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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,

(A) “Security Instrument” means this document, which s dateti October 30, 2023,

all Riders to this document.
(B) "Borrower” 1s BEATRIZ BELEN CONRADO, SINGILE

Borrower is the trusior under this Security Instrument.
{C) “Lender” is Allegacy Federal Credit Union.

Lenderis a Corporation,
The United States of America.
Salem, NC 27114-6043.

Lender is the beneficiary under this Security Instrument.

(D) “Trustee” is Blanco Tackahery & Matamores, P.A..

together with

organized and existing under the laws of

tender's address is P.O. Box 26043, Winston

(E} “Note” means the promissory note signed by Borrower and dated October 30, 2023. The Note
states thal Borrower owes Lender ONE HUNDRED SEVENTY SIX THOUSAND AND NO/100* ™"~ ErRE R A kAL A w

R N Y e e R R R R R R R DD”BYS(US $175,°uu.00 )

plus interest. Borrower has promised fo pay this debt in regular Periodic Payments and o pay the debtin full not later

than November 1, 2053.

{F) “Property” means the property that is described below under the

heading “Transfer of Rights in the Property.”

NORTH CAROLINA-Single Family-—-Fannie MaelFreddie Mac UNIFORM INSTRUMERT Form 3034 4/04

ICE Mortgage Technalogy, Inc.

Submitted electronically by "Goins Law"

Page 1 of 9

0 L1 .

NCUDEED 0315
NCUDEED (CLS)
10/27/2023 DB:47 AM PST

&

in compliance with North Carolina statutes governing recordable document
) ] s
and the terms of the submitter agreement with the Forsyth County Register of Deeds.



Book 3779 Page 1670

LOAN #: 23080856
{G} “Loan” means the debt evidenced by the Note, plus interest, any prepaymert charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.
(H} “Riders” means all Riders 1o this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable)

¥ Adjustable Rate Rider : Condominium Rider . ¢ Sscond Home Rider
Balloon Rider Planned Unit Development Rider . Other(s) [specify]
1~ Farmily Rider Biweekly Payment Rider
VA, Rider

(1) “Applicable Law” means all controlling applicable Tederal, state and local statutes, regulations, ordinances and
administraiive rules and orders (that have the effect of law) as well as all applicable final, non-appeatable judicial
opinions.

{4} "“Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium asscciation, homeowners association or simifar
crganization.

{K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
='milar paper instrument, which is initiated through an slectronic terminal, telephonic instrument, computer, or magnstic
tape s0 as 1o order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but
is not limited to. point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) "Escrow ems"” means those items that are described in Section 3.

{M) "Miscellaneous Proceeds” means any campensation, settiement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i} damage to. or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property: {ili) conveyance in lieu
of condemnation: or (iv) misrepresentations of, or omissions as fo, the value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpsyment of, ar default on, the Loan,
{O) “Periodic Payment™ means the regutarly scheduled amount due for (i) principal and interest under the Mote, plus
{ii) any amounts under Section 3 of this Security instrument.

{P) “RESPA” means the Real Estate Setllement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regutation, Regulation X (12 C.F.R. Pari 1024), as they might be amended from time to time, ar any additional or suc-
cessor legislation or regulation that governs the same subject matier. As used in this Security Instrument, "RESPA”
refers to alt requirements and restrictions that are imposed in regard to a “federally related morigage loan” even if the
Loan does nat qualify as a “federally related morigage loan” under RESPA,

(Q) “Successor in Interest of Borrower” means any party that has tzken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note andfor this Security Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures fo Lender: (i) the repayment of the L.oan, and all renewals, extensions and modifications
of the Note; and (ji) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpese. Borrower irrevocably grants and conveys to Trustee and Trustee's successors and assigns, in
trust, with powsr of sale, the following described praperty located inthe County

{Type of Recording Jurisdiclion] of Forsyth [Name of Recording Junsdiclian):

SEE ATTACHED LEGAL DESCRIPTION EXHIBIT "A™

APN #: 6816-37-6950.000

which currently has the address of 1287 Millerwood Dr, Winston Salem,
[Street] fCity)
North Caralina 27106 {“Property Address”):
[Zip Cods]

TO HAVE AND TO HOLD this property unto Trustee and Trustee's successors and assigns, forever, together with
all the improvements now or hereafier erected on the property, and all easements, appurtenances. and fixiures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Barrowar is lawfully seised of the eslate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generaily the title to the Property against all claims and demands, subject io any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering reat property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow ftems pursuant to Section 3. Payments due under the
Note and this Security Instrument shalt be made in U.S. currency. However, if any check or ather instrument received
by Lender as payment under the Note or this Security Instrumerit is returnad 1o Lender unpaid, Lender may reguire that
any or all subsequent payments due under the Nole and this Security Instrument be made in one or more of the following
forms. as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's
check. provided any such check is drawn upon an institution whose deposits arg insured by a federal agency.
instrumentality. or entity; or {d} Electronic Funds Transfer.

