e ra B

DRAFTED BY: TRONALD A. MATAMOROS

) e
WHENRECORDED MAIL TO - --194

, BLANCO & OSBORN BOX

SPACE ABOVE THIS LINE FOR RECORDER'S USE

MULTIFAMILY DEED OF TRUST,
ASSIGNMENT OF RENTS AND SECURITY AGREEMENT
(Security for Construction Loan Agreement)

19...85, among the Trustor/Grantor, .KERNERSVILLE INVESTORS, a North Carolina
Beneral PALINCESHADR oo s eeeeoeeessssesessesssssessesessessesseme et e eesseese st eass e seseesesesenees ,
whose address is ....3309.Healv Drive, Winston-Salem, NC . . 27103 ..
(herein “Borrower”), .....HQUSE ».. BLANCO & OSBORN, P Ba  ieieeisesssssesessesssssssssssssesssssssiesss
reatusuesbensustieretnsensnsasadbus tayareerseRat s aaasesefanan s at et ame e dan e banhodnEatnteas sesenaant et abnasenrs <. ( herein “Trustee”), and
the Beneficiary, ... MUTUAL SAVINGS AND LOAN ASSQCIATION, OF. CHABLOTTE. ...
an. Associaktion............. organized and eJ;i'st-in';un'der :he; lav:s'(;f NorthCarollna:
whose address is ......330.8..Tryon Street. Charlotte, NC

......................................................................

.....

trerraremeetesteraessssseestetaste st tebesasberatass { herein “Lender”).
BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants,

conveys and assigns to Trustee and Trustee’s successors and assigns, in trust, with power of sale X[ XN G XN NENKE

D21 (00 L L L h R L T 02 (o0 W S i B b (e 9 b (Lo (OO OOSU PSS , BB ..eaen
ertrgessassssssseatatteeersreaLt SO aATTAe SRS RORRS S S et bR et rE TR e e daeaan st tant sbneneantecerae et emaessa s enranee y.:). (USSR
............. s XEOBURIIK - v-e e reeresecrnserensensnernmsconsonsssessssesseneassasessasssesesasensssmssessasassansassassrasesan

hetssresssaetissas e e bt RA b et et bR ra b BEbHNAY] the following

described property located in ... Kernersville, County of Forsyth . . . State of North Carolina:

* Delete brocketed materisl if not completed.

SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOF.

BORROWER SHALIL NOT BE PERSONALLY LIABLE FOR THE PAYMENT OF THE
AMOUNTS DUE UNDER THE NOTE SECURED BY THIS DEED OF TRUST. THE
SOLE RECOURSE OF THE LENDER SHALL BE AGAINST THE PROPERTY SUBJECT
TO THIS DEED OF TRUST AND ANY OTHER COLLATERAT, HELD BY THE LENDER
AS SECURITY FOR THE NOTE. PROVIDED, HOWEVER, THAT NOTHING HEREIN
CONTAINED SHALL BE CONSTRUED TO RELEASE OR IMPAIR THE INDEBTED-
NESS EVIDENCED BY THE NOTE SECURED HEREBY, OR OF THE LIEN UPON
THE PROPERTY MORTGAGED TO SECURE IT, OR PRECLUDE THE HOLDER OF
THE NOTE SECURED HEREBY FROM FORECLOSING THE MORTGAGE IN CASE OF

ANY DEFAULT OR FROM ENFORCING ANY AND ALL RIGHTS UNDER AND BY
VIRTUE OF THE DEED OF TRUST.
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To Have aND To HoLb unto Trustee and Trustee’s successors and assigns, forever, together with all buildings,
improvements, and tenements now or hereafter erected on the property, and all heretofore or hereafter vacated alleys
and streets abutting the property, and all easements, rights, appurtenances, rents (subject however to the assignment
of rents to Lender herein), royalties, mineral, cil and gas rights and profits, water, water rights, and water stock
appurtenant to the property, and all fixtures, machinery, equipment, engines, boilers, incinerators, building materials,
appliances and goods of every nature whatsoever now or hereafter located in, or on, or used, or intended to be used in
connection with the property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light; and all elevators, and related machinery and equipment, fire prevention
and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, custains and curtain rods, mirrors, cabinets, panelling, rugs, attached floor coverings, furniture,
pictures, antennas, trees and plants, and ...a.Ll....Qi:.he:g...pemn.nal...pmmar.ty...Q.wmad..by...the:

....... Borrawer..and. used.on. the RRORSL LY.
....... : all of which, including replacements and additions thereto, shall be deemed
to be and remain a part of the real property covered by this Instrument; and all of the foregoing, together with said
property (or the leasehold estate in the event this Instument is on a leasehold) are herein referred “to as the
“Property".

-----------

........

To Secure To LENDER (a) the repayment of the indebtedness evidenced by Borrower’s mote dated
STXTY~FIVE THOUSAND AND NO/100 ($2” 065,000,00)% % % % ¥ % * % ¥ Dollars,

------------------------

with interest thereon, with the balance of the indebtedness, if not sooner paid, due and payable on
Jannary..l..2001 ns and modifications thereof; tb)therepayment

............. , and all renewals, extensio

et o

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant,
convey and assign the Property (and, if this Instrument is on a leasehold, that the ground lease is in full force and
effect withont modification except as noted above and without default on the part of either lessor or lessee
thereunder), that the Property is unencumbered, and that Borrower will warrant and defend the title to the Property
against all claims and demands, subject to any easements and restrictions listed in a schedule of exceptions to
coverage in any title insurance policy insuring Lender’s interest in the Property.
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Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall prompily pay when due the principal of and interest on the indebtedness
evidenced by the Note, any prepayment and late charges provided in the Note and all other sums secured by this Instrument

2. FUNDS FOR TAXES, INSURANGCE AND OTHER CHARGES. Subject to applicable Jaw or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly installments of principal or interest are payable under the Note (or on another day designated in writing by
Lender), until the Note is paid in full, a sum (hercin *Funds™) equal to one-twelfth of (a) the yearly water and sewer rates and taxes and
agsessments which may be levied on the Praperty, {b) the yearly ground rents, if any, {c) the yeasly premium instaliments for fire and other hazard
insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuant to paragraph 5 hereof, (d} the yearly
premium installments for mortgage insurance, il any, and (e) if this Instrsment is on a leasehold, the yearly fixed rents, if any, under the ground
lease, all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and scasonable estimites thereof
Any waiver by Lender of a requirement that Borrower pay such Funds may be revoked by Lender, in Lender's sole discretion, at any time upon
notice in writing to Borrower. Lender may require Borrower to pay to Lender, in advance, such other Funds for other taxes, charges, premiums,
assessments and impositions in connection with Berrower or the Propenty which Lender shall reasonably decm necessary to protect Lender's

interests ( herein “Other Impositions™). Unless otherwise provided by applicable faw, Lender may require Funds for Other Impositions 1o be paid
by Borrower in a lump sum or in periodic instaliments, at Lender’s option.

