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STATE OF NORTH CAROLINA s

T

COUNTY OF __FORSYTH T431 i
DEED OF TRUST .AND SECURITY AGREEMENT
(PERMANENT LOAN)

(COLLATERAL IS OR INCLUDES FIXTURES)
THIS DEED OF TRUST AND SECURITY AGREEMENT (the “Deed of Trust”) is made and entered into as of this ._22_1\“2_
day of __-JULY ,19.94 by andbetween G&F INVESTMENTS, A NORTH CAROLINA

GENERAL PARTNERSHIP )
- . whose address is
2200 Silas Creek Parkway, Suite 2-A, Winston-Salem N.C. 27103

{hereinafter-called the “Grantor’” whether one or more in number, a corporation, partnership, or an individuat), and
MARK S. HARDEN , , as Trustee
{hereinafter called the “Trustee”}; and CENTURA BANK, a North Carolina banking corporation, whose principal office address is 134
tdorth Church Street, Rocky Mount, North Carolina, 27804 (hereinafter called the “Beneficiary™);
WITNESSETH, WHEREAS, the Granlor is indebted to the Beneficiary in the sum of ONE HUNDRED THIRTY SIX
THOUSAND FIVE HUNDRED AND NQ/10Q=w==- Dollars {$ 136,500.00 ). as evidenced by its note dated

July 22 . 199 4 {hereinafter called the “Note"), which Note may contain provisions for the adjustment
of the interest rate, adjustments in the payments, extension or renewal of the term, among other things, the terms of which are
incorporated herein by reference and the final date for payment of whigh, if not sooner paid and if payment thereof is not extended,
is August 2 '1999

AND WHEREAS, the Granior desires to secure the payment of the Note with interest, and any extensions, renewals, modifications
or amendments thereof, or substitutions or replacements therefor, in whole or in part, the payment of all other sums, with interest
thereon, advanced in accordance with the Note or herewith to protect the security of this Deed of Trust or to protect the rights of the
Beneficiary under the Note or hereunder and to secure the performance of the covenants and agreements of the Grantor contained
in the Note and herein, by a conveyance of the fands and a grant of the security interests hereinafter described;

NOW, THEREFORE, in consideration of the premises and for the purposes aforesaid, and in further consideration of the sum of
One Dollar ($1) paid to the Grantor by the Trustee, receipt of which is hereby acknowledged, the Grantor has given, granted, bargained,
sold and conveyed, and by these presents does give, grant, bargain, sell and convey unto the Trustee, his heirs, successors, and assigns

the following described parcel of land and all improvements now or hereafter located thereon, lying and being in Winston

Tewnship, Forsyth

County, State of North Careling, and mora particularly described as follows:
{Description)

TRACT NO. ONE: .

BEING KNOWM AND DESIGNATED AS Unit 1-B, as shown on the Plat of
Silas Creek Executive Park, as recorded in Condominium File
Book 2, Pages 177 through 179, inclusive, in the Office of the
Register of Deeds of Forsyth County, North Carolina, reference
to which is hereby made for a more particular description.

For further reference, see Deed Book 1539, Page 1452, Forsyth
County Registry.

TOGETHER WITH AND SUBJECT TO those rights and easements and
restrictions recorded in Deed Book 1480, Page 1373, which

are incorporated herein by reference as though set forth in
their entirety.

BEING INFORMALLY KNOWN AS Tax Lot 1-B, Block 6110, Winston
Township, Forsyth County Tax Records.

PROPERTY ADDRESS: 2200 Silas Creek Parkway, Suite 1-B
Winston-Salem NC 27103

TRACT NO. TWO:

BEING KNOWN AND DESIGNATED AS Unit 2-B, as shown on the Plat of
Silas Creek Executive Park, as recorded in Condominium File
Book 2, Pages 177 through 179, inclusive, in the Office of the
Register of Deeds of Forsyth County, North Carolina, reference
to which is hereby made for a more particular description.

For further reference, see Deed Book 1486, Page 740, Forsyth
County Registry.

TOGETHER WITH AND SUBJECT 70 those rights and easements and
restrictions recorded in Deed Book 1480, Page 1373, which

are incorporated herein by reference as though set forth in
their entirety.

BEING INFORMALLY KNOWN AS Tax Lot 2-B, Block 6110, Winston
Township, Forsyth County Tax Records.

PROPERTY ADDRESS: 2200 Silas Creek Parkway, Suite 2-B
Winston-Salem NC 27103
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;-Shuch ';:arcel of land together with all structures, buildings and other improvements {hereinafter called the "Improvemen!s“ﬂwcﬁv o} haeaaej!ocaied ﬂgreg'l erz rﬁmnafter called
6 “Proparty.”