Payrments are deemed received by Lender when received at the location designaled in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions In Section 18, Lender may return any
payrent or partial payment if the payment or partial payments are insufficient to bring the Loan current, If Borrower has
breached any covenanl or agreement in this Security Instrument and Lender has accelerated the obligations of Barrowear
hereunder pursuant to Section 22 then Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or parlial payments in
the future, but Lender is not obligaled 1o apply such payments at the time such payments are accepied, If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unappiied funds. Lender may
hold such unapplied funds until Borrower makes payment to bring the Loan current. if Borrower does not do so within
a reasenable period of time, Lender shall either apply such funds or return them to Barrower. If not applied eatrlier, such
funds will be applied to the outstanding principa)l balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall refieve Borrower from making payments due
under the Note and this Security Instrument or perfarming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described inthis Section 2 all payments accepted
and applied by Lender shall be applied in the following order of priority: (@) interest cue under the Note: (b) principal
due under the Note; {t) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied first {o Iste charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Nole.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient amount
io pay any late charge due, the payment may be applied to the delinguent payment and the late charge. if more than
one Periodic Payment is outsianding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as descrihed in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Proceeds to principal due under the Note shall
not extend or poslpene the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full. a sum (the “Funds”) to provide for payment of amounts due for: {a) iaxes and assessments
and other items which can atiain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Praperty, if any; (¢) premiums for any and all insurance required by Lender
under Section 5; and (3) Mortgage Insurance premiums, if any, or any sums payable by Borrower 1o Lender in lieu of
the payment of Mortgage Insurance premiums in accorgance with the provisions of Section 16. These items are called
"Escrow ltems,” At origination or at any time dunng the term of the Loan, Lendar may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltemn. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's obligation to pay the Funds for any ar
all Escrow Items, Lender may waive Borrower’s obligation 1o pay to Lender Funds far any ar all Escrow items at any
time. Any such waiver may only be in wriling. In the event of such waiver. Borrower shall pay directly, when and where
payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall fumnish to Lender receipis evidencing such payment within such time pericd as Lender may require. Bor-
rower's obligation to make such payments and to provide receipts shali for all purposes be deemed to be a covenant
and agreement contained in this Security Instrumen:. as the phrase “covenant and agreement” IS used in Section 8.
If Borrower is obligated to pay Escrow ltems directly. pursuant to a waiver, and Borrower falls 1o pay the amount due
for an Escrow ltem, Lender may exercise its rights under Section 8 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as o any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay fo
Lender afl Funds, and in such amounts, that are then required under this Section 3.

Lender may. at any time, collect and hald Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a faderal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Faderal Home Loan Bank. Lender
shall apply the Funds 1o pay the Escrow items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds. annually analyzing the escrow account, or verifying the Escrow liems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be reguired
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.
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)f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as defined undar RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments, If there is a deficiency of Funds held
in ascrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay lo
Lender the armount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptiy refund to Borrower any
Funds held by Lender.

4. Charges; Liens, Borrower shall pay alt taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Haorrower shall pay them in the manner provided in Section 3.

Sorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (g}
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of
the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while thase
proceedings are pending, but anly until such proceedings are concluded; or (c) secures from the holder of the lien an
agresment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determinas that any part
of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may give Botrower a
nofice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one ar more of the actions set forth above in this Section 4.