The Funds shall be held in an institution{s) the deposits or accounts of which are insured or guaranteed by a Federal or statc agency
{including Lender if Lender is such an institution). Leader shall apply the Funds to pay said rates, rents. taxes, assessments, insurance premivms
and Other Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument  Lender shall make no
charge for so holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, untess Lender pays
Borrower interest, earnings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing at the time of execution of this Instrument that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or
applicable law requires interest, earnings or profits to be paid, Lender shall not be required 10 pay Borrower any interest, earnings or profits on the
Funds. Lender shall pive 1o Borrower. without charge, an annual accounting of the Funds in Lender's normal format showing credits and debits to

the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional sccurity for the sums securcd by this
Insirument,

Il the amount of the Funds held by Lender at the time of the znnual accounting thercof shall exceed the amount deemed necessary by Lender
to provide for the payment of water and sewer rates. taxes, assessments, insurance premiums. rents and Other Impositions, as they fall due, such
excess shall be credited to Borrower on the next monthly installment or installments of Funds due. If at any time the amount of the Funds held by
Lender shall be less than the amount deemed necessary by Lender to pay water and sewer rates, taxes, assessments, insurance premiums, rents and

Other Impositions, as they fall due, Borrower shall pay to Lender any amount necessary 1o make up the defictency within thinty days after notice
from Lender to Borrower requesting payment thereof.

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument. Lender may apply. in any amount and in 2ny order as
Lender shall determine in Lender’s sols discretion, any Funds held by Lender at the time of application (i) 1o pay rates, rents. taxes, assessments,
insurance premiums and Other Impasitions which are now or will hereafier become due. or (ii) as a credit against sums secured by this Instrument.
Upon payment in full of all sums secured by this Instrument. Lender shall promptly refund 1o Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless upplicable law provides otherwise, all payments received by Lender lrom Borrower under the Note
ot this Instrument shali be applied by Lender in the following order of priority; (i) amounts payable 1o Lender by Borrower under paragraph 2
hereof: {ii) interest payable on the Note: (iii) principal of the Note: (iv) interest payable on advances made pursuant to paragraph 8 hercof: (v)
principal of advances made pursuant to paragraph 8 hereof: (vi) interest payable on any Future Advance, provided that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future Advances in such order as
Lender, in Lender'’s sole discretion, may determine; (vii) principal of any Future Advance, provided that if more than one Future Advance is
outstanding. Lender may apply payments received among the principai balances of the Future Advances in such order as Lender, in Lender’s sole
discretion, may determine; and (viii) any other sums secured by this Instrument in such order as Lender, at Lender’s option. may determine:
provided, however, that Lender may, at Lender’s option, apply any sums payable pursuant to paragraph 8 hereof prior to interest on and principal
of the Note, but such application shall not otherwise affect the order of priority of application specified in this paragraph 3.

4. CHARGES; LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessments, premiums, and Other Impositions attributable to
the Property at Lender’s option in the manner provided under naragraph 2 hereof or. if not paid in such manner, by Borrower making payment,
when due, directly to the payce thereof or in such other manner as Lender may designate in writing, Borrower shall promptly furnish to Lender all
notices of amounts due under this paragraph 4, and in the event Borrower shall make payment dircedly, Borrower shall promptly furnish to Lender
receipts evidencing such payments. Borrower shall prompily dischirge any licn which has, or may have. priority over or equality with, the lien of
this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or materials to or in connection with the Propenty

Without Lender's prior written permission, Borrower shali not aliow any lien inferior to this Instrument to be perfected against the Property

5. HAZARD INSURANCE. Borrower shall kecp the improvements now existing or hereafier erccted on the Property insured by carriers at all
times satisfactory to Lender against lass by fire, hazards included within the term “extended coverage™, rent loss and such other hazards, casualtics,
liabilitics and contingencies as Lender (and, if this Instrument is on a leaschold, the ground lease) shall require and in such amounts and for such
periods as Lender shall require, All premiums on insurance policies shall be paid, at Lender’s option, in the manner provided under paragraph 2
hereof, or by Borrower making payment, when due. directly to the carrier, or in such other manaer as Lender may designate in writing,

All insurance policies and renewals thereof shall be in a form acceptable 1o Lender and shall include a standard mortgage clause in favor of
and in form acceptable to Lender. Lender shall have the right to hold the policies, and Borrower shall promptly furnish 1o Lender all renewal
notices and all receipts of paid premiums. At least thirty days prior to the expirafion date of a policy. Borrower shall deliver to Lender a rencwal
policy in form satisfactory to Lender. If this Instrument is on a leaschold, Borrower shail furnish Lender a duplicate of all policies, renewal notices,
renewat policies and receipts of paid premioms if, by virtue of the ground lease, the originals thereol may not be supplicd by Borrower to Lender

In the event of loss, Barrower shall give immediate written notice to the insurance carrier and 10 Lender. Borsower hereby authorizes and
empowers Lender as attorncy-in-fact for Borrower to make proofof loss, 1o adjust and compromise any claim under insurance policies, to appear in
and prosecute any action arising from such insurance policies, to collect and receive insurance proceeds, and 1o deduct therefrom Lender’s expenses
incurred in the collection of such proceeds; provided however., that nothing contained in this paragraph 5 shall require Lender to incur any expensc
or take any action hereunder. Borrower further authorizes Lender, at Lender’s option, (a) 10 hold the balance of such proceeds to be used 10
reimburse Borrower for the cost of reconstruction of repair of the Propenty or (b) to apply the balance of such proceeds 1o the payment of the sums

secured by this Instrument, whether or not then due. in the order of application set forth in paragraph 3 hereol {subject. however, to the rights of
the lessor under the ground lease if this Instrument is on a leaschold ).