TOGETHER WITH sl fixtures, equipment and other articles of personal progerty now owned by the Grantor and located in or upon the Property, or hereafter acquired and located
thereon and used in connection with the operation and malntenance of the Property (hereinafter called the “Collateral”),
TO HAVE AND TO HOLD the Property and Cellaterat, with all the sights,

C privileges, and appurtenances thereunto belonging or appertaiming to the Trusteo, his heirs, SUccessors
and essigns, in fes simpla forever, upon the trusts and for the uses and purposes hareinafter set out;

Ard the Grantor covenants with the Trustea that it is seized of the Property and Collateral in fee and has the right to convey the same in fee simple, that tle is marketable and

free and clear of all encumbrances; and that it will wartant and defand the title to the Proparty and Celfateral against the lawful claims of all persons whomsoever gxcept for the
exceptions herdinafter stated:

THIS CONVEYANCE IS MADE LJPON THIS SPECIAL TRUST, that if the Grantor shall pay the Note in accordance with its terms, together with interest thereon, and any renewals,
extensions, modificitions, amendments, substitutions or replacements thereof in whole or in part, shall pay all sums advanced under the Note or hereunder 1o prolect the secunty
of this Deed of Trust or the rights of the Beneficiary, together with interest thereon, and shall comply with all the covenants, terms and conditions of the Note and this Deed of Trust,
then this conveyance shall be null and void and may be cancelled of record at the request and at the cost of the Grantor.

Secticn 1. EVENTS OF DEFAULT. The occurrence of any one or more of the following events shall constitute an Event of Default hereunder;

(a) The Grarstor's faiture to pay when due the principal of and interest on the Note or any other sum due under the Note;

{b} The Grantor’s breach of any of the terms, conditions or covenants contained in this Deed of Trust;

{c) The actual or threatened demclition, injury or waste to tha Property or Collateral which may impair its value;

{d} The appoiniment of a receiver for, or the fiting of a petition of bankruptey by or against, the Grantor;

; (e} ‘the Grantor's default in or breach of any of the terms, conditions, covenants or agreements contained In any separate assignment of leases given as add:tional secunity
or the loan;

{{} The Grantor's default under tha terms of any instrument to which this Deed of Trust is subordinate or which 15 subordinate 1o thus Deed of Trust:

{g} Default by the Grantor in keeping, performing or observing any term, covenant, egreement or condition of the Commitmeny, if any, upon which the loan hereby secured
was predicated, or default by the Grantor under any separate loan agreement or other agreement executed concurrently with the execution and delivery of this Ceed of Trust,

including, without limitation, any agreement containing provisions relating to the rights of the Grantor to receive future advances from the Beneficiary, the repayment of which
is intended to be secured by this Deed of Trust: and

{h} False statement, misrepresentation or withholding facts by Granter in any loan application or other instrument provided by Grantor o Beneficiary or s agents as 1o any
matter relied upon by Beneficiary in evaluating whether 1o extend financing to 1he Grantor,

Section 2. REMEDIES UPON DEFAULT. Upon the occurrence of an Event of Defauly, the Beneliciary and Trustee shall have the following nights and remedies:

{2) The Beneficiary shall have tha right, at its option, to declare all amounts payable under tha Note to be immediately due and payable, whereupon the same shall become
immediately due and payable, regardless of the maturity date thereol.

{b} On the application of the Beneficiary, if the Beneficiary shall have declared the autstanding principa! balance of the Note 10 be immediately due and payable, the Trustee
shatl be ohligated, and is hereby authorized and empowered, 1o expose a1 one or more sales and sell the Property at public auction|s) for cash and the Collateral, if 2ny. at public
or private sale{s) for cash, after first having complied with all then zpplicable requirements of North Carolina law.

Upon such salefs), the Trustee shall convey tithe 1o the purchaser in fee simple. The Beneficiary shall have the aight to bid at any safe thereunder, The Trustes may require
the successful bidder at any sale 1o deposit immediately with the Trustee cash or centified check in an amount not 1o exceed twenty-live percent {25%) of the b, provided notice
of such requirement is contained in the advertisement of the sale. The Trustee may reject the bid if the deposit 1s not immediately made, and thereupon the Trusice may declare
the next highest bidder to be the Purchaser. Such deposit shall be refunded in case a resale is had: othenwise, it shall be apphed to the purchase price 1 Collateral is soid hereunder
it need not be at the place of sale. The published notice of public safe, however, shall state the time and place where the Collateral may be inspected prior to sale

In the event a proceeding to exercise the power of sale contained herein is begun but not completed, the Grantor shall pay all expenses sncurred by the Trustee and a paruat
commission computed as follows: one-fourth of the hereinafter-specified commission prior 10 the Trustee’s 1ssuance of a notice of heaning an the nght to foreclose and one-hall
of the hereinafter-specified commission after the issuance of such notice and priof to a sale. Such expenses and partial commission may be paid by the Baneficiary on behalt
of the Grantor but, in any event, shall be secured by this Deed of Trust,