Lender may reqguire Borrower to pay a ope-fime charge for a real estats tax verification and/or reporling service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductibie levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall
e chasen by Borrower subject 1o Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Barrower to pay, in connection with this Loan, either: (a) a one-ime charge for
ficod zone determination, certification and tracking services; or (b) a one-time charge for flood zane determination and
certification services and subseguent charges each time remappings or similar changes occur which reasonably might
affect such determination or ceriification. Borrower shall also be responsible for the payment of any {ees imposed by
the Federal Emergency Management Agency in connection with the review of sny flood zone determination resulting
from an abjection by Borrower,

If Barrower fails to maintain any of the coverages described sbove, Lender may obtain insurance coverage, at
Lender's opticn and Borrower's expense. Lender is under ho obligation to purchase any paricular type or amount of
coverage. Therefore. such coverage shall cover Lender, but might or might not prolect Borrower, Borrower's equiy in
the Property, or the contents of the Property, againsi any risk, hazard or lability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security nstrument. These amounts shalf
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upan notice from
Lender to Barrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right o
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the pelicies and renewal cerlificates. if Lender requires.
Borrower shall promptly give to Lender all receipls of paid premiums and renewal notices. If Borrower obtaina any farm
of insurance coverage, not otherwise required by Lender, for damage {o, or destruction of, the Property, such policy
shall include a standard mortgage clause and shall name Lender as mortgages and/or as an additional ioss payee.

In the event of loss. Borrower shall give prompt aotice to the insurance carrler anc Lender. L.ender may make proof
of foss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds. whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration orrepair is economically feasible and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until L.ender has had an opportunily
to inspect such Property to ensure the work has been completed te Lender's satisfaction, provided that such inspection
shall be undertaken promptiv. Lender may disburse proceeds for the repairs and restaration in a single payment ot in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings an such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. if the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid 1o Borrower. Such insurance proceeds shall
be applied in the order provided for in Seclion 2.

If Borrower abandons the Property, Lender may file, negotiaie and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance carrier has offered ta
sefile a claim, then Lender may negotiate and settle the claim. The 30-day pericd will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in 2n amount not to excesd the amounts unpaid under the Nate or this
Security Instrument, and (b) any other of Borrower’s rights {other than the right to any refund of unearned premiums
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paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either io repair or restore the Property or to pay
ampunts unpaid under the Note or this Security instrument, whether or not then due.

6. Oeccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrurnent and shall continue to oceupy the Property as Borrower's principal
residence for at least one year after the date of ocoupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Praperty; inspections. Borrower shalt not destroy,
damage or impalr the Property. allow the Properly lo deteriorate or commil waste on the Property. Whether or not
Borrower is residing in the Properly, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it Is determined pursuant to Section 5 that repair or
restoration is nat economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condernnation proceeds are paid in connection with deamage to, or the taking
of, the Property, Borrower shall be responsible for repairing or rastoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repalr or restore the Property, Borrower is not relieved of Borrower's obiigation for the completion of such repair or
restoration.

Lender or its agent may make reasonabie entries upon and inspections of the Properly. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Berrower notice at the time of or
prar to such an interior inspection specifying such reasonable cause.

8, Borrower's Loan Application. Borrower shall be in default if. during the Loan application process, Bomower
or any persens or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave matetially
false, misleading, or inaccurate information or statements to Lender {or failed to provide Lender with material inferration)
in connection with the Loan. Material representalions include but are not limitec to, representations concerning
Rorrower's occupancy of the Property as Borrower's principal residence.

6. Protection of Lender’s interest in the Property and Rights Under this Security Instrument, If (a) Borrower
farls to perform the covenants and agreements contained in this Security Instrument (b) there 1s a legal proceeding
that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding n bankruptcy, probate, for condemnation or forfeiture, for enforcemeant ef a lien which may attain priority
over this Secunty Instrument or lo enforce laws ar regulations), or (¢) Bormower has abandoned the Praperty, then Lender
may do and pay for whatever is reasonatle or apprapnate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Praperty. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b} appearing in court, and (c) paying reasonable attomeys’ fess to protect its interest
in the Property and/ar rights under this Security Instrument, including #s securad position in @ bankruptey proceeding.
Securing the Property includes, but Is not limited to, entering the Property to make repairs, change locks. replace or
board up doors and windows, drain waier from pipes, gliminate building or other code vialatians or dangerous
conditions, ang have uiilities tumed on or off. Although Lender may take action under this Section 8, Lender daes not
have to do =0 and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 3 shall become additional debt of Borrower secured by this
Secunty Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the leasehold estate and interests herein conveyed or terminate of cance’ the ground lease. Borrower shall
not, withaut the express writien cansent of Lander, alter or amend the ground lease. If Borrower acquires fee title to the
Praperty, the lsasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the Loan, Borrower shail
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premiums reguired 1o obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance praviously in
effect, from an aiternale mortgage nsurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not availabte, Borrower shall continue to pay 1o Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve, if permitted under Applicabls Law, in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be requiired to pay
Borrower any interest or earnings on such loss reserve, if permitiad under Applicable L.aw. Lender can na jonger require
loss reserve paymenits if Mortgage Insurance coverage (in the amount ard for the period that Lender requires) provitded
by an insurer selected by Lender again becomes avaifable, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required 1o make separately designaied payments ioward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Morigage Insurance in effect, if permitisd
under Applicable Law, or 1o provide a non-refundable loss reserve, until Lender's requirement fer Mortigage Insurance
ends :n accordance with any written agreement between Borrowsr and Lender providing for such termination or unti
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate provided in the Note.