If the insurance proceeds arc held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be
restored to the equivatent of its original condition or such other condition us Lender may approve in writing. Lender may, at Lender's option,
condition disbirsement of said proceeds on Lender's approval of such plans and specifications of an architcct snisfactory to Lender, contractor's
cost estimates, architect’s certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, percentage
completion of construction, application of payments, and satisfaction of licns as Lender may reasonably require. If the insurance proceeds are
applied 10 the payment of the sums sccered by this Instrument, any such application of proceeds to principal shall not extend or postpone the due
dates of the monthly installments referred 10 in paragraphs 1 and 2 hereof or change the amounts of such installments. {f the Property is sold
pursuant to paragraph 27 hereof or if Lender acquires title to the Propenty, Lender shail have all of the right, title and interest of Borrower in and to

any insurance policies and uncarned premiums thereon and in and to the proceeds resulting from any damage to the Property prior 1o such sale or
acquisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower {a) shali not commit waste or permit impairment or
deterioration of the Property. { b) shalt not abandan the Property, (¢) shall restore or repair promptly and in a good and workmanlike manner ail
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orany part of the Property to the equivalent of its original condition, or such other condition as Lender may approve in writing, in the event ol any
damage, injury or loss thereto, whether or not jnsurance proceeds are available to cover in whole or in part the costs of such restoration or repair,
(d) shall keep the Property, including improvements, fixtures, equipment, machinery and appliances thereon in good repair and shali replace
fixtures, equipment, machinery and appliances on the Property when necessary to keep such items in good repair, (e) shall comply with all laws,
ordinances, regulations and requirements of any governmental body applicable to the Property, (f) shali provide for professional management of
the Property by a residential rental property manager satisfactory to Lender pursuant to a contract approved by Lender in writing, unless such
requirement shall be waived by Lender in writing, (g) shall generally operate and maintain the Property in a manner 1o ensute maximum rentals,
and (h) shall give notice in writing to Lender of and, unless otherwise directed in writing by Lender, appear in and defend any acuion or proceeding
purporting to affect the Property, the security of this Instrument or the sights or powers of Lender. Neither Bosrower nor any tenant or other person
shall remove, demolish or alter any improvement now existing or hereafier erected on the Propeny or any fixiure, equipment, machinery or
appliance in or on the Propery except when incident to the replacement of fixtures, equipment, machinery and appliances with ntems of like kind.

If this Instrument is on a leasehold, Borrower (i) shall comply with the provisions of the ground lease, (ii) shall give immediate written notice
1o Lender of any default by lessor under the ground leasc or of any notice received by Borrower from such lessor o any default under the ground
lease by Borrower, (iii) shall exercise any option to renew or extend the ground lease and give written confirmation thereof to Leader within thurty
days after such option becomes exercisable, (iv) shall give immediate written notice to Lender of the commencement of any remedtal proceedings
under the ground lease by any party thereto #nd, if required by Lender, shall permit Lender as Borrower's attorney-in-fact to control and act for
Borrower in any such remedial proceedings and (v) shall within thirty days after request by Lender obtain from the lessor under the ground lease
and deliver to Lender the lessor's estoppel cenificate required thereunder, if any. Borrower hereby expressly transfers and assigns to Lender the
benefit of all covenants contained in the ground lease, whether or not such covenants run with the land, but Lender shall have no lrabuity with
respect to such covenants nor any other covenants contained in the ground lease.

Borrower shall not surrender the leaschold estate and interests herein conveyed nor terminate or cancel the ground lease creating said estate
and interests, and Borrower shall not, without the express written consent of Lender, alter or amend said ground iease. Borrower covenants and
agrees that there shall not be a merger of the ground lease, or of the leaschold estate created thereby, with the fee estate covered by the ground
lease by reason of said leasehold estate or said fee estate, or any part of either, coming into common ownership, unless Lender shall consent in

writing to such merger; if Borrower shall acquire such fee estate, then this Instrument shall simultancously and without further action be spread so
as to become a lien on such fee estate.

7. USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in writing, Borrower shall not allow changes in
the use for which all or any pan of the Property was intended at the time this Instrument was executed. Borrower shall not initiate or acquiesce i a
change in the zoning classification of the Property without Lender’s prior written consent.

8. PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenarts and agreements contained in this Instrument, or 1f any
action or proceeding is commenced which affects the Propenty or title thereto or the interest of Lender therein, including, but not mited to, eminent
domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at Lender's option may
make such appearances, disburse such sums and take such action as Lender deecms necessary, in its sole discretion. to protect Lender’s interest,
including, but not limited to, (i) disbursement of attorney’s fees, (ii) entry upon the Propeny to make repairs, (iii) procurement of satisfactory
insurance as provided in paragraph 5 hereof, and (iv) if this Instrument is on a leasehold, exercise of any option 1o renew or extend the ground
itase on behalf of Borrower and the curing of any default of Borrower in the terms and conditions of the ground lease.

Any amounts disbursed by Lender pursuant to this paragraph 8, with intercst thereon, shall become additional indebtedness of Borrower
secured by this Instrument. Unless Borrower and Lender agree to other terms of payment, such amounts shall be immediately due and payable and
shall bear interest from the date of disbursement at the rate stated in the Note unless collection from Borrower of interest at such rate would be
contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be collected from Borrower under
applicable law. Borrower hereby covenants and agrees that Lender shall be subrogated to the iien of any mortgage or other licn discharged, in

whole or in pan, by the indebtedness secured hereby. Nothing contained in this paragraph 8 shall require Lender to incur any expense or take any
action hereunder.

9. INSPECTION. Lender may make or cause to be made reasonable entries upon and inspections of the Property.

10. BOOKS AND RECORDS. Borrower shall keep and maintain at ail times at Borrower’s address stated below, or such other place as Lender
may approve in writing, complete and accurate books of accounts and records adequate 1o reflect correctly the results of the operation of the
Property and copies of all written contracts, leases and other instruments which affect the Propenty. Such books, records, contracts, leases and other
instruments shall be subject to examination and inspection at any reasonable time by Lender. Upon Lender’s request, Borrower shall furnish 10
Lender, within one hundred and twenty days after the end of ezch fiscal year of Borrower, 2 balance sheet, a statement of incoime and expenses of
the Property and 2 statement of changes in financial position, cach in reasonable detail and certified by Borrower and, if Lender shall require, by an
independent certified public accountant. Borrower shall furnish, together with the foregoing financial statements and at any other time upon

Lender’s request, a rent schedule for the Property. certified by Borrower, showing the name of cach tenant, and for each tenant, the space occupied,
the fease expiration date, the rent payable and the rent paid.

11. CONDEMNATION. Borrower shall promptiy notify Lender of any action or proceeding relating 1o any condemnation or other taking,
whether direct or indirect, of the Property, or part thereof, and Borrower shall appear in and prosecute any such action or proceeding unless
otherwise directed by Lender in writing. Borrower authorizes Lender, at Lender’s option, as attorney-in-fact for Borrower, to commence, appear in
and prosecute, in Lender’s or Borrower's name, any action or proceeding relating 10 any condemnation or other taking of the Property, whether
direct or indircct, and to seule or compromise any claim in connection with such condemnation or other taking. The proceeds of any award,
payment or claim for damages, direct or consequential, in connection with any condemnation or other taking, whether direct or indirect, of the

Property, or pan thereof, or for conveyances in lieu of condemnation, are hereby assigned to and shall be paid 1o Lender subject, if this Instrument
is on a Ieaschold, to the rights of lessor under the ground lease.