The feregoing shall in no way be construed 10 limit the powers of sale or restrict the discretion the Teustee may have under the provisions of Article 2A of Chapter 45 of the
Genegral Statutes of North Carolina, as the same may be from time to time amendead, of such other laws as the Beneficiary or Trustee may be preceeding under, including the
laws relating to judicial foreclosure if such is determined to be either the fniecessary or appropriate process to follow in foreciosing on the lien of this Deed of Trust, Each legal,
equitable or contractual right, power or remedy of the Beneficiary or Trustee now or hereafter provided herein or by statute or othenwsse shall be cumulative and concurrent and
shall be in addition to every other right. pewer and remedy. The exercise or beginning of the exercise of any one or more of such nghts, powers and remedies shall not preciude
the simulianeous or later exercise of any or all such otherrights. powers and remedies and without limiting the faregoing, the Trustee may sell the Property and Collateral separately
or together, as a whele or in parts or parcels, at one or more sales conducied at different times and places.

{c) The Beneficiary shall have the right to ecllect rents, issues, profits and revenues according to the terms of Section 8 hereof,

{d} If the Grantor and the Beneficiary have contemporaneously entered into a building lean agreement or any other agreement by any other desighation contaiming remedies
exercisable by the Beneficiary upon the occurrence of an Event of Default thereunder, then the Beneficiary shall be entitled to exercise such nghts and remedies as are contained
in such separate agreement. The Beneficiary shall have the right to the appointment of a receiver to coltect the rents and profits from the Property and Coliateral without consideraucn
of the value thereof or the solvency of any person liable for the payment of the amounts then owing. The Beneficiary at its option, in lieu of an appointment of a receiver, shall
have the right to do all those things the receiver could have done. If such receiver should be appointed, or if there should be a sale of the Property and Collateral by foreclosure,

as provided abaove, the Grantor or any person in possession of the Propenty and Collateral, 8s tenant or etherwise, shall become a tenant at will of the recerver or of the purchaser
and may be removed by a writ of ejeciment, summary ejectment or other fawful remedy,

(e} The exercise by the Beneficiary of any right cr remedy granted 1o the Beneficiary or Trustee in law or equity, or by this or any other document shall not be deemed an

irrevocabla election of remedies thereby precluding the Beneficiary or the Trustee from exercising or pursuing any other nght or remedy granted to the Trustee or the Benefiziary
under this or any other document or at law or in equity. All remedies contained herein or in any other separate agreement executed corfitemporaneously with the execution of
this Deed of Trust are intended to be cumulative.
Section 3. APPLICATION OF PROCEEDS, Proceeds derived from the exercise of either the power of sale or the coliection of rents and profits shall be applied to pay, first,
cos1s and expenses, including the Trustee’s commission in the amount of five percent {3%) in the event of sale, reasonable attorney’s fees for logal services actually performed,
and reasonable auctioneer’s fees if such expenses have been incurred and any other expenses or advances made or incurred in the protection of the rights of the Trustee or
in the pursuit of any remedy heraunder; socond, to taxes and assessments due and unpaid, if the Trustee deems it appropriate to do so, third, 10 the payment of any tndebledness
{including principal and interest on the Note) secured by this Deed of Trusg and fourth, tha balance, if any, to the person or persens entitled thereto.

Soction 4. PAYMENT OF AMOUNTS DUE UNDER THE NOTE. The Grantor covenants and agrees that it will pay when due the pangipal and mitcrest on the Note or
any other sum due under the Note,

Section 5. PAYMENT OF TAXES, ASSESSMENTS AND OTHER AMOUNTS:; MAINTENANCE OF INSURANCE.

{2} The Grantor covenants and agrees that it will pay when due, all taxes, assessmenits, levies and charges upon or agawnst the Propenty and Collateral, of every charactor
which ate now due or which may hereafter become liens thereon, including all taxes assessed in North Carolina against the Trustee or the Benefictary on this nstrument or
the sum hereby secured or evidenced by the Note, provided the amount of such latier axos with the interest on the sum hereby secured does not exceed the maxsmum contract
rate parmitted by law, but if it does, the excess to be paid by the Beneficisry; and immediately defiver to the Beneficiary offioal recepts therefor. The Benefictary may. at «ts option,
pay any such taxes, assessments, levies, or charges against the Property or Collateral, and the official receipts therefor shall be conclusive ewidence of payment, the amount due
and validity thereof. Any amounts so expended shall immediately become debts due by the Grantor payable on demand, shall bear interest at the rate speaified in the Note secured
hefeby, and their payment shal! be secured by this Deed of Trust.