Morigage [nsurance reimburses Lender {or any entity that purchases the Note) for certain Iosses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

NORTH CAROLINA--Single Family—Fannie Mas/Freddle Mac UNIFORM INSTRUMENT Form 3034 1/91

IGE Morigage Technology, Inc. Page 5 of © NCUBGEED 0315
NCUDEED (CLS)

10/27/2023 08:47 AM PST




Book 3779 Page 1674

LOAN #: 23080856

Morlgage insurers evaluale their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satistactory to the mortgage insurer and the other party (or parties) to these agreemeants. These
agreements may require the morigage insurer to make payments using any source of funds that the mortgage insurer
may have availabte (which may include funds obtained from Morigage insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, anather insursr, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (direclly ar indirectly) amounis that derive from (or might be
characlerized 2s) a portion of Barrower's payments for Mortgaga Insurance, in exchange for sharing or madifying the
martgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will hot increase the amount Borrower will owe for
mortgage lnsurance. and they will not entitle Borrower to any rafund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage insurance premiums that were
unearned at the time of such canceliation or termination.

11. Assignmant of Miscellaneous Proceeds; Forfeiture. All Misceilanecus Procseds are hereby assigned 10 and
shal’ be paid to Lender.

i the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security Is not lessened. During such repair and restoration petiod,
Lender shall have the right to hold such Miscefianeous Proceeds until Lender has had an apportunity 1o inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompliy.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires Interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Barrawer any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would ba Jessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Securily instrument, whether or not then due, with the excess. if any. paid io Borrower.
Such Miscellanecus Proceeds shalt be applied m the order provided for in Section 2.

In the event of a taotal taking, destruction, or Ioss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid o Borrower.

In the event of a partial taking, gestruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equat to or greater than tha amount of the sums
securad by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (g) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or foss in value. Any balance shall be paid to Barrower.

In the event of a parlial taking. destruction, or loss in value of the Property in which the fair market vaiue of the Praperty
immediately befare the partial taking, destruction, or loss in value is tess than the amount of the sums secured
immediately before the partial taking, destruction, or loss n value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied o the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower. ar if, afler notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award 10 settle a claim for damages, Borrower fails to respend to Lender within
30 days after the date the notice Is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or 1o the sums secured by this Security Instrument, whether or not then due.
“Qpposing Party” means the thrd party that owes Borrower Miscellanecus Proceeds orthe party against whom Borrower
nas a right of action in regard to Misceliansous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crininal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Propenty or rights under
this Security Instrument. Borrower can cure such a default ang, if acceleration has occurred, reinstate as provided in
Section 19, by causing the aclion or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Praperty or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellanesus Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
pravided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Bormower or any
Successor in Interest of Borrower shall not operate to release the liability of Boirower or any Successors it Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or io
refuse to extend time for payment or otherwise modify amortization of the sums secuied by this Security Instrument by
reason of any demand made by lhe original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persans, entities or Successors in Interest of Borrower orin amounts less than the amount then due, shall not be a waiver
of or precfude the exercise of any right or remedy.

43 Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Bomower whe co-signs this Security
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Instrurnent but does not execute the Note (a “co-signer’): (a) is co-signing this Security Instrument only to mortgage,
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obligated 1o pay the sums secured by this Securily Instrument; and {c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent. .

Subject to the pravisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Securily Instrument m writing, and is appraved by Lender, shall obtain all of Berrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's cbligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreemenis of this Security
instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of l.ender.