Borrower authorizes Lender to apply such awards, payments, proceeds or dzmages, after the deduction of Lender's expenses incurred in the
collection of such amounts, at Lender's option, to restoration or repair of the Propenty or to payment of the sums secured by this Instrument,
whether or not then due, in the order of application set forth in paragraph 3 hereof, with the balance, if any, to Borrower. Unless Borrower and
Lender otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly installments
referred to in paragraphs 1 and 2 hereof or change the amount of such installments. Borrower agrees to exccute such further evidence of
assignment of any awards, proceeds, damages or claims arising in connection with such condemnation or taking as Lender may require.,

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may. at Lender’s option, without giving notice 10 or abtaining the
consent of Borrowcr, Borrower's successors or assigns or of any junior licnholder or guarantors, withowt liability on Lenders part and
notwithstanding Borrower's breach of any covenant or agreement of Borrower in this Instrument, extend the time for payment of said indcbtedness
or any part thereof, reduce the payments thereon, release anyone liable on any of said indebtedness, accept a renewal note or notes therefor, modify
the terms and time of payment of said indebtedness, release from the lien of this Instrument any part of the Property, take or release other or
additional security, reconvey any part of the Property, consent to any map or plan of the Property, consent 1o the granting of any casement, join in
any extcnsion or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period of amortization of the Note
or change the amount of the monthly installments payable thereunder. Any actions taken by Lender pursuant to the terms of this paragraph 12
shall not affeet the obligation of Borrower or Bomower's successors or assigns to pay the sums secured by this Instrument and to observe the
covenants of Borrower contained herein, shall not affect the guaranty of any person, corpocation. panncrship or other entity for payment of the
indebtedness secured hereby, and shall not affect the lien or priority of licn hercof on the Property. Borrower shall pay Lender a reasonable service

charge, together with such ttle insurance premiums and attorney’s fees as may be incurred 2t Lender's option, for any such action if taken at
Borrower's request.

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or remedy hercunder, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender of payment of any
sum secured by this Instrument after the due date of such payment shall not be a waiver of Lender's right 10 cither requirc prompt payment when
due of ali other sums so secured or to declare a default for failure 10 make prompt payment. The procurcment of insurance or the payment of taxes
or other liens or charges by Lender shall not be a waiver of Lender's right to aceelerate the maturity of the indebiedess secured by this Instrument,

nor shall Lender’s receipt of any awards, proceeds or damages under parageaphs § and 11 hercal operate to cure or waive Borrower's default in
payment of sums secured by this Instrument.
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14. ESTOPPEL CERTIFICATE. Borrower shall within ten da
acknowledged, setting forth the sums secured by this Instrumen
sums and the obligations of this Instrument.

ys of a written request from Lender furnish Lender with a written statement, duly
t and any right of set-off, counterclaim or other defense which exists against such

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT.

Uniform Commercial Code for any of the items specified above as part o
interest pursuant to the Uniform Commercial Code,
Lender may file this Instrument, or a reproduction th

This Instrument is intended 1o be a security agreement pursuant to the
f the Property which, under applicable law, may be subject to a security
and Botrower hereby grants Lender a sccurity interest in said items. Borrower agrees that

ereof, in the real estate records or other appropriate index, as 2 financing statement for any of
the items specified above as part of the Property. Any reproduction of this Instrument or of any other security agreement or financing statement

shall be sufficient as a financing statement. In addition, Borrower agrees to execute and deliver to Lender, upon Lender’s request, any financing
statements, as well as extensions, renewals and amendments thereof, and reproductions of this Instrument in such form as Lender may require 1o
perfect a security interest with respect to said items. Borrower shail pay all costs of filing such financing statements and any extensions, renewals,
amendments and releases thercof, and shall pay all reasonable costs and expenses of any record searches for financing statements Lender may
reasonably require. Without the prior written consent of Lender, Barrower shall not create or suffer to be created pursuvant o the Uniform
Commercial Code any other security interest in said items, including replacements and additions thereto. Upon Borrower's breach of any covenant
or agreement of Borrower contained in this Instrument, including the covenants to pay when due all sums secured by this Instrument, Lender shatl
have the remedies of a secured party under the Uniform Commercial Code and, at Lender's option, may zlso invoke the remedies provided in
paragraph 27 of this Instrument as to such items. In exercising any of said remedies, Lender may proceed against the items of real propenty and
any items of personal property specified above as part of the Property separately or together and in any order whatsoever, without in any way
affecting the availability of Lender’s remedies under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument.

16. LEASES OF THE PROPERTY. As used in this paragraph 16, the word “lease” shall mean “sublease™ if this Instrument is on a leasehold.
Borrower shali comply with and observe Borrower's obligations as landlord under all leases of the Propenty or any part thereof. Borrower will not
lease any portion of the Property for non-residential use except with the prior written approval of Lender. Borrawer, at Lender’s request, shall
furnish Lender with executed copies of all leases now existing or hereafier made of all or any part of the Property, and all leases now or hercafter
entered into will be in form and substance subject to the approval of Lender. All leases of the Property shall specifically provide that such leases
are subordinate 10 this Instrument; that the tenant atiorns to Lender, such attornment to be effective upon Lender’s acquisition of tide 10 the
Praperty: that the tenant agrees to execute such further evidences of attornment as Lender may from time to time request; that the attornment of the
tenant shall not be terminated by foreclosure; and that Lender may, at Lender's option, accept or reject such attornments, Borrower shall not,
without Lender's wrilten consent, execute, modify, surrender or terminate, either orally or in writing, any lease now existing or hereafier made of all
or any part of the Property providing for a term of three years er more, permit an assignment or sublease of such a lease without Lender’s wntten
consent, or request or consent to the subordination of any lease of all or any pan of the Property to any lien subordinate to this Instrument. 1f
Borrower becomes aware that any tenant proposes to do, or is doing, any act or thing which may pive rise to any right of sct-off against rent,
Borrower shall (i) take such steps as shall be reasonably caleulated to prevent the accrual of any right 1o a set-off against rent, {ii) notify Lender
theteof and of the amount of said set-offs, and (iii) within ten days after such accrual, reimburse the tenant who shall have aequired such right to

set-off or take such other steps as shall effectively discharge such set-off and as shall assure that rents thereafier due shall continue to be payable
without set-off or deduction.