(b} The Grantor covenants and agrees that it will keep the improvements and Collatera! now or hereafier on the Property insured against loss and damage by fire, tornado
and windstorm, and against such other hazards as the Beneficiary may require, including business intetruption {if required by the Beneficiary). in amounts satisfactory to the
Beneficiary, plus an amount sulficient to prevent any co-insurance Liability of the owner of the Property or the Beneficiary, for the benelit of the Beneliciary, loss, if any, to be
made payable in the policy or policies of insurance to the Beneficiary as its interest may appear, the loss payable clauses 1o be m such form as the Beneficiary may require All
insuranco shall be in companies approved by the Beneficiary and the policies and renewals thereof shall, when ssued, be wnmediately defvered 10 the Beneticiary 1o be held
by it and al) insurance policies shall provide for at least ten [10} days prior writien notice of cancellation 1o Beneficiary. The Grantor will pay alt premiums for such insurance
when due and immediately deliver 1o the Beneficiary official receipts therefor. In the event of loss, the Grantor will gve immediate notice by mau! 10 tha Beneliciary, who may
make proof of lass i not made promptly by 1he Grantor Eachinsurance company concerned is hereby authonzed and directed to make paymens of such loss directly to the Bernehciary,
instoad of 1o the Grantor and the Beneficiary jointly. The proceeds of any insuranco, or any part thereof, may be applied by the Beneficrary, at its option, either 10 the reduction
of the indebtedness hereby socured or to tha restoration or repair of the properiy damaged, if the Grantor fails or refuses 1o keep such property so insured, the Beneficiary may
obtain such insurance without prejudicn to its right to foreclose hereunder by reason of such default. The Beneficiary may. at its option, pay any such mnsurance premiums. The
official receipt for such payment shall be conclusive evidence of the paymant, the amount due and the validity thereo!. Any amounts so expendad shall immedhately become debts

due by the Grantor, shall bear interest at the rate specified in the Note secured hereby, and their payment shall be secured by thss Deed of Trust

{c) i required by the Beneficiary, the Grantor agrees that in addition to payments of principal and interest called for by the Note, the Grantor shall pay on the first day of each
month, or on the due date of monthly payments of principal, to ihe Beneficiary or toits duly authorized agent a sum equal 1o one-twekfth.of the known o estimated (by the Benefictary)
yearly 1axes, assessments and insurance premiums on or against the Preperty and the Collateral. The Beneficiary shall be under no obigation 1o pay snterest on such payments.
The Beneficiary shall hold and apply such payments to the payment of 1axes, assessments and inguranco premiums as and when due. If the tota) of such monihly paymen:s shall
exceed the amount needed, the excess shall be held for future needs: but, should such monthly payments at any time fail 10 prowide sufficient funds to pay taxes, assessments
and insurance premiums when dug, then the Grantor shall, upon written demand, pay 1o the Beneficiaty within ten {10} days of recept of such demand the amount necessary
to cover the deficiency When the Grantor shall have paid the Note, the Beneficiary shall refund to the Grantor any excess funds accumulated hereunder. In the event of a forecicsure
sale, the Beneficiary may apply any balance remaining of the funds accrmutated for the above purposes to the payment of the Note.

Section 6. MAINTENANCE OF THE PROPERTY. The Grantor covenants and agrees that it will not commit of permul any waste to the Propeny or Collateral, and will keep

the Property and Collateral in as good order, repair, and condition as it is now, reasonable wear and tear excepted. The Beneficary shall have the right to inspect the Property

and Collateral at all roasonabie times, and access thereto shall be peraitted for that PUTPCSE 1o it or its authorized agents. Such inspection may includa, but not be himined 10,
such investigation as Beneficiary in its sole distretion belicves necessary to determine the nature and extent of any actusl or patential emironmental nisks, changes, habiliies
or contamingtion relating tothe Property Intha eventthatsuch investigation reveals any matter constituting a breach of representaton or warranty made by Grantor to Beneficiary,
then the costs of such investigation shall be reimbursed to Beneficiary by Granor.

Section 7. ANNUAL STATEMENTS. Tho Grantor covenanis and agrees that it will furnish 1o the Beneficiary when required as 3 condition of the Joan o otherwise requested
by Beneliciary and without cost 1o the Beneficiary {3) an annual statement, in form and certified in a manner satsfactory to the Beneficiary, sefung forth all income and expenses
derived or incurred from the operation of 1he Grantor's business conducied on the Property and the operation of any Improvements or Collateral situate thereon within minety
{90} days from tha end of the calendar or fiscal year of such operations, and {B}withun ninety (90) days of the end of each fiscal yoar the financial statervents {in form and certfied
in a3 manner satisfaciory 10 the Beneficiary) of tha Granior, and each of the guaranlors or endorsers, if any, of the indebtedness hereby secured,

Section B, ASSIGNMENT OF RENTS, LEASES AND PROFITS.