14. Loan Charges. Lender may charge Borrower feas for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s :~lerest in the Property and rights under this Securily Instrument, inctuding, but
not limited to, atlorneys’ fees, property inspection and valuation fees. [n regard to any other fees, the absence of express
authority in this Security Instrument lo charge a specific fee to Barrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law,

If the Loan is subject 1o a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collacted or to be collected in connection with the Loan exceed the permitted limits, then: {a) any
such loan charge shall be reduced by the arnount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded lo Barrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making & direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or
not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund rmade by dirgct
payment to Borrower will constitute a waiver of any right of action Borrower might have arising aut of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any nolice to Borrower in conhection with this Security Instrument shall be deemed 1o have been given to Borrower when
mailed by first class mail or when aciually delivered to Borrower's notice address if sent by other means. Notice 1o any
one Borrower shall constitute notice o alt Borrowers unless Applicable Law expressly reguires otherwise. The notice
address shall be the Property Address unless Borrower hag designated a substitute nolice address by rotice fo Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. if Lender specifies a procedure for reporiing
Borrower's change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in cannection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirermant under
this Security Instrument.

16. Governing Law; Severability; Ruies of Construction, This Security Instrurmant shall be governed by federal
law and the faw of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicablz Law might explicitly ar implicitly
allow the parties to agree by contract or it might be silent. but such silence shall not be consirued as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law. such eonflict shall not affect other prowisions of this Security Instrument or the Note which can be given
efiect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculing gender shall mean and include corresponding neuter
words or words of the feminine gender; {b) words in the singular shall mean and include the plural and vice versa; and
{c) the word "may” gives sole discretion without any obligation to lake any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed. installment sales contract or escrow agreement, the intent of which
is the transfer of tile by Borrower at a future dale to a purchaser.

1f all or any part of the Property or any Interest in the Property is sold or wansferred {or if Borrower is not a natral
person and a heneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
reguire invmediale payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such sxercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Barrower ntice of acceleration. The notice shall provide a period
of not less than 30 days from the date the netice is given in accordance with Section 1§ within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further natice or demand on Borrower,

19, Borrower’s Right te Reinstate After Acceleration, If Borrower meets certain conditions, Borrawer shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Propetrty pursuant to any power of sale contained in this Security Instrument; (b) such othsr period
as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Nole as if no acceleration had occusted: (b} cures any default of any other covenants
or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not imited to.
reasonable ationeys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as l.ender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrowear's obligation to pay the sums secured by this Security instrument, shall continue unchanged. Lender may
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require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selecied
by Lender: {a) cash; {b)} money order; (¢) certified check, bank check, treasurer’s check or cashier's check, provided
any such check is drawn upon an fnstitution whose deposits are insured by a federal agency. instrumentality or entity:
or (d) Electronic Funds Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under Section 18.

20. Saie of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together wilh this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in 2 change in the enlity (known as the "Loan Servicer”) that collects Periodic Payments dus under the Note
and this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated 1o a sale
of the Note. If there is a change of the Loan Servicer, Barrower will be given writter notice of the change which will
state the name and address of the new Loan Servicer, the addrass to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless stherwise provided by the Note purchaser.

Neither Borrower nor Lender may commente, join, or be joined to any judicial action (as either an individual litgant
or the member of a class) that arises from the other party's actions pursuant to this Security instrument aor that alleges
that the other party has breached any provision of. or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party {with such notice given in compliance with the requiremnents of Section
45) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemed to be reasonable for purpeses of this paragraph. The notice of aceegleration and opportunity
ta cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunily to take corrective action provisians of this Section 20.