Upon Eender’s request, Borrower shall assign to Lender, by written instrument satisfactory to Lender, all leases now existing or hereafter made
of all or any pzrt of the Property and all security deposits made by tenants in connection with such leases of the Property. Upon assignment by
Borrower to Lender of any leases of the Property, Lender shall have all of the rights and powers possessed by Borrower prior to such assipnment
and Lender shall have the right to modify, extend or terminate such existing leases and 1o execuie new leases, in Lender’s sole discretion,

17. REMEDIES CUMULATIVE. Each remedy provided in this Instrument is distinct and cumulative 10 all other rights or remedics under this
Instrument or afforded by law or equity, and may be exercised concurrently, independently, or successively, in any order whaisoever.

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. If Borrower shall voluntarily file a petition under the Federal Bankrupicy
Act, as such Act may from time to time be amended, or under any similar or successor Federal statute refating to bankruptcy, insolvency,
arrangements or reorganizations, of under any state bankruptcy or insclvency act, or file an answer in an involuntary proceeding admitting
insolvency or inability to pay debts, or if Borrower shalt fail 1o obtain a vacation or stay of involuntary proceedings brought for the reorganization,
dissolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if a trustee or receiver shall be appointed for Borrower or
Borrower’s property, or if the Property shall become subject to the jurisdiction of a Federal bankrupicy court or similar state court, or if Borrower
shalt make an assignment for the benefit of Barrower's creditors, or if there is an attachment, execution or other judicial seizure of any portion of
Borrower's assets and such seizure is not discharged within ten'days, then Lender may, at Lender’s option, declare all of the sums secured by this
Instrument to be immediately due and payable without prior notice to Borrower, and Lender may invoke any remedics permitted by paragraph 27
of this Instrument. Any attorney’s fees and other expenses incurred by Lander in connection with Barrower's bankruptcy or any of the other
aforesaid events shalf be additional indebtedness of Borrower sccured by this Instrument pursuant to paragraph 8 hereof.

19. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION. On sale or transfer of {i) al{ or
any part of the Property. or any interest therein, or (i) beneficial interests in Bocrower (if Borrower is not a natural PCISOR OF PEISORS bul is a
corporation, partnership, trust or other legal entity), Lender may, at Lender's option, declare all of the sums secured by this Instrument to be

immediately due and payable, and Lender may invoke any remedies permitted by paragraph 27 of this Instrument. This aption shall not apply in
case of

(a) transfers by devise or descent or by operation of law upon the death of a joint tenant or a partner;

(b) sales or transfers when the wransferee’s creditworthiness and management ability are satisfactory 10 Lender and the transferce has
executed, prior to the sate or transfer, a written assumption agreement containing such terms as Lender may require, including, if required
by Lender, an increase in the rate of interest payable wnder the Note:

{c} the grant of a leasehold interest in a part of the Property of thres years or less {or such longer lease term as Lender may permit by prior
written approval) not containing an option 1 purchase (cxcept any interest in the ground lease, if this Tnstrument is on a leasehold);

(d) sales or transfers of beneficial interests in Borrower provided that such sales or wransfers, together with any prior sales or transfers of
beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49%
of the benceficial interests in Borrower having been sold or transferted since commencement of amortization of the Note: and

(e) sales or transfers of fixtures or any personal property pursuant o the first paragraph of paragraph 6 hercof.

20. NOTICE. Except for any notice required under applicable law o be given in another manner, () any notice to Borrower provided for in this
Instrument or in the Note shall be given by mailing such natice by centified mail addressed to Borrower at Borrower’s address stated below or at
such other address as Borrower may designate by notice to Lender as provided herein, and {b) any notice 10 Lender shall be given by certified
mail, return receipt requested, to Lender’s address stated herein or to such other address as Lender may designate by notice 1o Botrower as

provided herein. Any notice provided for in this Instrument or in the Note shall be deemed to have been given 10 Borrower or Lender when given
in the manner designated herein.

2]. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY: AGENTS; CAPTIONS. The covenanis and agreemenis
hercin contained shall bind, and the rights hereunder shall inure 1o, the respective successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights hereunder ar
taking any actions provided for herein, Lender may act through its employees, agents or independent contractors as authorized by Lender. The

capiions and headings of the paragraphs of this Instrument are for convenience only and are not to be used to interpret or define the provisions
hercof.

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of multifamily instrument combines
uniform covenants for national use and non-uniform covenants with limited variatidns by jurisdiction to constitute a uniform security instrument
covering real property and related fixtures and personal propesty. This Instrument shall be governed by the law of the jurisdiction in which the
Propenty is located. Tn the cvent that any provision of this Tnstrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Instrument or the Note which can be given effect without the conflicting provisions, and to this_end the provisions of this
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Instrument and the Note are declared to be severable. In the event that any applicable law limiting the amount of interest or other charges
permitted to be coliected from Borrower is interpreted so that any charge provided for in-this Instrument or in the Note, whether considered
separately or together with other charges levied in connection Wwith this Instrument and the Note. violates such law, and Borrower is entitled to the
benefit of such [aw, such charge is hereby reduced to the extent necessary to eliminate such violation. Fhe amounts, if any, previously paid to
Lender in excess of the amounts payable to Lender pursuant to such charges as reduced shall be applied by Lender to reduce the principal of the
indebtedness evidenced by the Note. For the purpose of determining whether any applicable law limiting the amount of interest or other charges
permiticd to be collected from Borrower has been violated, all indebtedness which is secured by this Instrument or evidenced by the Note and
which constitutes interest, as well as all other charges levied in connection with such indebtedness which consutute interest, shall be deemed to be
allocated and spread over the stated term of the Note. Unless otherwise required by applicable taw. such allocauon and spreading shall be effected
in such a manner that the rate of interest computed thereby is uniform throughout the stated term of the Nate.

23. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right to assert any statute of limitations 4s z bar to the
enforcement of the licn of this Instrument or to any action brought to enforce the Note or any other obligation secured by this Instrument,

24, WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by any ather
party, Lender shall have the right to determine the order in which any or all of the Propenty shall be subjected 1o the remedies provided heren.
Lender shall have the right 10 determine the order in which any or all portions of the indebtedness sccured hereby are satisfied from the proceeds
realized upon the exercise of the -remedies provided hercin, Borrower, any party who consents to this Instrument and any party who now or
hereafier acquires a security interest in the Property and who has actual or constructive notice hercof hereby waves any and all nght o require the
marshalling of assets in connection with the exercise of any of the remedies permitted by applicable law or provided herein.