{3} As further sccurity for tha payment of the Note and for the faithful performance of all the covenants, sgreements, terms and provisions of ttus Deed of Trust, the Granior
SeaEly salls, wransfors and assigns unto the Beneficiary all the Grantoe's right, title and interest in and 10 the rents, ssues, profits, revenues, royalties, nghts and benefits from
the Property Tothat end, the Granior hereby assigns and sets over unto the Beneficiary all leases of all or a part of the Property now made, executed or delvered, whether witien
orverbal, or tobe herealter made, whather written or varbal (hereinafter relerred 1o indnvidually and collectively as “Tenanis™ Leases™). The Grantor hereby authorzes and CMPaWETS
the Beneficiary to colloct these rents, issues, profits, revenues, royaltices. rights and banefits as they shall become due and hereby directs each and all of the tenants of the Property
1o pay such rents, as may now be due or shall hereafter become due, tothe Bencficiary, upon demand for payment thereof by the Beneficiary. No such demand shall bo made
unless and until thera has been a default under the Note of the octurrence of an Event of Default under this Deod of Trust, Untit such demand is made, the Geantor 1s authorized
by the Beneficiary to collect of continue coflecting such rents, issues, profits, revenues, royatues, nghts and benefits, provided, however, the Grantor shall not collect any rents
wnore than two menths in advance without the prior writien consent of the Benefiiary,

b} The Grantor covenants and agrees: (i) that it will prompily and fully keep, perform.and comply with all the terms, proviswons, Covenants, condtions and agrecmonts imposoed

upon or sssurmed by @ s landiord {or similar designation) tnder the Tenants” Leases, and (i) that it will not do, panmit anylting 1o be done, of omit of refraintrom damg anyihing,
tha doing or omission of which will give ary tenant a right 1o tarminate any of the Tenants” Leases, *
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{c} 1t the Granter shall, in any mannar, fail in any of the above covenants and agreements, the Beneficiary may (but shalf not be obligated to} 1ake any action the Baneé.an deems
necessary of desirabla Lo prevent of cure any default by the Grantor in the performance of or comphance with any of the Grantor’s covenants or abligations under any of the Tenants’
Leases. The Bensficiary shall have the right to enter upon the Property to such extent and as often as the Baneficiary, in it sole discretion, deems necessary or desirable n order
1o pravent of cure any such delault by the Grantor. The Beneficiary may expend such sums of muney as the Beneficiary, in its scle discretion, deems necessary for any such purpese
The Granlor hereby agrees to pay to the Beneficiary, immediately upon demand, all sums so expended by 1he Beneficiary, together with interest thereon from the date of each suth
paymant at the rate provided for in the Note, All sums so expended by the Baeneficiary, and the interest thereon, shall be secured by this Deed of Trust. The Granto: will gve the
Beneficiary immediate notice by cenified mail of any notice of default or notice of cancellation recaived from any tenant.

Section 9. CONDEMNATION. Upon the condemnation of the Property or any part thereof, the entire unpaid bafance of the Nota shall, at the option of the Benaficiary. at once
bocome due and payable. Any award pawd for such taking 15 hereby assigned 1o the Beneficiary to further secure the payments due under the Note. The Benefitiary s horeby suthonzed
and empowered {but not required) ta coltect and receive such award and is authonized 1o apply it in whole or in part in reduction of the then outstanding debt secured by this Deed
of Trust, notwithstanding the fact that the debt may not then be dua and payable. Any amounts so apphed to principal shall be applied to the principa) tast matunng hereon. The
Grantor agrees to execute such further assignments of any such awards as the Beneficiary may require.

Saction 10. SALE O TRANSFER OF PROPERTY; JUNICR LIENS. If all or any parnt of the Property, or any interest or estate therein, 15 sold, further encumbered or otherwisa
transferrad by Grantor (including without limitation by way of morngage, deed of trust, or declaration of trust) without the Beneficiary's prior wriiten consent, the Benaficiary at its
option may declare the whole sum securad by this Deed of Trust with interest thereon to be immediately due and payable without regard to the date of matunity of the obligation
to pay any such sum, provided, however, that the Beneficiary may waive this right of acceleration and permit the assumption of the obligations secured hereby on such terms and
conditions, specifically including, without limitation, an increase in the interest rate charged under the Note, and the payment of fees, as i may deem appropnate. If the Grantor is
corporation with thirty-five {35) or fewer shareholders, the aggregate transfer(s) of voting shares in the Grantor whereby persons or entiies not owning on the date hereof, singly
or jn the aggregate, 50% or more of the voting shares of such Grantor, become the owner(s), singly or «n the aggregste, of 50% or more of such voting shares, shall be deemed a
sale of the Property for the purposes of this Section, if the Grantor is a limited or general partnership, any change in general partnership interestis) in the Grantor shall be deemed
a sals of the Property for the purposes of this Section, provided, however, no change in general partnership interest{s) or transfer of voung shares occasioned by devise, descent or
operation of law upon the death of a shareholder or a general partner, a5 the case may be, shall constituta a sale of the Property {or the purposes of this Section. Tha Granter hereby
covenants o give the Beneficiary notice by certified mail of any sale, further encumbrance or transfer of the Property, as contemplated by thes Section, within ten [10) days after
the occurrence of such sale, further encumbrance or transfer,