21. Hazardous Substances. As used in this Saction 21 (a} “Hazardous Substances” are those substances defined
as toxic or hazardous substances. pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, ather flammable or toxic petroleum producis, foxic pesticides and herbic:des, volatile solvents, matenals
containing asbestos or farmaldehyde, and radioactive materials; {b) "Environmental Law” means federal laws and laws
of the Jurisdiction where the Property is located that relate to health, safety or environmental protection; {c}
“Environmental Cleanup” includes any response aclion, remedial actiony, or removal action, as defined in Environmental
Law; and {d) an "Enviranmental Condition” means a condition that can cause, contribule to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances.
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor atlow anyone else
to do, anything affecting the Property {a) that is in violation of any Environmental Law, {b} which creates an Environmental
Condition, or {c} which, due to the presence, use, or release of a Mazardous Substarnce, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall nol apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances that are generally recagnized to be appropriate ta normal
residential uses and 1o maintenance of the Property {including. but not limited to, hazardous subsiances in consumer
products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, {(b) any Environmental Condition, including but notlimited
to. any spilling, leaking, discharge, release or threat of release of any Hazardous Substance. and (c) any condition
causad by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take alt
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unjess Applicable Law provides otherwise). The notice shall specify: {a) the default; (b) the action required to
cure the default; {c) a date, not [ess than 30 days froin the date the notice is given to Borrower, by which the defauit
must be cured; and (d) that faiture to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a default or any other defense of Borrower to acceleration and sale. if the default Is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, and if it is determined in 2 hearing heid in accordance with Appiicable
Law that Trustee can proceed to sale, Trustee shall take such action regarding notice of sale and shall give such
hatices to Borrower and to other persons as Applicable Law may require. After the time required by Applicable
Law and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
publit auction to the highest bidder at the time and place and under the terms designated in the notice of sale
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in one or more parcels and is any order Trustee determines. Lender or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shali be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, Trustee's fees of 5.00% of the gross sale price; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to
it. The interest rate set forth in the Note shall apply whether before or after any judgment on the indebtedness
evidenced by the Note.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender or Trustee shall cancel this
Security Instrument. If Trustes is requested to release this Security Instrument, all notes evidencing debt secured by this
Security Instrument shall be surrenderad to Trustee. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid {o a third party for services rendered and
the charging of the Tee is permitted under Applicable Law.

24, Substitute Trustee, Lender may from time to time remove Trustee and appoint & successor trusiee 1o any
Trusiee appointed hereunder by an instrument recorded in the county n which this Security Instrument is recorded.
Without conveyance of the Property, the successaor trustee shall succeed to all the title, power and dulres conferred upon
Trustee herein and by Applicable Law.

25, Attorneys’ Fees. Attorneys' fees must be reasonable.

8Y SIGNING UNDER SEAL BELOW, Borrower accepis and agrees to the terms and covenanis contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it

/9/3 2/23 (Seal

EATR ELEN CONRADO DATE

State of NORTH CAROLINA

County of FBRSYTH é] ‘QI&

| certify that the following person(s) personally appeared before me this day, each acknowledging to me
that he or she voluntarily signed the foregoing document: BEATRIZ BELEN CONRADO,

Date: S ST (Official Seal)

W&%ﬁ:f Notary

(o  gonr

Notar'y"s printed or typed name, Notary Public

My commission expires:

PUBLIC
Gullford County
Lender: Allegacy Federal Credit §inion North Carolina
NMLS ID: 411603 My Commission Expires
Loan Originator: David Zufelt
NMLS ID: 538499
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 30th day of October, 2023
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”} of the same date given by the

undersigned (the “Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note”) to
Allegacy Federal Credit Union, a Cerporation

(the “Lender”) of the same date and covering the property described in the Security
instrument and located at: 1287 Millerwood Dr, Winston Salem, NC 27106.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST BRATE CAN
CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES
THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in
the Security instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.250 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A)}Change Dates

The interest rate | will pay may change on the 1st  day of November, 2033
and on that day every 12th month thereafter. Each daie on which my interest rate couid
change is called a "Change Date

{B)The index

Beginning with the first Change Date, my interest rate will be based on an Index that
is calculated and provided 1o the general public by an administrator (the "Administrator”).
The “Index” is the weekly average yield on United States Treasury securities adjusted
to a constant maturity of one year, as made available by the Board of Governors of the
Federal Reserve System. The most recent Index value available as of the date 45 days
before each Change Date is called the "Current Index,” provided that if the Current
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Index is less than zero, then the Current Index will be deemed to be zero for purposes
of calculating my interest rate.

If the Index is no longer available, it will be replaced in accordance with Section 4(G)
helow.

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding FIVE percentage points ( 5.000 % }
(the “Margin®) to the Current Index. Tha Margin may change if the Index is replaced by the
Note Holder in accordance with Section 4(G)(2) below. The Note Holder will then round
the resuit of the Margin plus the Current Index to the nearest
ONE-EIGHTH OF ONE percentage point ( 0.125 % ). Subject to the limits stated in
Section 4(D) below, this rounded amount will he my new interest rate until the next
Change Dale.

The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal that | am expected to owe at the Change Date
in full on the maturity date at my new interest rate in substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.