25, CONSTRUCTION LOAN PROVISIONS. Borrower agrees to comply with the covenanis and conditions of the Construction Loan
Agreement, if any, which is hereby incorporated by reference in and made a part of this Instrument. All advances made by Lender pursoant to the
Construction Loan Agresment shall be indebtedness of Borrower secured by this Instrument, and such advances may be obligatory as provided in
the Construction Loan Agreement. Al sums disbursed by Lender prior to completion of the improvements to protect the security of this Instrumen:
up 1o the principal amount of the Note shall be treated as disbursements pursuant 10 the Construction Loan Agreement.  Afl such sums shalt bear
interest from the date of dishursement at the rate stated in the Note, unless collection from Borrower of interest at such rate would be contrary to
applicable law in which event such amounts shalf bear interest at the highest rate which may be collected from Borrower under applicable law and
shal] be payable upon natice from Lender to Borrower requesting payment therefor,

From time to time as Lender deems necessary to protect Leader’s interests, Borrower shall, upon request of Lender, execute and deliver 1o
Lender, in such form as Lender shall direct, assignments of any and all rights or claims which relate 1o the construction of the Property and which
Borrower may have against any party supplying or whao has supplied labor, materials or services in connectton with construction of the Property. In
case of breach by Borrower of the covenants and conditions of the Construction Loan Agreement. Lender, at Lender’s option. with or without entry
upon the Property, (i) may invoke any of the rights or remedies provided in the Construction Loan Agreement. (i) may accelerate the sums
secured by this Instrument and invoke those remedics provided in paragraph 27 hereof, or (iii) may do both. I after the commencement of
amortization of the Note, the Note und this Instrument are sold by Lender, from and after such sale the Construction Loan Agreement shall cease
to be a part of this Instrument and Borrower shall not assert any right of set-off, counterclaim or other claim or defense arising out of or in
connection with the Construction Loan Agreement against the obligations of the Note and this Instrument.

26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As part of the consideration for the
indebtedness evidenced by the Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender ali the rents and revenues of
the Propenty, including those now due, past duc. or 1o hecome due by virtue of any lease or other agreement for the occupancy or use of all or any
part of the Propenty. regardless of to whom the rents and revenues of the Property are payable. Borrower hereby authorizes Lender or Lender’s
agents to collect the aforesaid rents and revenues and hereby directs each tenant of the Propenty to pay such rents to Lender or Lender's agents;
provided, however, that prior 1o written notice given by Lender to Borrower of the breach by Borrower of any covenant or agreement of Borrower
in this Instrument, Borrower shall collect and receive all rents and revenucs of the Property as trusice for the benefit of Lender und Borrower, to
apply the rents and revenues so collected 1o the sums secured by this Instrument in the order provided in paragraph 3 hereof with the halance, so
long as no such breach has oceurred, to the account of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes
an ahsolute assignment and not an assignment for additional security only. Upon delivery of written notice by Lender 1o Borrower of the breach by
Borrower of any covenant or agreement of Borrower in this Instrument, and without the necessity of Lender entering upon and waking and
maintaining full control of the Property in person, by agent or by a court-appointed receiver, Lender shall immediately be entitled o possession of
all rents and revenues of the Propenty as specified in this paragraph 26 as the same become due and payable, including but not limited to rents then
due and unpaid, and all such rents shall immediately upon delivery of such notice be held by Borrewer as trusice for the benefit of' Lender only;
provided, however, that the written notice by Lender 10 Borrower of the breach hy Borrower shall contain a statement that Lender exercises its
rights to such rents. Borrower agrees that commencing upon delivery of such written notice of Borrower’s breach by Lender to Borrower, cach
tenant of the Property shall make such rents payable 10 and pay such rents to Lender or Lender’s agents on Lender’s written demand to each tenant
therefor, delivered to cach tenant personally. by mail or by delivering such demand to each rental unit, without any liability on the parnt of said
tenant 1o inquire further as to the existence of a default by Borrower.

Borrower hereby covenants that Borrower has not exccuted any prior assignment of said rents, that Borrower has not performed, and will not
perform, any acts or has not executed, and will not execule, any instrument which would prevent Lender from exercising its rights under this
paragraph 26, and that at the time of execution of this Instrument there has been no anticipation or prepayment of any of the rents of the Property
for more than two months prior to the due dates of such rents. Borrower covenants that Borrower will not hereafier collect or accept payment of
any rents of the Property more than two months prior to the due dates of such rents. Borrower further covenants that Borrower will execute and
deliver to Lender such further assignments of rents and revenues of the Propenty as Lender may from time to time request.

Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or by a count-
appointed receiver, regardless of the adequacy of Lender’s security, enter upon and take and maintain full conirol of the Property in order 10
perform all acts necessary and appropriate for the operation and maimenance thercof including, but not limited to, the exceution, cancellation or
modification of leases, the collection of all rents and revenues of the Property, the making of repairs to the Property and the exccution or
termination of contracis providing for the management or mainienance of the Praperty, 21! on such terms as are deemed best to protect the security
of this Instrument. In the event Lender clects to seek the appoiniment of a receiver for the Property upon Borrower™ breach of any covenant or

agreemnent of Borrower in this Instrument. Borrower hereby expressly consents to the appointment of such receiver. Lender or the receiver shall be
entitled 10 receive a reasonable fee for so managing the Property.

All rents and reverues collected subsequent to delivery of written notice by Lender 10 Borrower of the breach by Borrower of 2ny covenant or
agreement of Barrower in this Instrument shall be applied first to the costs, if any, of 1aking controt of and managing the Prapernty and collecting the
rents, including, but not limited 10, attorney's fees, receiver’s fees, premiums on receiver’s honds, costs of repairs to the Property, premivms on
insurance policies, taxes, assessments and other charges on the Property, and the costs of discharging any obligation or liability of Borrower as
lessor or landlord of the Propenty and then to the sums secured by this Instrument. Lender or the receiver shall have access to the books and
records used in the operation and maintenance of the Propenty and shall be liable to 2ccount only for those rents actually received. Lender shall not

be linble to Borrower, anyone claiming under or through Borrower or anyone having an interest in the Propernty by reason of anything done or left
undonc by Lender vader this paragraph 26,

If the reats of the Property are not sufficient 10 meet the costs, if any, of taking contral of and managing the Property and collecting the rents,
any funds expended by Lender for such purposes shall become indebiedness of Borrower 10 Lender sccured by this Instument pursuant 1o
paragraph 8 hereof. Unless Leader and Borrower agree in writing to other teems of payment, such amounts shall be payable upon notice from
Lender to Borrowet requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment

of interest at such ratc would be contrary 1o applicable law, in which event such amounis shall bear interest at the highest rate which may be
collected from Borrower under applicable law.

