deducung from the value of the land for the purpases of
1axation any lien thereon, or amending 1 any way the laws now in force for the taxation of deeds of trust or debts secured thereby. for state or local purposes or the manner of the
collection of any such taxes so as 1o affect the nterest of the Beneficiary, the whole sum secured by this instrument with interest thereon, at the oplion of tho Beneficiary, shall
immediatety become due, payable and collectibls without notice 1 any party.

(b} No dalay or forebearance by the Beneficiary in exercising any or all of 1ts rights hereunder or nghts otherwise afforded by law shall operate as a waiver thereof or preclude
the exercisa thereof dunng the continuance of any default as set forth herein or in the event of any subsequent default hereunder n the event that the Beneficiary or the Trusice
voluntarily o otherwise shall become a party to any suit or legal proceeding 1o protect the Property or io protect the title of the Trustee created by this Deed of Trust, the Trustee
and the Beneficiary shall ba saved harmless and shatl ba reimbursed by the Grantor for any amounts paid, including all reasonable costs. charges and attorney’s fees incurred in
any suth suit or proceeding. Thesa amounts together with interest on the amounts at the rate set forth in the Note shall be secured by this Deed of Trust and their payment enforced
as if they were a part of the otiginal debt. .

{c) It 15 specifically agreed that the partes hereto shall in no event be deemed to have contracted for a greater rate of snierest than the maximum contract rale permiticd by law
Should a greater amount be collected, it shall be construed as a mutual mistake of the parties and the excess shall be reurned 10 the party making such a payment ]

{d) The Beneficiary shall at any ume have the imevocable night to remove the Trustee herein named without nolice or cause and to appoint his successor by an instrument in
writing, duly acknowledged, in such form as to entitle such wistten instrument to be recorded sn North Carolina. In the event of the death or resignation of the Trustee herein named,
the Beneficiary shall have the right to appoint his suceessor by such written instrument. Any Trusiee 5o appointed shall be vested with the title to the Properiy and shall possess
all the powers, duties and obligations herein conferred on the Trustee in the same manner and to the same extent as though he were named herein as Trustee o

{e) All the terms and conditions of the Cormmitment, «f any. upon which the loan hereby secured s precicated, and a loan agreement, if any, pursuant to which the obligations
secured hereby are incurred, are incorporated by this reference and made a part hereof.

{0} The covenants, terms and conditions heren contained shall bind, and the benefits and powers shall inure 1o, the respective heirs, executors, administrators, successors and
assgns of the parties herelo. Whenever usad herern, the singular number shall inciute the plural, the plural the singular if two of more paries have joined as Grantor, each of the
parties shall be jointly and severally oblgated to perform the conditions and covenants herein contained. Notwithstanding the foregoing, any Grantor who executes this Deed of Trust
but who does not execute the Note herelry secured has executed the Deed of Trust only 10 subject whatever interest such Grantor has or may hereatier have in the Property and

Improvements and Collateral to the hien and security interest created by this Deed of Trust. The term “Beneficiary” shall include any payee of the indebtedness hereby secured and
any transteree or assignee thareo!, whether by operation of law or otherwica.

INVWITNESS WHEREQF. this Deed of Teust 1s executed (1) if by indnaduals, by hereunto setng thewr hands under seal by adoption of the word “SEAL” appearing next 1o the lndividyals'
names, {ii] if by a corporation, by the duly authorzed officers of the corporation on its behalf under seal by adoption of tha {acsimile seal pripwd hereon for such purpose or, if an
wnpression seal appears hereon, by affixing such wpression seal, or {if) it by a partnership, by the duly authorized partners of the pannership on its behatf under seal by adoption
of the word "SEAL” appearing next to the name of the partnership and/or the signatures of the partners, on the day and year first above written,

P & 5 Investment Properties, a North Carolina

menal—ggxmrshin (SEAD)
E OF CORPORATION OR PARTNERSHIP)

Altest:
By: pall) {SEALY
(TITLE}
Secretary
oA S (SEAL}
Wi¥liam W Stan;i'anduieneral artner

CORP . > 8 P (SEAL}

SEAL

B e et e R
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NORTH CAROLINA, County of ook 8 % eaee (919
L T, aNoTaryPiblic, do hereby

certify that
personally appeared before me this day and acknowledged the due execution of the foregoing instrument.
WITNESS my hand and official seal or stamp, this day of .19
My commission expires:
Notary Public
NORTH CAROLINA, County of
], , @ Notary Public, do hereby
certify that

personally appeared before me this day and acknowledged the due execution of the foregoing instrument.
WITNESS my hand and official seat or stamp, this day of .19
My commission expires:

Notary Public
NORTH CAROLINA, County of
1, , a Notary Public, do centify that
personally appeared before me
and acknowledged that he is the Secretary of

a Corporation, and that by authority duly given and as the act of the Corporation, the foregoing instrument was signed in its
name by its President,

, sealed with its Corporate

Seal, and attested by himself as its Secretary.
WITNESS my hand and official seal or stamp, this day of .19
My commission expires: o DONALD-M.Von CANNON

NOTARY PUBLIC  § Notary Public

P BT AALIMNT AL

108 W "y 7 3

y Commission Expires 3282000 4

NORTH CAROLINA, County of Forsyth L

1, ITT . a Notary Public, do certify that
__Wilifam W. Stanaland and David W. Powell, TT personally appeared before me

and acknowledged that he is the General Partner of artnership

P & § Tnvestment Properties, a NC general p
a Partnership, and that by authority duly given and as the act of the Partnership, the foregoing instrument was signed and sealed
in its name by him as its General Partner.

WITNESS my hand and official seal or stamp, this Sth N day of/ﬁer ,19_95
iy commission expires: 328~ 2080 ,{_u'nu/jw ’/
W

NORTH CAROLINA, County of__mﬁm
The foregoing or annexed certificate of é; mm' Vory (J 2ahNoN , NA w .
1

Notarylies) Public is {are) certified to be correct. This instrument was presented for registration and recorded in this office at
Book ——_____,Page

s D day of Oxtobor, 19095 A

o'clock M.

JOHN HOLLEMAN . Register of Deeds
o 0.0J4h  Qupdty,
Register of Deeds d

RESENTED FOR .
PREGlSTRATlON e @%_
AND RECORDED

g5 @61 -5 P33

John Holer~~
Register of
Forgyin Lo
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