Section 11. SECURITY AGREEMENT. {a) This Deed of Trust choll constitute a security agreement with respect to all Collateral of the Grantor now owned o hereafter acquired
and located upon the Property and used in the operation and maintenance of the Improvements. The Grantor hereby grants to the Beneficiary a secunty snierest in the Collateral
ncluding, without limitation, all boilers, all heating, air conditioning and ventilating components and systems, all hghting, elecincal power, plumbing, spankler and water components
and systems, all carpets, wall coverings, screens and drapes, all mechanical and hydraulic components and systems and alt apphiances (including stoves, ranges, refrigerators, disposals,
dishwashers, washers and dryers, trash compactors and similar appliances) lecated on and used in connection with the operatron or maintenance of the Improvements

{b} With respact to those items of the Coilateral which are or are to become ficures related to the Property, this Deed of Trusst shall consttute a financing statement filed as a
fixture filing. The Tien upon fixtures granted herewn and perfected hereby shall be in addition to and not in liew of any lien upon fixtures acquired under real property law

Section 12. HAZARDOUS MATERIALS. (a} Grantor represents and warrants that, to the best of Grantor’s knowledge, after due inquiry and investigation, (1} there are no
Hazordous Materiais {(heremnafter defined) on the Property. except those i compliance with ali applicable federal, state and local laws, ordinances, rufes and regulations, and (u} no
OWNIBT OF OCCUPANt Nor any prior owner or occupant of the Property has receved any notice or advice from any governmental agency or any source whatsoever with respect to Hazardous
Materials on, from or affecting the Property. Grantor covenants that the Propeny shall be kept free of Hazardous Matenals, and neither Grantor nor any occupant of the Property
shall use, ransport, store, disposa of of in any manrer deal with Hazardous Materials or the Property, exceptto the extent that such use, itansport, sterage or dispoesal shall be necessary
and proper for the Grantor to use the Property and carry cut the actvities set forth in the foan application, commitment letter, if any, or any separate loan agreement or other agreement
executed concurrently with this Deed of Trust, provided that such use, transport, storage, disposal or handling of Hazardous Materials on the Property shall be in compliance wath
all applicable federat, state and local laws, ordinances, rufes and regulations. Grantor shall not, without priof notice to Beneficary, engage in any use or activity on the Propenty which
results tn wnitial use or increased use, as the case may be, of Hazardous Matenals on the Property which were not disclosed to the Beneficiary or described in the loan appheatron,
commutment letter, if any, or separate loan agreement or other agreement executed concurrently wath this Deed of Trust Grantor shall comply with, and ensura comphance by all
occupants of the Property with all applicable federal, state and focal lavrs, ordmances, rules and regulalions, and shall keep the Property free and clear of any hens imposed pursuant
te such laws, ordinances, rufes or regulations. inthe event that Grantor recerves any notice or adwice from any governmental agency or any source whatsoevar with respect to Hazardous
Matersals on, from or allecting the Property, Grantor shall immediately notfy Beneficiary. Grantor shall promptly conduct and complete allinvestigations, studies, sampling, and testing,
and all remedial actions necessary 1o clean up and remove all Hazardous Materials from the Property i accordance wath all appheabile federal, state, and local laws, ordinances, rules
and regulations. Grantor further covenants that st will promptly noufy Beneficiary of any discharge or release of Hazardows Maternals on, from or affecting the Property or of any change
in the nature or extent of any Hazardous Materials, substances or wasies mantained on, in of under the Propenty or used in connection therewath, and will transmit to Beneficiary
copies of any citations, orders, notices or other commimication recerved with respect to any other Hazardous Matenials, substances, wastes or other environmentally regulated
substances affecting the Property. The lerm "Hazardous Matenials” as used in thus Deed of Trust shall include, without hmitation, gasaline. petroleum products, explesves, radioactive
materals, polychloninated biphenyls or refated or similar materials, asbestos or asbestos containing materials or any other substance o material defined as a hazardous or texic
substance or maternal by any federal, state or local taw, ordinance, rule. or regulation. Grantor’s wiglation of any covenant, representation, or warranty wathin ttus Section shall be
an Event of Default, and Beneficiary may pursue al! rights and remedies to which it is entitled as sat forth in this Deed of Trust,