Any entering upon and taking and maintaining of control of the Propeny by Lender or the receiver and any application of rents as provided
herein shall not cure or waive any default hereunder or invalidate any other right or remedy of Lender under applicable law or provided herein.
This assignment of rents of the Propenty shall terminate at such time as this Instrument ceases to secure indebtedness held by Lender.

Uniform Covenants—Multifamily—1/77—FNMA/FHLMC Uniform Instrument {page 6 of 8 pages)
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Non-Uniferm Covenants. Borrower and Lender further covenant and agree as follows:

27. ACCELERATION; REMEDIES, Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, including, but not '
limited to, the covenants to pay when due any sums secured by this Instrument, Lender at Lender’s option may declare all of the sums secured by !
this Instrument to be immediately due and payable without further demand, and may invoke the power of sale and any other remedies permitted
by applicable law or provided herein. Lender shall be éntitled to collect all costs and expenses incurred in pursuing such remedies, including, but
not limited to, costs of documentary evidence, abstracts apd title reporis.

If Lender invokes the power of sale and if it is determined in a hearing held in accordance with applicable law that Trustee can proceed to sale,
Trustee shall take such action regarding notice of sale and shall give such additional notices to Borrower and to other persons as North Carolina law y
may require. After the lapse of such time as may be required by applicable law and after the publication of the notice of sale, Trustee shall sell the ‘
Property according to the laws of North Carolina. Trustee may sell the Property at the time and place and under the terms designated in the notice
of sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty, expressed or implied,
The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made thepein, Trustee shall apply the proceeds of the
sale in the following order: (a) to all costs and expenses of the sale, including, but not limited to, Trustee's fees of cviinn % of the gross sale
price and costs of title evidence; (b) to all sums secured by this Instrument in such order as Lender, in Lender's sole discretion, directs; and (¢) the
excess, if any, to the person or persons legally entitled thareto,

28. RELEASE. Upon payment of all sums secured by this Instrument, Lender or Trustee shatl cancel this Instrument. Borrower shall pay the

reasonable costs incurred in cancelling this Instrument. If Trustee is requested to cancel this Instrument, all notes evidencing indebtedness secured
. by this Instrument shail be surrendered to Trustee.

29. SUBSTITUTE TRUSTEE. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustée appointed hereunder
by an instrument recorded in the county in which this Instrument is recorded. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

30. FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender’s option within ten years of the date of this Instrument or any
; amendment thereto, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shail be secured by this Instrument
\ when evidenced by promissory notes stating that said notes are secured hereby. At no time shall the principal emount of the indebtedness secured
. by this Instrument, not including sums advanced in accordance herewith to protect the security of this Insu;lbment. exceed the original amount of the

Note (US §...,.2.6.5 .00 ) plus the additional sum of US §
In WrTnNESS WHEREOF, Borrower has executed and sealed this Instrument or has caused the same to be executed and sealed by its
representatives thereunto duly authorized. « KERNERSVILLE INVESTORS
“BY:“ S&APARINERﬂiw.asPartnﬁr b 4210
BY: noé/lﬂ %"j‘_— o (Seal)
. / er
~ By-
Seal
. GEOVEY Shugar tyg Pa.rtng}_) (Seal)
Vv By: C/@'ﬁtl}_ ﬂ (Seal)

Claude Hoxn, Jr. - Payﬁner
R_ r

Attt e
‘By: Clocpl Wit e (SEAL)

Clavde M., HOrn -~ Paritner
, By: Claude R. Horn, Jr., Attorney—in-Fact

N By: Menry O Moo (SEAL)

Henry C4 Horn - Partner

By: Claude Horn, Jr., Attorney—-in-Fact ‘,
N ]
By: Q@QQ& ;Q)W\k (SEAL)

Step . Homer -~ Rartner

. By%gvdgam_ %x(p—— (SFAL)

William Elesha - Partner

\ By: P T (SEAL)
<John E. Faulk - Partner

v By i iasl (+- (SEAL)

Michae})H.
~ By Q/gyf ,é’v\?%/ (SEAL)

Thomas J. XKoont? - Partner?

AY BY: /@/Jf ,//@m il (SEAL)
Richard R. Guidetti - Partner

v By:_fhad G0 turn (SEAL)

Paul Beerman —oPartner

By AL § At (SEAT,)

E. Phillubs - Partner

(many b By %% - W%& (SEAL)

Paul P. &V_Yn - Parther Brl)]_y stlmf ./P/
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CORPORATE ACKNOWLEDGMENT R 2

STATR OF NORTH CAROLINA, ..vvesscecrspsessmsssssssssssssasesens County ss:

On this ............. S day of ..cssssrimsnssssnsoremmonss > 19, , personally came before me, .......co.....
BT » a Notary Public of the COUNLY OF w.mmrrvrresssssssssssessssssassssens . State of North Carolina,
e TNt et Nt sse b s r b bR e A et SrasRR R PR R e O 0 ETY , who, being by me duly sworn, says that he is oveecieerinnnrieens president of .....covevinviesssierenss

........................... .., & corporation, and that the seal affixed to the foregoing instrument is the
corporate seal of said corporatmn and that said mstrument was signed and sealed by him for and on behalf of said corporation by its
authority duly given, And 5aid ... acknowledged said instrument to be the act and
deed of said-corporation.

Witness my hand and official seal.

soeme e e m -N-I-"—"—-?

My Commission expires:

..........................................................................................

On this ............. reenernne day of*’ : i . s 19iirors personally came before me, ......
........................... , a Notary Public of the County of evmisionseny State of North Carolma,

CeresR e ARt R Ratsi bR rRaa s s e naesbests , and ............ sresirions ceereessarieessnssasesssasenas , his wife, and acknowledged
the due execution of the foregoing instrument. -

Witness my hand and official seal. - - - . - o ' -

My Commission expires:

Tt ¥ ‘Notary Pubhc

INDIVIDUAL LIMITED PARTNERSHIP ACKNOWLEDGMENT

STATE OF NORTH CAROLINA, County ss:

On this .........covereerrnes day of .. y 19, , personally came before me, .....eeeeceeerenseneeesnsarennsenes
........................... Y Notary Public of the County of .......cccee.. , State of North Carolina
eeNeseetstsNtetansesessserenanenassentesteanassenesers , who, being by me duly sworn, says that he is general partner of

.............. . a limited partnershlp, and that the foregoing instrument was duly executed by him for
and on behalf of said limited partnership. And said . ceertrtersener e enen e s ar e srearsaseneeraansesases acknowledged said
instrument to be the act and deed of said limited pannerslup Cnes "

Witness my hand and official seal. T

............................

...........................................

My Commission expires:

..............................................