(D}Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
12.250 % or less than 3.000 %. Thereafter, my interest rate will never be increased
or decreased on any single Change Date by more than ONE

percentage point(s) { 1.000 % ) from the raie
of interest | have been paying for the preceding 12 months. My interest rate wiil never
be greater than 12.250 %. My interest rate will never be less than the start rate
or 3.000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Noie Holder will deliver or mait to me a notice of any changes in my interest
rate and the amount of my monthly payment before the effective date of any change.
The natice will include information required by law to be given to me and also the title
and talephone number of a person who will answer any question | may have regarding
the notice.

(G) Replacement Index and Replacement Margin

The Index is deemed to be no longer available and will be replaced if any of the
following events {each, a “Replacement Event®} occur: (i) the Administrator has per-
manently or indefinitely stopped providing the Index to the general public; or (i) the
Administrator or its regulator issues an official public statement that the Index is no
jonger reliabie or representative.

If a Replacement Event occurs, the Note Holder will select a new index (the "Replace-
ment Index™} and may also select a new margin (the "Replacement Margin™}, as follows:

(1) If a replacement index has been selected or recommended for use in consumer

products, including residential adjustable-rate mortgages, by the Board of Gov-
ernors of the Federal Reserve System, the Federal Reserve Bank of New York,
or a committee endorsed or convened by the Board of Governors of the Federal
Reserve Sysiem or the Federal Reserve Bank of New York atthe time of a Replace-
ment Event, the Note Holder will select that index as the Replacement Index.
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(2) If a replacemenit index has not been selected or recommended for use in con-
sumer products under Section (G)(1) at the time of a Replacement Event, the
Note Holder will make a reasonable, good faith effort to select a Replacement
Index and a Replacement Margin that, wheh added together, the Note Holder
reasonably expects will minimize any change in the cost of the loan, taking into
account the historical performance of the Index and the Beplacement index.
The Replacement Index and Replacement Margin, if any, will be operative immae-
diately upon a Replacement Event and will be used to determine my interest rate and
monthly payments on Change Dates that are more than 45 days after a Replacement
Event. The index and Margin could be replaced more than once during the term of my
Note, but only if another Reptacement Event occurs. After a Replacement Event, all refer-
ences to the “Index” and “Margin” will be deemed to be references to the "Replacement
index” and “Replacement Margin.”
The Note Holder will also give me notice of my Replacement Index and Replacement
Margin, if any, and such other information required by applicable law and regulation.

B. TRANSFER OF THE PROPERTY QR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended 1o read as iollows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest in
the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the fransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender
may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exer
cise is prohibited by Applicable Law. Lender also shall not exercise this option if:
() Borrower causes to be submitted to Lender information required by i_ender to
avaluate the intended transferee as if a new loan were being made to the trans-
feree; and {b) Lender reasonably dstermines that Lender's security will not be
impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption. Lender may also
require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless l.ender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these surns prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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LOAN #: 23080856

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

%&) S Z /2 Fea
BEATR| LEN CONRADO DATE
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EXHIBIT A

Lying and being in Forsyth County, North Carolina, and being more particularly described as follows:

BEGINNING at an iron stake in the Eastern right of way line of Millerwood Drvie said
iron stake being distant North 00 degrees (5° East 161.24 feet from the Southwest corner
of Lot Number 57 as shown on the Plat of Knollwood, recorded in Plat Book 4, Page 44,
in the Office of the Register of Deeds of Forsyth County, North Carolina; thence from
said point of beginning and with the Eastern right of way line of Millerwood Drive, North
00 degrees 05° East 80.62 fect to an iron stake; thence South 85 degrees 37° 39" East
294.37 feet to an iron stake in the Eastern line of Lot Number 53; thence South 00
degrees 01’ 43" West 80,50 feet to an iron stake in the Eastern line of Lot number 55;
thence North 85 degrees 39" 07" West 294 .44 feet to an iron stake in the Eastern right of
way line of Millerwood Drive, the point and place of BEGINNING. Being a part of Lots
Number 53 and 55, as shown on the Plat of Knollwood, as recorded in Plat Book 4, Page
44, in the Office of the Register of Deeds of Forsyth County, North Carolina. Said

description is in accordance with & sarvey made by Marvin Cavanaugh, R.L_S., dated
July 25, 1977. ~

Property Address: 1287 Millerwood Drive, Winston-Salem NC 27106
Parcel number: 6816-37-6950.000