{b) Grantor shall protect, defend, indemnify 2nd save harmiless Beneficiary and the Trustee from and against all kabilires, obligations, claims, damages. penaluies. causes of action,
response and cleanup costs, and other costs and expenses (including withow bimitaton reasonable attorneys’ fees and expenses), mmposed upon of .ncurred by or asserted against
Trustee or Beneficiary by reason of (i) the presence, disposal, escape, seepage, leakage, spillage, discharge, enussion. release or threatened release of any Hazardous Materials {as
defined above 1n this Section) on, from, or affecting the Property or 2ny other property, (1] any personal injury (including wrongful death} or property damage {real of personal} ansing
out of of related to such Hazardous Matenals, {in} any lawsuil brought or threatened, settlement reached, or government order relating to such Hazardous Matenals, or {iv) any violation
of laws, orders, regulations, requirements, of demands of government authorities which are based upon of 1n any way related to such Hazardous Materials, including, but not himited
to, the following laws. the Comprehensive Enwironmental Response, Compensation, and Liability Act, the Resource Conservation and Recovery Act, the Clean Water Act, the Toxic
Substances Control Act, Coasta} Area Management Act, N.C.G.S. 113A-113 et seq., Solid Wasie Management Act, N.C.G.S. 130A 290et seq. Inactive Hazardous Sies A, NCG S
138-310 et seq, Water and Alr Resources Act, N.C.G.S. Chapter 142, Article 21, Oil Polluton and Hazardous Substances Control Act, NC.G.S Chapter 143, Aruicle 21A, Aur Pollution
Control Act, N.C.G.S. Chapter 143, Article 218, and the Sedimentation Pollution Control Act of 1973, N.C.G.S. Chapter 113A, Article 4, including, without limitation, the cosis and
expenses of any remedial achon, atiorney and consultant fees, investigation and laboratory fees, court costs, and lingation expenses Any amounts payable to Trustee or Beneficiary
by reason of the application of this paragraph shall be secured by this Deed of Trust and shall become immediately due and payabie and shall bear interest a1 the rate of interest
specified in the Note secured hereby from the date loss or damage is sustained by Beneficiary until paud, The obligations and liabilities of Grantor under this indemnification paragraph
of this Deed of Trust shall survive any termination, satisfaction, assignment, entry of a judgment of foreclosure or delivery of a deed in lieu of foreclosure of this Deed of Trust

{c) Norwnhstanding the descniption of Collateral contained tn ihis Deed of Trust, all Hazardous Matenials (as defined in thrs Section} are specifically excluded from Collateral subject
to this Deed of Trust. In addition, 2ny and ail underground storage tanks and piping located on the Propeny described above are specifically [check one):

e i0clded s part of the Collateral. —excluded a5 pan of the Collateral.
Section 13. NOTICES. All notces, certsficates and oth

roceipt requested, addressed as follows: if 1o the Bank, 1o ﬁww%iﬁ: sh '169 ?83? 9":3“%‘??!‘,’""%"55’1‘{%‘8 fldgréﬁtﬁi‘gfﬁapd pﬁtf%p:mld reture
27113-5039
if 10 the Trustes, 10 inston-Salem NC 27113-50639

10 the Grantoc, 10 G&F INVESTMENTS, A NORTH CAROLINA GENERAL. PARTNERSHIP,
2200 Silas Creek Parkway, Suite 2-A, Winston—Salem NC 27103

The Grantor
the Trustee and the Bank may, by written notice given hareunder, designaie a different address where communications should be sent

Soction 14. MISCELLANEOUS. {a} In the event of the subsequent passage of any law of the State of North Carolina deducting from the value of the land for the purposes of
taxation any Lien thereon, or amending sn any way the laws now in force for the taxation of deeds of trust or debts secured thereby. for siate or local purposes or the manner of the
collection of any such 1axes so 25 1o affect the inlerest of the Beneficiary, the whole sum secured by this mstrument with interest thereon, at the opton of the Beneliciary. shall
immediately become due, payabla and collectible without notice to any party.

[t} No deley of forebearance by the Beneficiary in exercising any o oll of as nghts hereunder or nights otherwise afforded by Taw shall operate as 3 wawer thereof or preclude
the exercrse thoreof dunng the continuance of any defzult as set forth heren or m the event of 2ny subsequent default hereunder In the event that the Beneliciary or the Trustee
voluntarily or otherwise shall become a party to any suit or legal proceeding o protect the Properiy or to protect the title of the Trustee created by this Deed of Trust, the Trustes
and the Beneficiary shall be saved harmless and shall be reimbursed by the Grantor for any amounts paid, incfuding all reasonable costs, charges and attorniey's fees mcurred n
any such surt of proceeding. These amounts together with interest on the amounts at the rate sat forth in the Note shall ba secured by this Deed of Trust and therr payment enforced
as if they were 3 part of the original debt.