Notary Public '

CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGMENT

On this ..ceoviviciirenne AAY Of st resrerses e sararsnas N | , personally came before me, ...eeceeeeceerericeseneececn

........................... , 4 Notary Public of the County of , State of North Caroling, .......cccuveiiecennenee :

.......... - .., who, being by me duly sworn, says that he iS ..ecvvceeeceeevens president of

stiebintieeebemeres nedeneanseTres s n e s masas aemermens verestemsmsarmeas snns eieenin R COTPOTALON, ENETAl PAMREL Of wooeeeeeereceeeeccecsrereeseensnctessesessesvnssorarasssssesees

....... , a limited partnership, and that the seal affixed to the foregoing i mstrument is the corporate seal of said

generai parteer and that sald instrument was signed and sealed by him for and on behalf of said limited partnership by authority duly

given by said general partner. And said ......cccooiiesreiercse e resaeeesses s neens acknowledged said instrument to be the act
and deed of said limited partnership.

Witness my hand and official seal.

........................

My Commission expires:

...................................

Probate fee ......... ¢ paid. By

Deputy Assistant
NORTH CAROLINA —Multifamily—1/77—FNMA/FHLMC Uniform Instrument {page 8 of 8 pages)
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STATE OF NORTH CAROLINA

—r— -~

COUNTY OF _FofSyrH

I, Qﬂ'\cu\ }A—. Metamass ; a Notary Public of
sald State and County, certify that hoas, & Jexenden

; Partner of S’& A PARTNERSHIP, a North

Carolina Generail Partnership, personally appeared before me this
day and acknowledged the due execution of the foregoing instrument
for and on behalf of said Partnership.

WITNESS my hand and Notarial Seal or Stamp, this the 3 » day

of o ;, 19 ¥s,
O AN

i “otary Public

s :.f:-,?.\3 OFFICIAL SBAL,
= ﬁ,@f‘ Notzary Publle, North Caroifna
*ﬁf 4] County of Forsyth
t N5/ RONALD A. MATAMOROS

zommission expires Nov. 16, 1988

L v
NOTARIAL™S
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STATE OF NORTH CAROLINA

COUNTY OF _foRSvyTIs

I, qu[_(_, A mw}c‘m> r a Notary Public of

said State and County, certify that GROVER SHUGART?” CLAUDER

HORN, JR., STEPHEN H. HOMER, WILLIAM ELESHA, JOHN E. FAULK,
MICHAEL, H. RUBIN, THOMAS J. KOONTZ, RICHARD R. GUIDETTI, PAUL
BEERMAN, JOHN E. PHILLIPS, BILLY J. SHOAF, and PAUL P. GWYN,
Partners of KERNERSVILLE INVESTORS, a North Carolina General
Partnership, personally appeared before me this day and acknow-
ledged the due execution of the foregoing instrument for and on
behalf of said Partnership.

WITNESS my hand and Notarial Seal or Stamp, this the 2« day

, 19¥s .

¥ \Njotary Public

of

My Commission Expires:
SN OFFICIAL SBA
éfg;?% Notary Publle. North CL;;rollna
fw Lounty of torsyth
s RONALD.A. MATAMOROS
Y commisslon ex,
NOTZLR—I

STATE OF NORTH CAROCLINA

COUNTY OF _Fo®s y 74

I, Qmu,LL A . MoAomaros , a Notary Public of
said County and State, do hereby certify that CLAUDE R. HORN, JR.,
Attorney-in-¥Fact for CLAUDE M. HORN, Partner of KERNERSVILLE
INVESTORS, a North Carolina General Partnership, personally
appeared before me this day and being by me duly sworn, says that
he executed the foregoing and annexed instrument for and on behalf
of CIAUDE M. HORN, and that his authority to execute and acknow-
ledge said instrument is contained in an instrument duly executed,
acknowledged and recorded in the office of the Register of Deeds of

—oNs., Yin County, North Carolina, on the _3¢ day of
DOt 0mn b 6 , 1955, and that this instrument was executed
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under and by virtue of the authority given by said instrument
granting him Power of Attorney; that the said CLAUDE R. HORN, JR.,
Attorney-in-Fact, acknowledged the due execution of the foregoing

and annexed instrument for the purposes therein expressed for and
in behalf of the said CLAUDE M. HORN.

I do further certify that I am not a party to the attached
instrument.

WITNESS my hand and Notarial or Stamp, this the 2o day of

O

¥ \/Nokary Public |

OFFICIAL SBAL
4 Notary Publlc, North Carolina

i) Count
G2t ¥ of Forsyth
‘Yg RONALD A MATAMOROS

fly commission explres Nov. 16,1988
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STATE OF NORTH CAROLINA

COUNTY OF _Prne, A

I, Rn«,{,{ _ ﬂ \mﬂ%mﬂms r @& Notary Public of
said County and State, do hereby certify that CLAUDE R. HORN, JR.,
Attorney-in-Fact for HENRY C. HORN, Partner of KERNERSVILLE
INVESTORS, a North Carolina General Partnership, personally
appeared before me this day and being by me duly sworn, says that
he executed the foregoing and annexed instrument for and on behalf
of HENRY C. HORN, and that his authority to execute and acknowledge
said instrument is contained in an instrument dJduly executed,
acknowledged and recorded in the office of the Register of Deeds of

f=ons , County, North cCarolina, on the 2/ day of
D00 oo \ao~ r 19¥5~, and that this instrument was executed
under and by virtue of the authority given by said instrument
granting him Power of Attorney; that the said CLAUDE R. HORN, JR.,
Attorney-in-Fact, acknowledged the due execution of the foregoing

and annexed instrument for the purposes therein expressed for and
in behalf of the said HENRY C. HORN.

I do further certify that I am not a party to the attached
instrument.

WITNESS my hand and Notarial or Stamp, this the £ & day of
B y 19Y4”.

|~ \Nothky Public

AP GFFICIAL SBAL.,
61 35 Notary Public, North Carollna
Z}lﬁ{‘ County of Farsyth
)

t ROGMNALD A. MATAMOROS

gt
& Y commission expires Nov. 15, 1988
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The forEQOing {or annexed, certificate of (here give name and officlal title of the officer signing the certitl —
Needk . NG }
) ESZi0 For Moo AN
__is {are) certified to be correct. This the AL Jdaycof
A!'i' Q Y - E

L. E. Speas, Register of Deeds
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Lots 4, 5, 6, 11, 12, 15 and 16, Springbrook, Sec. 2, Phase Two, as

EXHIBIT A

recorded in Plat Book 30, Page 100, and Lots 7, 8, 9, 10 and 17,

Springbrook,
Page 101.

Sec.

2,

Phase Three,

recorded in Plat Book 30,
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