{c} h1s specifically agreed that the parties hereto shall in no event be deemed to have contracted for a greater rate of interest than the maxmum contract rale permited by taw
Should a greater amount be coflected, 1t shall ba construed as a mutual mistake of tha parties and the excess shall be returned to the party malking such a payment

{d) Tha Beneficiary shall at any tme have the arevocable nght 1o remove the Trustee heren named without notice o cause and to 2ppoint his successor by an instrument in
wrimyg, duly acknowledged, in such form a5 to entitle such written mstrument 10 ba recorded in North Carolina In the event of the death of resignation of the Trustea herein named,
the Beneficiary shall have the nght 1o appoint lus successor by such waitten instrument. Any Trustee $o apposnted shall be vested wath the utie to the Property and shall possess
all the powers, duties and cbligations herein conferted on the Trusiee in the same manner and 1o the same exient as though he wera named herein as Trustee

(e} All the terms and conditions of the Commument, if any, upon which the Toan hereby secured 1s predicated, and a lozn agreoment, if any, pursuant io which the obligations
secured hereby are incurred, are incorporated by this roference and made a part hereof.

{f) The covenants, terms and conditions herem contaned shall bind, and the benefits and powers shall inure to, the sespective hers, executors, administralors, SUCCessSors and
assigns of the partes hereto. Whenever used herem, the singular number shall include the plural, the plural the singutar If two or more parties have joined 3s Grantor each of the
parugs shall be jointly and severally obhigated 1o parform the conditons and covenants herein contained. Notwithstanding the foregeing. any Grantor wha exccutes this Deed of Trust
but who does not exetute the Note hereby secured has executed the Deed of Trust only 1o subject whatever interest such Grantor has or may hereafter have o the Property and

tmprovements and Collateral 1o tha lien and security interest created by this Deed of Trust. The lerm "Beneficiary™ shall include any payee of the mdebiedness hereby secured and
any transferea or assighes thereof, whether by.operation of law of othenwise.

INVWITNESS WHEREOF, this Dead of Trust is executed {i) if by indniduals, by hereunto setling ther hands undes seal by adoption of the wosd "SEAL™ appearng next to the indnduals”
names, {if} f by a corporaion, by the duly authorized officers of the corporation on 113 behalf under seal by adophon of the focsimile seal panied hereon for such purpose or f an

wmpression seal appears hereon, by atfoang such impression seal, of (i) if by a partnership, by the duly authonzed pariners of the pantnerstip on its behalf under sea! by adoption
of the word "SEAL™ appearing next to the name of the partnerstup and/os the signatures of the partners, on the day and year first above writien.

G&F INVESTMENTS, A NORTH CAROLINA GERERAL

PARTNERSHIP (SEAL
. {NAME OF CORPORATION OR PARTNERSHIP)
Attest
By: i (SEAL)
{ILg)
Secretary
BY: (SEAL
. GUPTON, General Partner

CORP -2 / ” (SEAL)
S ”‘% A
SEAL BY= 7

KENNETH L. FOSTER, General Partni%u
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NORTH CAROLINA, County of BK1831 PO?77
I, .

, & Notary Public, do hereby

certify that
personally appeared before me this day and acknowledged the due execution of the foregoing instrument.
WITNESS my hand and official seal or stamp, this day-of 19

My commission expires:

Notary Public

NORTH CAROLINA, County of
i

, @ Notary Public, do hereby

certify that
personally appeared before me this day and acknowledged the due execution of the foregoing instrument.
WITNESS my hand and officiat seal or stamp, this day of .19
My commission expires:
Notary Public
NORTH CARDLINA, County of
1, - . a Motary Public, do certify that
personally appeared before me
and acknowledged that he is the Secretary of
a Corporation, and that by authority duly given and as the act of the Corporation, the foregoing instrument was signed in its
name by its President, . sealed with its Corporate
Seal, and attested by himself as its Secretary.
WITNESS my hand and official seat or stamp, this day of .19
My commission expires:
Notary Public
NORTH CAROLINA, County of ___FOrsyth
1, Jody H. Welcl‘ﬁihxuﬂ“"“ o , a Notary Public, do certify that

HARRIS B. GUPTON and KENNETH L. FOSTERW“'

personally appeared hefore me

and acknowledgedthatgsu tha General PartnePof S&F INVESTMENTS, A NORTH CAROLINA GENERAL PART-

.

a Partnership, and that by authority duly given and as the act of the Partnership, the foregoing instrument was signed and sealed ip

inits name bytlﬁuné rﬁs its General Partners .
WITHESS my hand and official seal or stamp, this 4
My commission expires: October 10, 199 Ak

Hay of July 19 _94

JODY H. WELCH

MeGomm-Lip et 10 19897
Y ¢ a

NORTH CAROLINA, County of  {terasin—
The feregoing or annexed certificate of \Jd(\j -u" (el bn XP %ﬂ’ 41&}‘3\ v

L]

)

Notaryiies)-Reblis is (are) certified to be correct. This instrument was presented for registration and recorded in this office at
Book. .., Page

T 2B dayof » 20y A AR O BEEDS——— olosk .
' : . Register of Deeds
BY: @L\J\&S‘/—) a@uﬁ\./
Register of Deeds
PRESENTED FOR
REGISTRATION
AND RECORDED

94 JiL 22 P2

LE. SPEAS @96)
KESISTER OF DEEDS ﬂ\%

emTH CO NG
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